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INVESTMENT ALERT
► West High Yield Resources’ provides update on permit application at its
Record Ridge Magnesium deposit in British Columbia, Canada and
process of Pre-Feasibility Study
On October 18, 2022, West High Yield Resources (“WHY”) provided an update on the status of its
permit application at its Record Ridge Magnesium deposit in British Columbia, Canada and the progress of the Pre-Feasibility study (“PFS”) semi-commercial plant design and its updated economics.
The Company further updated the progress and status of its nearby Midnight Gold drilling program.
► Record Ridge Mining Permit
WHY continues to work with SRK Consulting (Canada) and Greenwood Environmental in pursuit of the
industrial mineral mine permit at Record Ridge and assisted the Company on the submission of its Permit to the British Columbia Ministry of Mines in February 2019.
In July of 2022, the Ministry requested as part of the Permit application screening process, additional geotechnical work to characterize the foundation conditions at the proposed waste rock storage facility, soil
stockpile, and sediment pond, as well as to characterize soil conditions and the overburden thickness along
the crest of the quarry. The test pit field investigation was completed in August and September, and the results are currently used by SRK Consulting (Canada) (i) to complete detailed design drawings (issuedfor construction ready) for the sedimentation pond and associated ditches (clean and contact water), and (ii)
an operations, maintenance, and surveillance manual as required by the Ministry.
Test results are expected within weeks.
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The Ministry has established a multi-step permit review process where major issues are identified upfront,
followed by a detailed review. To date, the Company has complied with and delivered all information for requests from the Ministry and continues in compliance with the Permit process as outlined and under the timeline given by the Ministry in order to ensure that the Permit will be timely issued and approved.
WHY is holding discussions with site development contractors and mining contractors in preparation to begin
site development and mining as soon as the permit is awarded, weather permitting. PFS – Plant Design and
Economics

► PFS – Plant Design and Economics
The Company re-engaged Kingston Process Metallurgy ("KPM") in January 2022 to conduct "Stage-3
PFS" with the support of Tenova and KON Chemical (Austria) with the objective of preparing a detailed design and economic evaluation of the semi-commercial demonstration plant and a high-level and economic
evaluation of the commercial plant. PFS completion was delayed due to (i) market conditions and global supply shortage that triggered inflated equipment prices, and (ii) the Company commissioned a market study that
was conducted by TAK Industrial Minerals Consultancy (based in UK) to cover magnesium compounds market conditions and pricing, as advised by KPM. The PFS is currently in the last stage pending conducting financial and economic analysis of the commercial project.

