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Company profile
Prophecy Development Corp. (“Prophecy”) is an exploration stage company focusing on mining and energy projects in the United States, Canada, Bolivia and Mongolia. The Company has a 100% interest in two
vanadium projects in North America, including the flagship Gibellini Vanadium Project which is comprised of the Gibellini and Loui Hill vanadium projects and associated claims located in the State of Nevada,
USA and the Vanadium-Titanium-Iron Project and deposit and related claims located in the Province of
Ontario, Canada.
Prophecy has submitted its updated Plan of Operations/Reclamation Permit Application to the local Bureau of Land Management (the “BLM”) and the Nevada Division of Environmental Protection (“NDEP”) on
June 28, 2019.
Prophecy also owns a 100% interest in the Pulacayo Project, a silver-lead-zinc property located in Bolivia
and a 100% interest in 3 coal properties in Mongolia; the Ulaan Ovoo Property, the Khavitgat Uui property and the Chandgana Tal Property, in addition to the land use right and construction licence for the
Chandgana Power Plant Project.
On August 19, 2019, Prophecy announced the formation of two wholly-owned Canadian subsidiaries: Silver
Elephant Mining and Asia Mining in order to facilitate potential future sin-offs of the Company’s whollyowned Bolivian silver operation, a premier pure silver play which may go public in the near term, and Mongolian coal operation.
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Overview of Projects

➢ Gibellini Vanadium Project – Nevada, USA
The Gibellini Vanadium Project is designed to be an open-pit, heap-leach operation in Nevada, ranked #1
mining jurisdiction in the world by Fraser Institute. The Project is located about 25 miles south of the town of
Eureba.
Prophecy holds a 100% interest in the properties by way of a lease agreement and staked claims. The Project consists of Gibellini and Laurie Hill Vanadium Deposits located in close proximity of each other.
The Gibellini Project is currently undergoing EIS and EPCM preparation. The Company achieved a major
permitting milestone by submitting its Management’s Plan of Operation (“MPO”) and associated baseline
studies with the local office of the federal Bureau of Land Management (“BLM”).
Prophecy is currently working with the BLM to update all previous and add all necessary, baseline studies.
Upon acceptance of the baseline studies, MPO and environmental report by the BLM, Prophecy expects to
trigger a NOI in 2019 by the BLM to prepare an Environmental Impact Statement (“EIS”) for the Project.
The Preliminary Economic Assessment (“PEA”), completed on May 29, 2018 and planned to be conventional open-pit mining with an average mine production during the 13.5 year mine life, reported an after tax
cumulative cash flow of US$ 60.15 million, an internal rate of return of 50.8%, a Net Present Value of
US$ 338.3 million at a 7% discount rate and a 1.72 years payback on investment from start-up assuming
an average vanadium price (V2O5) of $ 12.73 per pound.
The PEA was prepared by Amec Foster Wheeler E & Services (“AMEC”), part of the Wood Group of companies.
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➢ Pulacayo Silver-Lead-Zinc Project - Silver Triangle, Bolivia
Through its Bolivian subsidiaries, Silver Elephant will focus on the 100% owned Pulacayo-Paca SilverZinc-Lead Mining Project in Bolivia, which project received over US$ 25 million in investments which included over 98,000 metres of drilling since 2005.
The Project is located 107 km north-east of Sumitomo’s San Cristobal Silver Mine, 185 km southwest of
Coeur Mining’s San Bartolome Silver Mine and 139 km north of Pan American Silver’s San Vicente Silver
mine.
In November 2017, Prophecy received an independent technical report with an effective date for the Pulacayo Project. Two mineral resource estimates were disclosed according to the requirements of NI 43-101
standards of disclosure for mineral projects - one for the Pulacayo Deposit and the second for the Paca Deposit.
The report for the Pulacayo Deposit outlined 2.08 million tonnes at a weighted average grade of 455 g/t silver, 2.18% lead, 3.19% zinc, with a silver equivalent of 594 g/t in the Indicated Category and 0.48 million
tonnes at a weighted average grade of 406 g/t silver, 2.08% lead, 3.93% zinc, with a silver equivalent of 572
g/t in the Inferred category.
The contained metal content estimated by Prophecy of the Indicated category resources is 30.4 million
ounces of silver, 100.0 million pounds of lead, 146.3 million pounds of zinc. The contained metal content estimated of the Inferred category resource is 6.3 million ounces of silver, 22.0 million pounds of lead and
41.6 million pounds of zinc.
Prophecy is currently working to obtain a mining production contract from the Bolivian government, which will
allow it to explore and mine Pulacayo for up to 40 years. The Company also plans to conduct both infill and
exploration drilling in 2019.
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➢ Ulaan Ovoo Coal Projects, Mongolia
Prophecy operates the 100% owned Ulaan Ovoo and Chandgana coal mines under existing 20-year
mining licences that can be extended for another 20 years. Ulaan Ovoo is located in northern Mongolia,
17 km from the border to Russia and 120 km by road from Mongolia’s Sukhbaatar railway station, which
connects to the Trans-Siberian railway network.
Ulaan Ovoo has received over US$ 100 million investment since 2010 and features an average strip
ratio of 1.8. The coal mine yielded 5,000 kcal/kg GCV, less than 1% Sulphur, and low ash (8 to 11%),
which is well-suited for power plants, cement pants and boiler heat applications.
Wardrop Engineering (Tetra Tech) estimated 174 million tonnes of Measured and 34 million tonnes of
Indicated coal resources in an NI 43-101 compliant report titled “Ulaan-Ovoo Pre-Feasibility Study”, dated December 13, 2010 (available on SEDAR).
Ulaan Ovoo is being operated by a Lessee since March 2019 and achieved a recent production of
37,800 tonnes in June 2019. The Lessee will pay Prophecy $ 2 (the Production Royalty) for every tonne
of coal shipped from the Ulaan Ovoo sire premises. The Lessee has reportedly secured lose to 400,000
tonnes of orders through to April 2020.
The lease is valid for 3 years with an annual advancing royalty payment for the first year of $ 100,000
due upon signing (paid), as well as $ 150,000 and $ 250,000 due on the 1st and 2nd anniversary of the
Lease, respectively. The Lessee is responsible for all capital and operating expenses, government taxes
and royalties related to the Ulaan Ovoo operation.
In addition, Prophecy reported a positive resolution issued from Mongolia city tax tribunal regarding the
Company’s VAT dispute with the Mongolian tax office. The resolution, which is binding and final, affirmed
the Company’s outstanding VAT credit of 1,169 billion MNT (US$ 439,470) based on an exchange rate
of 2,666 MNT to 1 US$), resulting from past mining equipment purchases.
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Lastly, Prophecy reported that it had successfully converted its Chandgana Khantgai coal exploration
licence to mining licence in central Mongolia, approximately 300 km east of the capital of Ulaan Baatar.
Chandgana Khantgai contains estimated NI 43-101 compliant resources of 509 million tonnes of coal in
Measured and 539 million tonnes in Indicated categories in a technical report issued in September 2010.
Prophecy anticipates strong 2019 sales with shipments to Mongolia, Russia and potentially China.

