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: 1P2N

H + L prices (12 months)

: C$ 0.56 – 0.10

Net shares issued
Fully diluted shares
Market Capitalization

: 122.9 million
: 132.3 million
: C$ 23.4 million
(US$ 16.8 million)

2020 price target: C$ 0.70
Company profile
Silver Elephant Mining (formerly Prophecy Development) has a 100% interest in two vanadium projects in
North America, including the Gibellini Vanadium Project which is comprised of the Gibelllini and Loui Hill
vanadium deposits and associated claims located in Nevada, USA (the Gibellini Project) and the Titan Vanadium-Titanium Iron Project comprised of the
Titan Vanadium-Titanium-Iron Deposit and
related claims located in Ontario, Canada.
The Company also holds a 100% interest in the
Pulacayo Paca Silver-Lead-Zinc Property
located in the Potosi department in Bolivia.
Silver Elephant Mining as well owns a 100%
interest in 3 coal properties in Mongolia, which
are the Ulaan Ovoo property, the Khavigal Uul
property and the Chandgana Tai property.
The Company also has the land use right and
construction licence for the Chandgana power
plant.
On December 18, 2019, Silver Elephant announced that the Phase 2 drilling had commenced on the Pulacayo Project with a $ 3.9 million funding fully backed by Eric Sprott, thereby holding a 9% equity interest in
the Company.
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► Highlights 2019
● On September 30, 2019, Silver Elephant announced a 5,000 metre diamond drilling at its Pulacayo Project had started with first set of assay results expected in early November 2019.
● On October 3, the Pulacayo Mining Production Contract (“MPC”) was executed between the Company
and the Corporación Minera de Bolivia (“COMBOL”), a branch of the Bolivian Ministry of Mining and
Metallurgy. The MPC grants the Company a 100% exclusive right to develop and mine the Pulacayo and
Paca concessions for up to 3 years, which is comparable to a mining licence in Canada or the United
States.
● On October 28, 2019 the Company announced the diamond drilling results from the Pulacayo Project.
The Phase 1 drill results are anticipated to increase the overall tonnage and upgrade the confidence level
of the current NI 43-101 compliant resource estimate prepared independently by Mercator Geological Services in 2017.
● On December 4, 2019, the Company announced that it had received on November 18, 2019 a Resolution
issued by the Supreme Court of Bolivia which declared that the tax claim brought by Bolivia’s General
Revenue Authority against the Company’s Bolivian subsidiary was not proven. The Resolution is final and
binding. Hence, neither the Company nor its Bolivian subsidiaries owe any outstanding back taxes to the
Bolivial General Revenue Authority.
● On December 18, 2019, the Company announced that the Phase 2 drilling had commenced at the Pulacato Project. It is a 5,000 metre program that will consist mainly of wide step-out drilling up to 1.5 km west
(Western Block) of the current NI 43-101 Pulacayo resource. That current Pulacayo resource covers 1.4
km in strike and represents only a small portion of the Tajo vein system, which is over 3 km in strike and
open to at least 1,000 metres of depth, according to the historical records of underground mining.
The drill program is fully funded with a recent $ 3.9 million funding backed by Mr. Eric Sprott.

► Highlights Q 1, 2020
On March 7, 2020, Silver Elephant announced that it had recently completed a 2,598-metre, 16-hole step out
drill program for its Pulacayo Silver Project.
Significant results of the program are:
Hole 1D

Interval

Ag (silver)
g/t

PUD 268
PUD 274
PUD 274

35.5
6
2
2
1

54.3
47.8
20
93.5
83

Zinc (%) Lead (%)

4.31
1.11
1.34
---

0.92
0.25
0.77
0.42
0.09

Ag
equivalent

Target

229.6
89.7
92.6
98.8
77.4

West
West
West
East
East

Silver equivalent is calculated as follows: Ag Equivalent (g/t) = Ag (g/t 89.2%) + Pb % (US$ 0.94/lb), Zn % (US$ 1.00/lb)