► Midnight Gold Drilling
The Midnight Gold Drilling Program is winding down with one diamond drill currently ready to collar DDH
MN22-38, the last of the planned 2022 holes. A total of 6,202 metres were completed as of October 17, 2022,
in 41 drill holes to a maximum depth of 513 metres. Logging and core cutting remains in progress and expects to be completed in two to three weeks.
The Company has released gold results previously (see August 30, 2022 and September 20, 2022 news releases for more information) that reflect positive results for a number of identified intervals from the early
holes located in the listwanized ultramafic rocks hosting the high-grade Baker Vein. These results only represent six (6) of the 41 holes. A total of 1,240 samples await processing at ALS Labs.
"We were excited to identify visible gold in high-grade assay intervals in MN22-05",said Greg Davison,
P.Geo and Qualified Person (QP) for the Midnight Gold Drilling Program. The assays using gravimetric
and metallic screen protocols verified the significant gold grades from 14 g/t Au to 33.7 g/t Au, and 311 g/t Au,
respectively, in four sample intervals contained within a 17.5 metre core intersection."
Mr. Davison continued to say: "Screen metallics confirmed elevated gold in the coarse fraction (1,460 g/t Au),
which contributed 20% of the contained gold and an average of 277 g/t Au for the fine fraction for the 0.3 metre interval for 69.95m to 70.25m. In addition, anomalous silver (Ag) values for the interval were reported at
94.9 g/t." The Company will be releasing additional gold drilling results from the Midnight Gold Drilling Program as the information becomes available
► On October 25, 2022, WHY announced that it has signed a non-binding Memorandum of Understanding
(“MOU”) with Big Blue Technologies (“BBT”), a U.S.-based technology company that has developed a
green process to produce magnesium (“Mg”) ingots from main magnesium oxide (MgO) and Mgores, that
contemplates, among other things, working towards entering into a definitive exclusive licence agreement (the
“Licence Agreement”) with BBT.
The MOU contemplates that the License Agreement shall, among other things, grant the Company an exclusive license (the "License") to BBT’s intellectual property to build and operate a demonstrative magnesium
processing facility in Canada (the "Demo Processing Facility"). Upon West High Yield’s successful completion of the Demo Processing Facility during the initial portion of the term of the License Agreement, the MOU
contemplates that BBT will extend the exclusive License to the Company during the remaining term of the
License Agreement in order to build, operate and/or sublicense one or more commercial magnesium processing facilities (the "Commercial Processing Facilities"), either by itself or through joint ventures with third
parties, in North America, Central America, and South America.
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In consideration of BBT granting the License to WHY, the MOU states that the License Agreement will provide BBT with a two (2%) percent royalty on WHY’s gross revenues derived from each of the Commercial
Processing Facilities constructed by West High Yield during a specified time period to be set forth in the License Agreement.
WHY will issue a news release updating this information and providing more detail on the parties and finalized
terms once the License Agreement has been entered into.
Frank Marasco Jr., President, and CEO of West High Yield states: "The Company has been looking for a
green and economic technology to produce magnesium metal, and we are excited about working with the
BBT team on the further development of their aluminothermic reduction process using West High Yield’s highpurity magnesia product to produce magnesium ingots, as shown in Figure 1. Magnesium as a strategic and
critical metal is in high demand by onshore North American manufacturers who are seeking a safe, secure
and reliable supply chain. The Unites States currently imports over 50% of their magnesium requirements,
and the Company’s partnership with BBT will support its plans to be a supplier of choice for the underserviced
demand."

Figure 1. High-purity magnesium ingot sample that was produced using bench testing of BBT’s process using
West High Yield’s MgO samples that were produced using the Company’s proprietary process from its Record Ridge Magnesium deposit located 10 kilometres southwest of Rossland, British Columbia
Aaron Palumbo, CEO of BBT, states: "The West High Yield team has demonstrated exceptional persistence to develop its Record Ridge magnesium property in Canada. The magnesia produced from its proprietary process on serpentine ore is an ideal feedstock for our technology to produce magnesium metal. With
West High Yield’s magnesia and our electrified aluminothermic process, we have the potential to demonstrate
the first net-zero magnesium metal production process. Our team is eager to press forward and be a part of
West High Yield’s effort to establish magnesium metal production operations in North America and beyond."
► West High Yield (“WHY”), focused on the acquisition, exploration, and development of mineral resource
properties in Canada with a primary objective to develop its Record Ridge magnesium, silica, and nickel deposit using green processing techniques to minimize waste and CO2 emissions.
The Record Ridge magnesium deposit located 10 kilometres southwest of Rossland, British Columbia has
approximately 10.6 million tonnes of contained magnesium based on an independently produced preliminary
economic assessment technical report prepared in accordance with National Instrument 43-101 – Standards
of Disclosure for Mineral Projects.
► Big Blue Technologies LLC BBT is a Colorado-based limited liability company focused on developing
high-temperature chemical processing solutions to aid in the production of magnesium ingots from magnesia
feeds and other magnesium-bearing ores using aluminothermic reduction.
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Investment comments:

The world-class Record Ridge Magnesium asset is one of the highest grade that can produce pharmaceutical/food grade of over 99% purity magnesium oxide (MgO), along with nickel, iron and silica credits.
Updated Optimization PFS-2 completed in 2021 highlighted robust project economics with an after-tax
NPV 10% of over C$ 1.3 billion and IRR 68% over a 170-year mine life with an upfront capital requirement of C$ 300 million.

The Company’s short-term plan is the development of a demonstration plant at a budget of $ 15-20 million, with potential 75% Federal/Provincial funding and 25% Company funding, being commissioned in
10-12 months.
Based on the currently depressed market valuation of US$ 13.6 million, WHY, with magnesium considered as a strategic/critical mineral, in my view, offers a high investment leverage potential.
My 2023 price target is C$ 0.80.
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