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Company profile
Silver Elephant Mining’s (“Silver Elephant”) Sunawayo
discovery story in Bolivia is early in its making with highly
encouraging drill results that demonstrate both long mineralized sections ad high grade intercepts. It boasts a large land
package – 59.5 km². It is one of Silver Elephant’s 3 active
silver projects in Bolivia, the others being the Pulacayo
Project with an NI 43-101 compliant 107 million oz of
Measured and Indicated silver and the Triunfo Project
with the first drill results of 48.9 metres grading 0.42 g/t
gold, 35.5 g/t silver, 0.83% and 1.17% zinc.
On January 22, 2021, Silver Elephant announced that it
has entered into a binding definitive Asset Purchase
Agreement (the “APA”) with Victoria Nickel to acquire the
Minago Nickel Project located in the Thompson Nickel
Belt in Manitoba, Canada.
Minago immediately projects Silver Elephant to be the forefront of the nickel sulphide mining space to support much needed Class 1 nickel for long-range NMC 811 (80% nickel, 10% manganese, 10% cobalt),
cathode standard lithium batteries to fuel mass electric vehicles (EV adoption).
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► Recent drilling program Sunawayo Project, Bolivia
Silver Elephant’s initial 15-hole drilling program started in December 2020 and was designed to test the Pujiuni and Caballo Uma targets at the southeastern half of Sunawayo.
On March 18, 2021, Silver Elephant announced the highest silver and zinc intercepts to date from its 2,300
metre Sunawayo maiden drill program. SDW010 intercepted 3 metres of mineralization grading 421 g/t silver, 0.92% lead and 0.90% zinc (469 g/t Ag equivalent) within 10 metres grading 144 g/t silver 0.47% lead
and 0.97% zinc (183 g/t AgEq).
So far, 100% of drill holes at Sunawayo have announced silver and lead-zinc mineralization. Significant drill
results from all 10 of them (including SWD001 and SWD002).
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On February 24, 2021, the Company announced that the first end drill hole has intercepted 137 metres of
mineralization grading 36 g/t silver, starting from 0 metres depth. The second drill hole intercepted 31 metres
of mineralization grading 44 g/t silver, 0.39% lead and 0.48% zinc from 1 metre at depth.
Both SWD 001 and SWD 002 (240 metres to the southwest of the former feature) near uniform silver assays
throughout the reported intervals, indication that silver mineralization is highly likely to continue deeper.
Based on core-angle measurements, true width range from 80% to 85% of reported ore length AgEq calculation uses a silver price of $ 25.00/oz, a zinc price of $ 1.10, and a lead price of $ 0.80/lb (all US$) and
assumes a 100% metallurgical recovery.
Silver equivalent value can be calculated using the following formula: AgEq – Ag g/t + (Zn% x 30.1644) +
Pb x 21.9377).

► Pulacayo Project - Bolivia
On January 21, 2021, Silver Elephant announced that it had completed a 940-metre diamond drilling program at the Pero target within its Pulacayo Project in Bolivia.
Pero is located at the south-eastern extension of the Pulacayo deposit which hosts an estimated NI 43-101
Mineral Resource of 70 million ounces of silver, 904 million pounds zinc, 386 million pounds lead.
Previous diamond drilling at the east extension of the Pulacayo deposit was directly along the main eastwest trend of the main Tajo Vein system.
The results showed increasingly erratic and narrowing mineralization along the eastward trend. However,
geological mapping and surface sampling completed in late 2020 identified an area of silver bearing surface
mineralization of up to 200 g/t silver several hundreds of metres south of the projected east-west Tajo vein
system trend suggesting tat the system was offset southward in this portion of the system where strong alteration can be observed at surface covering 250 metres by 100 metres wide.
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► Triunfo Project, Bolivia
The Triunfo Project area covers approximately 256 hectares located in the La Paz Department about 75
kilometre to the east of the city of La Paz, Bolivia. Exploration was conducted in 2005 through 2007 by Solitario Resources which made 3 drill holes, all of which intercepted mineralization. Only 20% of the Triunfo Project was explored by Solitario.
The Project contains polymetallic vein strike mineralization hosted n metasediments of the Silurian and
Devonian periods. This style of mineralization is well documented in Bolivia. Examples include Cerro Rico and
Porco, located in and around Potosi.
Several dozen chip samples were taken from its surface and tunnels at Triunfo in late May 2020. The sampling returned from both blocks 1 g/t AuEq or greater.

