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INVESTMENT ALERT
► Silver Elephant Mining prepares updated Technical Report for its
Pulacayo Silver Project in Bolivia
On July 20, 2020, Silver Elephant Mining announced it has engaged Mercator Geological Services to prepare an updated Technical Report under NI 43-101 for its Pulacayo Silver Project located in Bolivia 107 km northeast of Sumitomo’s
San Cristobal Silver Mine, 210 km southwest of
New Pacific Metals’ Silver Sand Project and 139
km north of Pan American Silver’s Sam Vicente
Silver mine.
Between 2008 and 2017 there has been cumulative
of 69,739 metres of drilling at Pulacayo and 18,160
metres of drilling at Paca. The Mineral Resource
Estimate (“SMRE”) will function as an update to
the Company’s currently filed technical report dated
October 20, 2017, taking into account changes in metal prices, the results from recent drilling campaigns in
late 2019, and early 2020 and constraint optimation such as cut-off grades and strip ratios.
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The Report will include separate NI 43-101 MRE’s for both the Pulacayo and Paca mineral deposits that
comply with the reporting guidelines of the CIM Definition Standards for Mineral Resources and Reserves.
Slver Elephant also reports that the national COVID-109 quarantine in Bolivia was lifted in late June. While
the Company has access to the Pulacayo-Paca Project, restrictions remain within the nearest town of Uyuni,
which is still under quarantine.
Silver Elephant will resume exploration activities at Pulacayo when it is safe and practical to do so.
Separately, the Company reports that it expects to receive assay results later this month from 2 infill drill holes
completed in February 2020.

► Silver Elephant to acquire El Triunfo Gold-Silver-Lead-Zinc Mining Project in Bolivia
On July 13, 2020, Silver Elephant announced that it has entered into a binding sales and purchase
agreement (“SPA”) with a private party (“Vendor”) to acquire the El Triunfo Gold-Silver-Lead-Zinc Project in La Paz District, Bolivia. The Company has agreed to purchase from the Vendor the mining
rights of the Triunfo Project on Silver Elephant paying the Vendor the sum of US$ 1.1 million, consisting
of US$ 100,000 on SPA signing (paid) and US$ 1.0 million on or before June 15, 2025 (Final Closing
Date).

Several dozen chip samples were taken form the surface and tunnels at Triunfo. These samples have
already been delivered to ALS Laboratory in Oruro, Bolivia, with gold assay results expected n Late July
2020.
Exploration was conducted in 2005-2007 by Solitario Resources, which made 3 drill holes, all of which
intercepted mineralization. Historical hole TR-001 returned 94.2 metres grading 0.65% lead, 0.39% zinc,
21.8 g/t silver and 0.39 g/t gold (0.95 g/t gold equivalent).
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► Notice of Intent to prepare an Environmental Impact Statement for

Gibellini Vanadium Project, Eureka County, Nevada, USA
On July 15, 2020, Silver El ephant announced that its Gibellini Vanadium Project wholly-owned by Nevada Vanadium, a subsidiary of the Company, passed an important milestone on July 14 as its Notice
of Intend (“NOI”) to prepare an Environmental Impact Statement (“EIS”) was published in the Federal
Register. If approved, Gibellini would become the first U.S. primary vanadium mine. It is anticipated by
the U.S. Bureau of Land Management will have a record of decision in 12 months.

The Gibellini Project will produce nearly 10 million pounds of vanadium annually, if approved.
That represent greater than 50% of U.S. demand which is now entirely met by imports from foreign nations.
Vanadium is an important component in light weighted steel and has the potential to increase the life
and reduce the cost of batteries when used in utility-scale wind and solar projects.
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The U.S. government has designated vanadium a critical mineral of strategic importance to the nation.
Its many applications as an alloy ad catalyst span the aerospace, defense, energy and infrastructure
sectors.

In May 2018, the Company received an independent technical report providing an updated resource on the
Gibellini Project titled Gibellini Vanadium Project - Eureka County, Nevada NI 43-101 Technical Report.
The PEA report disclosed an estimated 7.94 million tons of a weighed average grade of 0.314% vanadium
pentoxide (V2O5) in the Measured category and 15.02 million tons at a weighted average grade of 0.271%
V2O5 in the Indicated category, leading to a total combined Measured and Indicated Mineral Resource
of 22.95 million tons at a weighted average grade of 0.286% V2O5.
Total combined metal content of the Measured and Indicated Mineral Resources is 131.34 million
pounds V2O5.
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Investment comments:
In addition to the Company preparing an updated Technical Report for its Pulacayo Silver Project and
to acquire the El Triunfo Gold-Silver-Lead-Zinc Project, both projects located in Bolivia, Silver Elephant Mining’s flagship property is the Gibellini Vanadium Project located in the State of Nevada,
USA. Its Vanadium-Titanium-Iron Project and deposit and related claims are located in the Province of
Ontario, Canada.
Poised to be USA’s first primary vanadium mine, Gibellini has completed a Preliminary Economic Assessment (“PEA”) in May 2018, which is planned to be a conventional open-pit mining with an average
mine production during the 13.5 year mine life, reported an after tax cumulative cash flow of US$ 60.15
million, an internal rate of return of 50.8%, a Net Present Value of US$ 338.3 million at a 7% discount
rate and a 1.72 years payback on investment from start-up assuming an average vanadium price (V2O5) of
$ 12.73 per pound.
With US$ 20 million having been invested in the Gibellini Project, which shows positive vanadium economics, and expecting the permit of production in Q1 2021 provided by an expected recovery of the vanadium price, to be followed by construction in 2021/2022, and production to commence in Q4 2022.
Silver Elephant has created a significant added value at its Pulacayo Silver-Lead-Zinc Property in
Bolivia to go public, in which US$ 25 million has been invested and commercial production in the Mongolia coal project, in which US$ 50 million has been invested.
Considering the currently aggregate investment of US$ 95 million compared to the Company’s depressed market valuation of US$ 39.7 million, which does not recognize the prospective outlook for its
Gibellini vanadium project alone on its way to expected commercial production in 2021, in my view, Silver Elephant offers a high investment leverage potential.
Having reached my price target of C$ 0.40 for 2020, thanks to the strong price recovery for silver, also
expecting a significant recovery of the V2O5 price to start in the second half of this year, I maintain my
2021 price target of C$ 0.80.
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