Holes ranged between vertical depths of 70 and 255 metres and were designed to test the possibility of a
shallow extension of the Tayo vein system which currently hosts the Company’s NI 43-101 Compliant Indicated Resource of 30.4 million ounces of silver grading 455 g/t Ag, 3.19% Zn and 2.18% Pb and Inferred Resources of 6.3 million ounces silver grading 406 g/t Ag, 2.08 Zb and 3.93% Pb.
Fourteen holes were collared to the west (Pulacayo West) and two holes were collared to the east of the
Pulacayo resource boundaries.
On March 9, 2020, the Company announced that it has commenced an exploration program at the Pulacayo
Silver Project. Induced polarization geophysics will be conducted in tandem with the field program, with 106
line-kilometres of survey having been outlined. The program is expected to be completed by June 2020,
when the results will have been evaluated. The intention is to then generate drilling targets in the district.
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► Silver Elephant has set out to achieve its two major 2020 objectives:
Increasing in-situ Pulacayo silver ounces and increasing investor awareness, which will be accomplished by:
● Scientifically locating the most promising drill targets and systematically drilling those targets at Pulacayo
and Paca
● Preparing updated, independent resource estimates to account for new resource discoveries
● Diligently searching for and negotiating the acquisition of other quality silver and gold projects
● Attracting and bringing in analyst research coverage and new strategic investors
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➢ Gibellini Vanadium Project – Eureka County, Nevada, USA
Silver Elephant’s principal asset is the interest in the Gibellini Project. The Company holds a 100% interest
in the properties by way of a lease agreement and staked claims. Claims are in the name of the Company’s
indirect wholly-owned Nevada subsidiaries VC Exploration and Nevada Vanadium.
The Project consists of total of 354 unpatented lode mining claims.
In In May 2018, the Company received an independent technical report providing an updated resource on the
Gibellini Project titled Gibellini Vanadium Project - Eureka County, Nevada NI 43-101 Technical Report.
The PEA report disclosed an estimated 7.94 million tons of a weighed average grade of 0.314% vanadium
pentoxide (V2O5) in the Measured category and 15.02 million tons at a weighted average grade of 0.271%
V2O5 in the Indicated category, leading to a total combined Measured and Indicated Mineral Resource
of 22.95 million tons at a weighted average grade of 0.286% V2O5.
Total combined metal content of the Measured and Indicated Mineral Resources is 131.34 million
pounds V2O5.

►Highlights of the PEA * (all dollar values)
All dollar values are expressed in US dollars unless otherwise noted

•

The PEA (after tax) is preliminary in nature and includes inferred mineral resources that are considered too speculative
geologically to have the economic considerations applied to them that would enable them to be categorized as mineral
reserves, and there is no certainty that the PEA will be realized. Mineral resources are not mineral reserves and do not
have demonstrated economic viability.
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Management
Michael Doolin, COO & CEO, has over 30 years of experience in Nevada, specializing in planning, budgeting and permitting. He was a former COO at Klondex Mines, where he grew Klondex from start up to 250
staff, annual revenue $ 250 million and raised over $ 200 million. Klondex was sold to Hecla for US$ 462 million in 2018.
John Lee, CFA, Executive Chairman, accredited mining investor with engineering economics degree from
Rice University. A Taiwanese native, M. Lee founded Prophecy in 2009 and raised more than $100 million for
the Company since 2009, including the financing to acquire Pulacayo in 2015 and Gibellini in 2017.
Irina Plavutska, CGA: CFO, has been with Prophecy since 2010 and has 20 years of experience in financial
reporting and accounting. She is a member of CGA British Columbia.
Dan Oosterman, P.Geo, VP Exploration, has over 17 years experience in specializing from grass roots to
feasibility. Previously with Falconbridge and Inco he managed multi-million dollar drilling programs across
toughest climates in northern Canada.
Joaquin Merino, P.Geo, VP South American Operations Bolivia, has 27 years experience in the mining
industry with Primero Mining, Apogee Minerals, Placer Dome and Hecla. From 2006 to 2010 he led Apogee’s
successful 85,000-metre campaign at Pulacayo and Paco silver projects.
Ron Espell, VP Environment and Sustainability, UT, is a highly regarded specialist in U.S. Federal and
Nevada state mine permitting, with over 30 years of experience in corporate environmental management. Mr.
Espell most recently led the permitting at McEwen Mining’s Gold Bar Mine. Prior experience includes 11 at
the Barrick Goldstrike mine.

