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INVESTMENT ALERT
New shallow drilling returns discovery of strong nickel and cobalt
mineralization at its Cyclops Nickel-Cobalt Project, Indonesia
On March 6, 2019, Pacific Rim Cobalt announced
assay results from the ongoing 2019 drilling campaign at its Cyclops Nickel Cobalt Project, located proximal to China, the world’s largest electric
vehicle battery market.
The results from 8 of the first 15 holes drilled in the
Yapase area have been received. The area covers
the northeast portion of the Project and is peripheral
to the main area over which historical exploration
was focused.
The drilling confirms the development of a complete
mineralized profile and is starting to confirm grades
and widths form the basis of the historical estimate for the Project.
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Mineralization occurs from surface with elevated cobalt values of up to 0.24% encountered in the limonite
layer and is underlain immediately by the limonite transition and saprolite zones containing elevated nickel
values of up to 2.85%.
Highlights from the latest drilling results include: 3 metres grading 1.00% nickel and 0.11% cobalt (0.05%
cut-off grade) and 15 metres grading 1.28% nickel and 0.02% cobalt, including 7 metres grading 2.15%
nickel and 0.03% cobalt and 6 metres grading 2.28% nickel and 0.03% cobalt (all hole 200);
3 metres grading 1.24% nickel and 0.12% cobalt and 9 metres grading 1.48% nickel and 0.03% cobalt,
including 8 metres grading 1.65% nickel and 0.03% cobalt and 4 metres grading 1.96% nickel and
0.04% cobalt (all in hole 219).
Other laterite projects in the region include MMC’s $ 2.1 billion Ramu Nickel Mine in Papua New Guinea,
grading 1.07% nickel; ERAMET’s Weda Bay grading 1.36% nickel and ANTAM’s Gag Island, grading 1.63%
nickel, both in Indonesia.
The Cyclops Project was acquired following extensive due diligence on over 40 projects across Indonesia.
The latest drill results continue to confirm the Company’s initial impression, assessment and observations of
the Project’s potential.
Ranjeet Sundher, CEO of Pacific Rim Cobalt, “expects the near-surface nature of cobalt-nickel mineralization at the Cyclops Project will lend itself well to low-cost, logistically straight forward drilling and thus anticipates the opportunity to undertake a resource calculation study, as well as ongoing metallurgy and process
option testing” in the near future.
The Company is now well positioned to undertake all facets of its programs fundamental to publishing a resource calculation in 2019.
A 50-hole core drilling program commenced in mid-January 2019 on areas of laterite delineated by a
geological mapping and a hand auger geochemistry program. A total of 15 holes have been completed to
date for a total of 255 metres. Hole depths ranged from 13 metres to 29 metres and where possible were
drilled to fresh rock in order to intersect the full laterite profile. First pass drilling is being completed initially in
a 100 metre grid pattern to be followed by holes on a 50 metre grid over anomalous zones intersected.
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Finance
On February 12, 2019, Pacific Rim announced the closing of a non-brokered private placement. Under the
Offering the Company issued 10.54 million units at a price of C$ 0.12 per unit for gross proceeds of C$
1,265.000. Each unit was comprised of one (1) common share in the capital of the Company and one (1)
transferable common share purchase warrant. Each warrant entitles the holder to purchase one common
share at a price of C$ 0.20 until February 12, 2020.
Pacific Rim also announced that it plans to complete a debt settlement with three creditors. The debt settlement will result in an aggregate of C$ 108,000 of indebtedness being retired in consideration for the issuance
of 600,000 common shares at a price of C$ 0.18 per common share.
The Company’s current cash position is C$ 2.1 million.

Investment comments:
On November 14, 2018, Pacific Rim Cobalt announced that during the first 9 months of 2018 the Company
worked on assembling the necessary agreement to access the northern areas of the Cyclops Nickel-Cobalt
Project hosting historically identified mineralized zones.
In July 2018, the Company entered into a non-binding Preliminary Offtake Agreement with Beijing Easpring
Material Technology, to be followed by a Definitive Agreement which would give Easpring the right to purchase nickel sulphate and cobalt sulphate from the Cyclops Project for an initial term of 5 years from the
commencement of commercial production.
Pacific Rim’s Cyclops Cobalt-Nickel Project has a significant, shallow, historic estimate of 37 million
tonnes grading 0.11% Co and 1.31% Ni at 0.8% cut-off grade and has the potential for considerable expansion as mineralization is open at and on strike (historical not NI-43-101 compliant estimate).
Pacific Rim’s efforts will focus on historically identified and drill-tested prospects as well as previously undrilled prospects. The goal of the program is to establish a maiden compliant resource on the Project in 2019,
as well as to identify target locations for execration of mini bulk samples required for upcoming metallurgical
and process testing.
Considering the anticipated strong future growth of cobalt demand as a precious material to power lithium-ion
EV batteries, and the Company priced at a significant discount compared to its pre-production and later-stage
exploration peer group, in my view, at a current market valuation of just US$ 6.7 million and a strong cash
position, Pacific Rim Cobalt is extremely undervalued.
As a result of cobalt’s presently overstated negative market sentiment, I maintain a 2019 price target of C$
0.50.

Rare Earth Letter International

4

Investment Alert – March 20, 2019

Indonesia leads world nickel production
A new report released by BMI Research states that global nickel ore production growth will
continue to accelerate in 2018 as major producer countries see a recovery in production levels following subdued output in 2017.
BMI forecasts world nickel production to grow by an annual average rate of 3.5% over 2018-2027, slightly
lower than the 3.5% average rates achieved during 2008-2017, which were boosted by higher nickel prices
experienced before the commodities slump and Indonesian growth before the ban in 2014.
According to BMI, by 2027 global annual nickel production should reach 2.9 million tonnes, which
would continue Indonesia to be the largest global producer after having surpassed the Philippines in
2017. As a transcontinental country, Indonesia will also be the best performing one in terms of nickel production growth during 2018-2027, thanks in part to the moderation of its export ban.
Indonesia’s nickel mining sector received a boost in 2017 following the decision in January of that year by the
government to allow the export of unprocessed ore, under certain conditions.
BMI expects production growth in Indonesia to remain sustained in 2018 as the nickel industry continues to recover and forecasts of output in the country to reach 480,000 tonnes in 2018 up from
400,000 tonnes in 2017, a 20% year-on-year rise.
Throughout the period 2018-2027, BMI sees Indonesia’s nickel industry growing production by 8.1%, in part
benefiting from stricter environmental regulations in its biggest regional competitor, the Philippines.
This development would increase the rate at which Indonesia regains part of the Chinese market share it had
previously lost to its neighbour.
As a downside to such positive outlook, BMI mentions the fact that the country could start relying too much on
production, while reducing investment into its growing smelter sector, which refines the mined nickel ore.
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