2021 Outlook
Silver Elephant’s 2021 Pulacayo objectives are:
• Complete district geological mapping over entire property;
• Complete induced polarization (geophysics) survey over the entire property;
• Evaluation field data to generate drilling targets over property;
• Commence diamond drilling program testing priority targets on property;
The Company’s 2021 Sunawayo objectives are:
• Complete maiden drilling program on property;
• Complete due diligence evaluation by March 2021;
• Complete induced polarization (geophysics) south portion of property;
• Continue geological and structural mapping’
• Evaluate field data for additional target generation;
• Commence 2nd drill campaign on property testing targets generated from field work
The Company’s 2021 Triunfo objectives are:
• Conduct geological and structural mapping over the property;
• Complete induced polarization (geophysics)survey over the property;
• Generate drilling targets from ground work; and
• Test targets with diamond drilling program
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► Gibellini and Bisoni Vanadium Projects, Nevada
One of Silver Elephant’s principal assets is its interest in the Gibellini Project, which consists of a total of
565 unpatented lode mining claims that includes 40 “Deitrich” claims and 100% interest of the Bisoni deposit
claims and the VC Exloration group of 105 claims. All claims are located in Eureka County, Nevada.
The Gibelini Project is situated on the south flank of the Fish Creek Range in the Fish Creek Mining District, about 25 miles south of Eureka.
The 2018 Gibellini PEA disclosed an estimated 7.94 million tons of a weighted average grade of 0.27%
V2O5 in the Indicated category leading to a combined Measured and Indicated mineral resource of 22.95
million tons at a weighted average grade of 0.286% of V2O5.
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The total contained metal content of the Inferred mineral resource estimate is 5.230 million pounds V2O5.
Mineral resources are not mineral reserves and do not have demonstrated economic viability.
Silver Elephant intends to continue with the permitting process for the Gibellini Project in order to obtain
necessary permits and authorizations prior to conducting Project-related activities to ensure compliance with
all applicable regulatory requirements.
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► Thompson Nickel Belt, Manitoba, Canada
On January 22, 2021, Silver Elephant Mining (“Silver Elephant”) announced that it had entered into a binding definitive Asset Purchase Agreement (the “APA”) with Victoria Nickel to acquire the Minago Nickel
Project located in the Thompson Nickel Belt (“TNB”), Manitoba, Canada.
Minago immediately projects Silver Elephant to the forefront of the nickel sulphide mining space to support
much needed Class I nickel for long-range, high-intensity, fact charging NMC 811 (80% nickel, 10% manganese, 10% cobalt) cathode standard lithium batteries to fuel mass electric vehicle (EV) adoption.
EV penetration is expected to reach 22 to 30% by 2030 according to a recent research report by
McKinsey & Company. Annual production of 20 million EV’s requires over 2 billion pounds of Class I
nickel. The global nickel production was approximately 5 billion pounds consisting of 2.5 billion
pounds of Class I high-purity nickel from sulphide deposits and 2.5 billion pounds of Class 2 nickel
from laterite deposits.
Nickel production from sulphide deposits has been declining due to their rarity.
Silver Elephant’s value proposition is to fill the insatiable and eruptive Class I nickel demand from EV’s by
expanding nickel sulphide resource at Minago to district scale and eventually bring the Minago Project,
known as the Nose deposit, to production with industry partners.

► Ulan Ovoo Coal Property – Mongolia
Silver Elephant acquired a 100% interest in the Ulaan Ovoo property located in the territory of Tushig both
of Sellenge in northern Mongolia in 2010 from a private Mongolian company.
The focus of the Ulaan Ovoo PFS was forte development of low ash coal reserves in the form of standard pit
but was not able to achieve consistent production and was placed on standby.
In October 2018, the Company executed a lease agreement with an arms-length private Mongolian company.
The first and second anniversary payments have not been collected and the Company has a full provision in
the amount of US$ 350,000 due to uncertainty of collection.
During 2020, even with the nationwide COVID-19 restrictions, the Lessee mined approximately 82,000 tonnes
of coal production and sales The Kessee continues to mine with its own equipment and has exported the first
wagon of coal to China in 2020.
The Company’s two Chandgama properties are located in the Nyalga Coal Basin in east central Mongolia
and approximately 280 kilometres east of its Ulaanbaatar capital.
During 2017, preparatory work to convert the Khavtgai Uul exploration licence t a mining licence was completed.
During 2020, the Company successfully got the approval of the feasibility study for the Khantgai Uul Project
and intends to get approval for its detailed environmental impact assessment witj the relevant ministries and
complete the requirements to maintain the licences.
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Management
John Lee, CEO & Executive Chairman, accredited mining investor with engineering economics degree from
Rice University. A Taiwanese native, M. Lee founded Prophecy in 2009 and raised more than $100 million for
the Company since 2009, including the financing to acquire Pulacayo in 2015 and Gibellini in 2017.
Joaquin Merino, P.Geo, VP South American Operations, has 27 years experience in the mining industry
with Primero Mining, Apogee Minerals, Placer Dome and Hecla. From 2006 to 2010 he led Apogee’s successful 85,000-metre campaign at Pulacayo and Paco silver projects.
Ron Espell, VP Environment, US Operations, is a highly regarded specialist in U.S. Federal and Nevada
state mine permitting, with over 30 years of experience in corporate environmental management. Mr. Espell
most recently led the permitting at McEwen Mining’s Gold Bar Mine. Prior experience includes 11 at the Barrick Goldstrike mine.
Dan Oosterman, P.Geo, VP Exploration, Canada Operations, has over 17 years experience in specializing from grass roots to feasibility. Previously with Falconbridge and Inco he managed multi-million dollar drilling programs across toughest climates in northern Canada.
Marc Leduc, Director, is a mining engineer with 30 years of experience. Former CO of New Castle Gold
(Equinox Gold). Former President of Bear Creek Mining, a silver junior in Peru from 2006 to 2013.

