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Pacific Rim Cobalt Corp. (C$ 0.39)
CNX

: BOLT

H + L prices (12 months) : C$ 1.59 - 0.305
Net shares issued
Fully diluted shares

: 51.1 million
: 70.8 million

Market Capitalization

: C$ 19.9 million
(US$ 15.2 million)

2018 price target C$ 1.00

Company profile
Pacific Rim Cobalt (“Pac Rim” - formerly
Rhys Resources), is a Canadian-based
exploration company focused on the acquisition and development of production
grade cobalt deposits in the Pacific Rim.
On September 7, 2017, Pac Rim executed
a definitive share exchange agreement to
acquire 1121844 BC (“CPA) and CPA’s
wholly-owned Hong Kong subsidiary Cobalt Power (Asia) (“CPA-HK”) and the TNM
Cobalt Project, which was recently renamed the Cyclops Cobalt-Nickel Project for its proximity to the Cyclops mountain range, situated at the northern coast of
Papua Province, Indonesia, a country
ranked among the largest hosts of nickel
laterite occurrences in the world.
Pac Rim’s efforts will focus on historically identified and drill-tested prospects as well as previously undrilled
prospects. The goal of the program is to establish a maiden compliant resource on the Project, as well as to
identify target locations for execration of mini bulk samples required for upcoming metallurgical and process
testing.
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The program will be ongoing and during the next 6 months is scheduled to include approximately 150 holes
totalling 5,000 metres of drilling.
On June 26, 2018, the Company announced the commencement of drilling activities on the Cyclops Project.

Ranjeet Sundher, CEO of Pacific Rim Cobalt expects the near-surface nature of cobalt/nickel mineralization
at the Cyclops Project will lend itself well to low-cost, logistically straight-forward drilling and anticipates the
opportunity to undertake a resource calculation study, a well as ongoing metallurgical and process option
testing to present itself in the near future.

➢ Cyclops Cobalt Nickel Project, Papua Province, New Indonesia
The Cyclops Project area is located 40 kilometres from Jayapura, capital of Papua Province, Indonesia, 15
kilometres from Sentani Airport and access by sealed roads. The Project is positioned as potentially one of
the largest sources of cobalt outside of Africa and is strategically located near China, the world’s largest cobalt buyer.
Cyclops covers 5,000 hectares with 9 prospects with 5 drills tested and with known cobalt-nickel deposits. It
has a total historical not NI 43-101 compliant estimation of 37 million tonnes grading 0.11% cobalt
(Co) and 1.31% nickel at 0.8% nickel cut-off grade. High-grade drill intercepts showed 8 metres grading
0.18% Co; 13 metres grading 0.15% Co; and 110 metres grading 0.19% Co
The estimate is based on over 856 shallow drill holes and 26 test pits. Mineralization is from surface, average
historic drilling to depth of 11-15 metres.
The potential for cobalt is to a depth of 25+ metres.
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To assist development of the Cyclops Project into production the Environmental (AMDAL) and Production
Permits have already been granted.

►Project exploration history
The TNM Project area was explored since early 1950 to 2012. The majority of work was completed by PT
Pacific Nickel. During the 1950s – 1960s the Dutch colonial government carried out systematic exploration.
In 1970, PT. Pacific Nickel Indonesia (US Steel, Newmont Mining and Dutch Steel manufacturer Hoogovens)
acquired the project area under a Contract of Work (CoW) and carried out extensive exploration including
drilling ad test-pitting.
In 1987, PT. Sentani Maju Minerals (90% Independent Resources Pte) took over the concession under the 4th
Generation of CoW (limited exploration work).
In 1998, PT. Irania Sentani (95% Irania Resources, TSX-listed) held the concession under a 7th Generation
CoW (limited exploration work.
In 2009, the IUP Exploration and in 2001 the IUP Operation Production was granted.
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Finance
On January 23, 2018, Pac Rim announced that the Company completed the second tranche of a nonbrokered private placement generating gross proceeds of C$ 254,750 through the issue of 338,332 units at
C$ 0.75 per unit.
In aggregate, the first and second tranches of the Offering raised total gross proceeds of approximately C$
3.85 million through the issuance of 5.14 million Units.
Each unit entitles the holder to receive one common share of the Company plus one transferable share purchase warrant entitling the holder to acquire one share of the Company at an exercise price of C$ 1.00 per
share until January 19, 2020.
The net proceeds of the Offering will be used to fund development of the Cyclops Project.