Management
Michael Doolin, COO & CEO, has over 30 years of experience in Nevada, specializing in planning, budgeting. And permitting. He was a former COO at Klondex Mines, where he grew Klondex from start up to 250
staff, annual revenue $ 250 million and raised over $ 200 million. Klondex was sold to Hecla for US$ 462 million in 2018.
Michael Drozd, VP Operations and Metallurgy, has 40 years of experience in mining operations, specializing in metallurgical and process design. Formerly he was Chief Metallurgist at Barrick’s Goldstrike and Principal Metallurgist at Amec Foster Wheeler. Mr. Drozd holds patents in molybdenum floatation, cyanide detoxification, and vanadium recovery. Mr. Drozd is Founding Member of Society of Mining., Metallurgy and Exploration. He is also a qualified member as defined in National Instrument 43–101.
Ron Espell, VP Environment and Sustainability, is a highly regarded specialist in U.S. federal and Nevada
state mine permitting, with over 30 years of experience in corporate environmental management. Prior to joining Prophecy, he led the permitting at McEwen Gold Bar Mine, and served 11 years at the Barrick Goldstrike
mine.
Dan Oosterman, P.Geo, VP Exploration, has over 17 years experience in specializing from grass roots to
feasibility. In the past he was with Falconbridge and Inco and served as environmental manager of Barrick
Goldstrike. Managed multi-million dollar drilling programs across toughest climates in northern Canada. Mr.
Oosterman is a Qualified Person as defined in NI 43–101.
John Lee, CFA, Executive Chairman, accredited mining investor with engineering economics degree from
Rice University. A Taiwanese native, M. Lee founded Prophecy in 2009 and raised more than $100 million for
the Company since 2009, including the financing to acquire Gibellini in 2017.
Bekzod Kasimov, VP Business Development, has been with Prophecy since 2012. Having been stationed
in Mongolia, he represents the Company with government officials in Mongolia and Bolivia and strategic investors. Mr. Kasimov is fluent in Russian, English, Spanish and Mongolian.
Irina Plavutska, CGA: CFO, has been with Prophecy since 2010 and has 20 years of experience in financial
reporting and accounting. She is a member of CGA British Columbia.
Marc Leduc, P.Eng., B.Sc (Hons) degree in geology, is a mining engineer and geologist with more than 30
years’ experience involving all aspects of the development, operations, planning and evaluation of mining
projects. He has led technical teams in the design and construction of large mines, heap leach and tailings
facilities. Mr. Leduc has held top management positions with several mining companies including most recently COO of NewCastle Gold, before it was acquired in 2017 via merger with Trek Mining and Anfield Gold
(now named Equinox Gold).and currently serves on the Board of Directors of a publicly listed resource exploration company. Mr. Leduc spent several years working in Peru as the President and COO for Bear Creek
Mining, a silver exploration and development company.
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Finance
On August 26, 2019, Prophecy announced that it is undertaking a non-brokered private placement involving
the issuance of 13 million common shares of the Company at a price of C$ 0.20 per share to raise aggregate
gross proceeds of C$ 2.6 million.
Closing of the placement is expected to occur by September 15, 2019.