Finance (expressed in Canadian dollars)
Operating activities in 2020 amounted to $ 2.55 million (2019: $ 2.68 million), of which $ 0.77 million of
share-based payments and $ 0.72 million for share compensation for services.
Cash used in Investing activities amounted to $ 6.40 million (2019: $ 6.24 million), of which $ 6.34 million
mineral property expenditures (2019: $ 2.4 million).
Cash provided by Finance activities amounted to $ 13.54 million (2019: $ 6.3 million).
Cash increased from $ 3.02 million in 2019 to $ 7.61 million in 2020.
Silver Elephant’s total assets at year-end 2020 were valued at $ 39.8 million, of which Mineral properties
$ 31.8 million. Total liabilities are $ 2.47 million.
On November 24, 2020, Silver Elephant closed its bought deal short form prospectus offering pursuant to
which the Company has issued 23.0 million common shares at a price of $ 0.40 er common share for aggregate gross proceeds of $ 9.2 million
The estimated use of net proceeds as of December 31, 2020 is:
•
•
•
•

Exploration – Phase 1 of Pulacayo Project
Exploration – Triunfo Project
Exploration – Sunawayo Project
Working capital and general corporate purposes:

Total

$ 3.24 million
$ 0.98 million
$ 1.70 million
$ 1.30 million
___________
$ 7.22 million

Subsequent to the year-end December 31, 2020 Silver Elephant closed a February 2021 Placement through
the issuance of 10.0 million common shares at a piece of $ 0.375 per common share for gross proceeds of $
3.75 million.
Proceeds of the placement are expected to be used for exploration working capital and general corporate
purposes which may include project evaluations and acquisitions.
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Investment comments:
Silver Elephant has 3 active silver projects in Bolivia, which prove up 300 million oz silver in 20212022.
On March 18, 2021, the Company announced the highest silver and zinc intercepts to date from its 2,300
metre Sunawayo maiden drill program, which intercepted 3 metres of mineralization grading 4.21 g/t
silver, 0.92% lead and 0.90% zinc (469 g/t Ag equivalent).
The Pulacayoa Project has an NI 43-101 compliant 107 million oz of Measured and Indicated silver
and the Triunfo Project with the first drill results grading 0.42 g/t gold, 36.5 g/t silver, 0.83% and
1.17% zinc.
On January 22, 2021 the Company announced that it has entered into a binding definitive Asset Purchase Agreement with Victoria Nickel to acquire the Minago Nickel Project located in the Thompson
Nickel Belt in Manitoba, Canada. This brings Silver Elephant in the forefront of the nickel sulphate
mining to support much needed Class 1 nickel for long-range NMC 811 cathode standard lithium batteries to fuel mass electric vehicles.
The Company’s Gibellini and Bisoni Vanadium Projects, are located in Nevada, United States.
Gibellini disclosed in 2018 an estimated 7.94 million tons of a weighted average grade of 0.25%
V2O5 in the Measured and Indicated mineral resource of 22.95 million tons at a weighted average
grade of 0.286% of V2O5.
Based on the prospective outlook for silver and its depressed valuation compared to Silver Elephant’s
peer group of silver companies in conjunction with the Company having diversified its portfolio of projects
to highly prospective strategic metals including nickel and vanadium, the Company, at a depressed
market valuation of US$ 62.2 million, in my view, offers a high investment leverage potential.
My 2021 price target remains C$ 1.00.
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