Finance (expressed in Canadian dollars)
Silver Elephant reported a net gain of $ 17.5 million for the year ended December 31, 2019, which represents a decreased loss of $ 36.7 million when compared to the year 2018. The decrease in net loss was primarily due to an impairment reversal of $ 13.7 million for the Pulacayo property and a write-off for the Bolivian tax liability of $ 8 million in 2019 compared to impairment changes of $ 18.2 million in 2018.
The total assets increased by $ 18.2 million from $ 9.3 million in 2018 to $ 27.5 million in 2019. The increase
was mainly due to an impairment reversal for Pulacayo and increase in mineral property exploration.
Current assets decreased by $ 2.3 million from $ 5.5 million in 2018 to $ 3.2 million in 2019. The decrease
was due to the increase in cash of $ 2.3 million.
The Company’s total liabilities decreased by $ 7.3 million since December 31, 2018. The decrease in total
liabilities was mainly due to a write-off of the Bolivian tax liability.
At December 31, 2019, Silver Elephant has a cashflow of $ 3 million, representing a decrease of $ 2.3 million from $ 5.3 million held at year-end 2018.
► Sources and use of cashflow
In 2019, cash used in operating activities amounted to $ 2.67 million and in industry activities $ 6.25 million.
Cash provided by financing activities was $ 6.63 million. This resulted in a net decrease in cash and cash
equivalents in 2019 of $ 2.29 million to $ 3.02 million on the end of the year.
On April 15, 2020, Silver Elephant announced that it has undertaken a non-brokered private placement involving the issuance of up to 14 million units at a price of $ 0.13 per unit. Each unit will consist of one (1)
common share in the capital of the Company and one (1) share purchase warrant. Each warrant entitles the
holder to acquire an additional share at a price of $ 0.16 per share for a period of 3 years from the date of
issuance.
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Investment comments:
Silver Elephant’s flagship property is the Gibellini Vanadium Project located in the State of Nevada,
USA. In addition, its Vanadium-Titanium-Iron Project and deposit and related claims are located in the
Province of Ontario, Canada.
Silver Elephant has submitted its updated Plan of Operations/Reclamation Permit Application for Gibellini to the local Bureau of Land Management (the “BLM”) and the Nevada Division of Environmental Protection (“NDEP”) on June 28, 2019.

Poised to be USA’s first primary vanadium mine, Gibellini has completed a Preliminary Economic Assessment (“PEA”) in May 2018, which is planned to be a conventional open-pit mining with an average
mine production during the 13.5 year mine life, reported an after tax cumulative cash flow of US$ 60.15
million, an internal rate of return of 50.8%, a Net Present Value of US$ 338.3 million at a 7% discount
rate and a 1.72 years payback on investment from start-up assuming an average vanadium price (V2O5) of
$ 12.73 per pound.
With US$ 20 million having been invested in the Gibellini Project, which shows positive vanadium economics, and expecting the permit of production in Q1 2021 provided by an expected recovery of the vanadium price, to be followed by construction in 2021/2022, and production to commence in Q4 2022.
Silver Elephant has created a significant added value at its Pulacayo Silver-Lead-Zinc Property in
Bolivia to go public, in which US$ 25 million has been invested and commercial production in the Mongolia coal project, in which US$ 50 million has been invested.
Considering the currently aggregate investment of US$ 95 million compared to the Company’s currently
depressed market valuation of US$ 16.8 million, and prospective outlook for its Gibellini vanadium project on its way to expected commercial production in 2021, in my view, Silver Elephant offers a high
investment leverage potential.
Supported by anticipating a significant recovery of the V2O5 price, my price target for 2020 and 2021 is
C$ 0.40 and C$ 0.70, respectively.
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Vanadium expected to be the next big winner
Vanadium is used to strengthen steel peaked at more than $ 120/kg at the end of
2018, after the world’s leading consumer China implemented new construction
standards stipulating the use of such brightened alloys in houses and infrastructure.
Prices of the metal plunged this year as steelmakers partially substituted it with alternatives such as niobium and tantanum.
The vanadium price spike in 2018 drove Chinese mills to substitute vanadium with niobium which deplays
less price volatility.
Chinese rules relating to construction steel boosted global vanadium demand as much as 8,000 tons to
95,000 tons in 2018 according to Mr. Erenburg, Chinese imports of niobium fell 30% in June and July as the
steel industry returned to vanadium, he said.
Evraz of Russia, in which billionaire Roman Abramovich is one of the largest investors, had revenues of about
$ 1 billion last year from supplying about 15% of the world’s vanadium, is “more than satisfied with the current
price”, Alexander Erenburg, the company’s vice-president for the metal, said in an interview in Moscow. Vanadium remains above the historic average, with encouraging demand from steelmakers.
European and Russian steelmakers have been slower to react, said Erenburg. Some haven’t noticed the decline in vanadium prices, while others stopped making products when the metal spiked.
Consumption may grow further, if Russia and Europe adopt similar regulations, Mr. Erenburg said.
The industrial batteries market may also bolster growth. So far, it is responsible for only 3% to 5% of demand
for vanadium, but the market is now recovering as prices have declined dramatically.
Currently depressed V2O5 Vanadium Pentoxide Flake 98% price stabilizing at a low of around US$ 6.00
since the end of 2019 makes it optimal for steel alloying, both in terms of costs and the technical prices,
thereby considering that steelmakers had substituted 15% of their consumption of vanadium.
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