Management
Ranjeet Sundher, President, CEO & Director, is the President of Canrim Ventures, a Singaporean advisory
firm specializing in early stage project finance and structure and has raised over $ 40 million for companies in
which he was a founder/partner. He has over 20 years of capital markets experience and has developed and
sold several successful private and public companies. Mr. Sunder previously founded Indogold Exploration, a
Jakarta-based mining service firm.
Steve Vanry, CFA, CFO & Director, has 22-years professional experience in senior management positions
with public and private companies, providing expertise in capital markets, strategic planning, corporate finance, mergers and acquisitions, regulatory compliance, accounting and financial reporting. Mr. Vanry is a
member of the CFA Institute and the Vancouver Society of Financial Analysts.
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Andre Talaska, Country Manager and Technical Supervisor, has over 30 years of experience in the mining and exploration industry. He has held senior positions with several companies, both in Australia and SE
Asia. In these roles Mr. Talaska has extensive experience in project identification, including the sourcing of
cobalt-rich ore suitable for direct fee to the Kambalda Nickel Smelter and led to the discovery of multiple NiCO laterites including the Bulong Ni-Co Project.
Tim Johnston, Cp Eng, CFA, Director, is the President and Chief Executive Officer of Desert Lion Energy, a
company developing the first large scale lithium mine in Namibia. He was formerly Hatch’s specialist in project
management and transactional analysis for their global lithium and battery business. During his time with
Hatch, he evaluated hundreds of battery metals projects, and managed the development of battery metals
projects around the world for Lion Ore, Vale, Xstrata, SQM, Rockwood Lithium (Albemarle), Bacanora Minerals, AMG-NV, Rio Tinto, Galaxy Resources and other key developers.
Geoffrey Baille Fielding, Director, LLB, was a London director of the investment division of CIBC, Canada’s
largest retail bank and founded the overseas investment division the Caribbean, where over a three-year period he built up and managed funds valued at over US$ 1 billion. In 2007. Mr. Fielding moved to South East
Asia where he is now based. He is currently president and CEO of a Chinese investment management company and chairman of a Malaysian wealth fund and is as well representing several other Hong Kong and international clients regarding strategic investment opportunities.
Garry Clark, HBSc (Geology) – Director, is the Executive Director of the Ontario Prospectors Association
(OPA) and has been a Director, Vice President or President of OPA since its formation in the early 1990s. He
currently serves on the Minister of Mines Mining Act Advisory Committee (Ontario) and the Ontario Geological
Survey Advisory Board. Mr. Clark brings to the company extensive experience in managing large scale exploration and development programs internationally including Asia and North America, and in addition to over 30
years of consulting experience, Mr. Clark held geological positions with a number of mining companies and
has served as a director of other TSX.V listed companies, including his current position and NexOptic Technology. and US Cobalt.
Sean Bromley – Director, works in corporate finance at a boutique merchant bank. He is a former investment advisor with experience working with public companies. He is currently also a director of publicly listed
White Gold Resources.
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Indonesia leads world nickel production
A new report released by BMI Research states that global nickel ore production growth
will continue to accelerate in 2018 as major producer countries see a recovery in production levels following subdued output in 2017.
BMI forecasts world nickel production to grow by an annual average rate of 3.5% over 2018-2027, slightly
lower than the 3.5% average rates achieved during 2008-2017, which were boosted by higher nickel prices
experienced before the commodities slump and Indonesian growth before the ban in 2014.
According to BMI, by 2027 global annual nickel production should reach 2.9 million tonnes, which
would continue Indonesia to be the largest global producer after having surpassed the Philippines in
2017. As a transcontinental country, Indonesia will also be the best performing one in terms of nickel production growth during 2018-2027, thanks in part to the moderation of its export ban.
Indonesia’s nickel mining sector received a boost in 2017 following the decision in January of that year by the
government to allow the export of unprocessed ore, under certain conditions.
BMI expects production growth in Indonesia to remain sustained in 2018 as the nickel industry continues to recover and forecasts of output in the country to reach 480,000 tonnes in 2018 up from
400,000 tonnes in 2017, a 20% year-on-year rise.
Throughout the period 2018-2027, BMI sees Indonesia’s nickel industry growing production by 8.1%, in part
benefiting from stricter environmental regulations in its biggest regional competitor, the Philippines.
This development would increase the rate at which Indonesia regains part of the Chinese market share it had
previously lost to its neighbour.
As a downside to such positive outlook, BMI mentions the fact that the country could start relying too much on
production, while reducing investment into its growing smelter sector, which refines the mined nickel ore.
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Investment comments:
Pac Rim’s Cyclops Cobalt-Nickel Project has a significant, shallow, historic estimate of 37 million tonnes
grading 0.11% cobalt ad 1.31% nickel at 0.8% cut-off grade and has the potential for considerable expansion as mineralization is open at and on strike (see historical estimate and qualified person below).
Pac Rim’s efforts will focus on historically identified and drill-tested prospects as well as previously undrilled
prospects. The goal of the program is to establish a maiden compliant resource on the Project, as well as to
identify target locations for execration of mini bulk samples required for upcoming metallurgical and process
testing.
The program will be ongoing and during the next 6 months is scheduled to include approximately 150 holes
totalling 5,000 metres of drilling.
On June 26, 2018, the Company announced the commencement of drilling activities on the Cyclops Project.
Compared to its pre-production and late-stage exploration peer group, Pacific Rim Cobalt is priced at a significant discount. Expecting positive results from the announced commencement of drilling activities, the recent weakness of its share price offers, in my view, an excellent buy momentum to benefit from the Company’s high investment leverage potential.
My 2018 share price target is C$ 1.00.
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