Investment recommendation:
Prophecy’s flagship property is the Gibellini Vanadium Property located in the State of Nevada,
USA. In addition, its Vanadium-Titanium-Iron Project and deposit and related claims are located in the
Province of Ontario, Canada.
Prophecy has submitted its updated Plan of Operations/Reclamation Permit Application for Gibellini to
the local Bureau of Land Management (the “BLM”) and the Nevada Division of Environmental Protection
(“NDEP”) on June 28, 2019.

Poised to be USA’s first primary vanadium mine, Gibellini has completed a Preliminary Economic Assessment (“PEA”) on May 28, 2018, which is planned to be a conventional open-pit mining with an average mine production during the 13.5 year mine life, reported an after tax cumulative cash flow of US$
60.15 million, an internal rate of return of 50.8%, a Net Present Value of US$ 338.3 million at a 7% discount rate and a 1.72 years payback on investment from start-up assuming an average vanadium price
(V2O5) of $ 12.73 per pound.
With US$ 20 million having been invested in the Gibellini Project, which shows positive vanadium economics, and expecting the permit of production in Q1 2021, followed by construction in 2021/2022, and
production to commence in Q4 2022, Prophecy has created a significant added value by reorganizing
its Silver Elephant Mining Project in Bolivia to go public, in which US$ 25 million has been invested
and commercial production in the Mongolia coal project, in which US$ 50 million has been invested.
Considering the currently aggregate investment of US$ 95 million compared to the Company’s currently
depressed market valuation of US$ 22 million, and prospective outlook for its Gibellini vanadium project
on its way to expected commercial production in 2021, in my view, Prophecy offers a high investment
leverage potential.
My 2020 price target is C$ 0.70.

Strategic Metals & Rare Earth Letter International

9

Special Situation – September 2019

►Vanadium expected to be the next big winner by professionals
Vanadium is used to strengthen steel peaked at more than $ 120/kg at the end of
2018, after the world’s leading consumer China implemented new construction standards stipulating the use of such brightened alloys in houses and infrastructure.
Prices of the metal plunged this year as steelmakers partially substituted it with alternatives such as niobium and tantanum.
Chinese rules relating to construction steel boosted global vanadium demand as much
as 8,000 tons to 95,000 tons in 2018 according to Mr. Erenburg, Chinese imports of
niobium fell 30% in June and July as the steel industry returned to vanadium, he said.
Evraz of Russia, in which billionair Roman Abramovich is one of the largest investors, had revenues of about
$ 1 billion last year from supplying about 15% of the world’s vanadium, is “more than satisfied with the current
price”, Alexander Erenburg, the company’s vice-president for the metal, said in an interview in Moscow. Vanadium remains above the historic average, with encouraging demand from steelmakers.
European and Russian steelmakers have been slower to react, said Erenburg. Some haven’t noticed the decline in vanadium prices, while others stopped making products when the metal spiked.
Consumption may grow further, if Russia and Europe adopt similar regulations, Mr. Erenburg said.
The industrial batteries market may also bolster growth. So far, it is responsible for only 3% to 5% of demand
for vanadium, but the market is now recovering as prices decline, Mr. Erenburg said.
“The current vanadium price of $ 30 to $ 40 per kilogram makes it optimal for steel alloying, both in terms of
costs and the technical prices” Mr. Erenburg said, adding that steelmakers had substituted 15% of their consumption of vanadium.
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