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Nickel 28 Corp. (C$ 0.69)
TSX.V
H + L prices (12 months)
Net shares issued
Fully diluted shares
Market Capitalization
Enterprise value

: NLK
: C$ 0.59 – 0.12
: 84.9 million
: 93.1 million
: C$ 59.1 million
(US$ 46.4 million)
: US$ 119.0 million

First 2021 price target: C$ 1.20
Company profile
Nickel 28 Capital Corp. (“Nickel 28”) (formerly Conic Metals Corp.) is an innovative battery metals company
with direct ownership of an operational mine and a focus on metal streaming and royalty agreements, which
have concentrated exposure to metals integral to key technologies of the electric vehicle and energy storage
markets.

The crown jewel in Nickel 28’s asset base is its 8.56% interest in the long-life world-class Ramu NickelCobalt Mine (“Ramu”), located near Madang on the north coast of Papua New Guinea (PNG), and provides
the Company with attributable nickel and cobalt production. The Company’s interest in Ramu, which was
spun-out of Cobalt 27 Capital Corp.’s portfolio, should prove to be the Company’s golden goose as the Company nears repayment of a tranche of Ramu’s construction debt in the near future.
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The Ramu Nickel-Cobalt Mine, which is relatively new, having been constructed in 2012, has produced
above nameplate capacity since 2017 and is also one of the most cost-effective nickel mines in the world. As
an example, in Q2 of 2018, the mine’s cash cost of nickel was $Nil (after by-product credits) and under normal circumstances, consistently has cash costs of nickel around US$2.00 per pound.

Mine was financed,
constructed and
commissioned in 2012 by
major-owner and operator
Metallurgical Cooperation
of China (MCC) for
US$ 2.1 billion
which, at the time, was
China’s largest overseas
mining investment.

Ramu provides attributable production to Nickel 28 of over 2,900 tonnes of nickel and over 600,000 pounds
of cobalt per annum (based on 2020 Ramu production guidance for Nickel 28’s 8.56% interest).
Upon repayment of Nickel 28’s attributable partner loans and increased interest in Ramu to 11.3%, implied
attributable production to the Company increases to over 3,800 tonnes of nickel and over 800,000
pounds of cobalt.

On January 5, 2021, Nickel 28 provided an update on the production results from the Ramu Nickel-Cobalt
mine. For the 4th year in a row Ramu exceeded its name plate capacity, producing a total of 35,659 tonnes
of contained nickel or 103% of nameplate capacity and 2,941 tonnes of contained cobalt in its mixed
hydroxide product (“MHP”).
MHP is one of the key raw materials to produce nickel sulphite which is used to produce lithium-ion batteries
for electric vehicle and storage sectors.
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The Ramu Mine, which continues to remain one of the lowest cost integrated nickel mines in the world, recorded the following actual cash costs, net of by-product credit, for the last nine quarters along with relative
nickel pricing for the period.
In the second half of 2020 Ramu produced 17,421 Mt of contained nickel and 1,566 Mt of contained cobalt, compared to 16,238 Mt of contained nickel and 1,375 Mt of contained cobalt in the first half of 2020.
In addition, the second half of 2020 saw much stronger nickel prices with the LME price averaging $ 6.84 per
pound compared to $ 5.66 per pound in the first half of 2020, an increase of more than 20%.
Current LME nickel prices are above $ 7.50 per pound.
On December 23, 2020, Nickel 28, in an update, said that cash costs at Ramu net of by-products are approximately $ 2.00 lb of nickel, making it highly profitable at today’s nickel prices and giving shareholders leverage to nickel
price moves.
At current nickel prices the Company is on track to repay its Ramu operating debt in 2021, thereby entitling Nickel
28 to 35% of its attributable cash flow, a milestone for the Company and giving management the opportunity to
explore a share buyback and/or dividend.

In addition to its 8.56% interest in the Ramu Nickel-Cobalt Mine, Nickel 28 manages a portfolio of 13 nickel
and cobalt royalties on exploration projects in Canada, Australia and PNG. Nickel 28 is also said to be encouraged by the progress at two of its important royalties. Both Dumont and Turnagain are two of the world’s
largest undeveloped nickel sulphide projects which are located in tier 1 mining jurisdictions.
As the global energy transition continues the Company believes that the Turnagain and Dumont projects have the
potential to be low carbon footprint nickel mines and critical suppliers to OEMS and battery makers for decades to
come.
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Management
Anthony Milewski, Chairman, B.A. in Russian History, M.A. in Russian and Central Asian Studies, LLM
from the Russian Academy of Science, has spent his career in various aspects of the mining industry, including as a company director, advisor, founder and investor. In particular, he has been active in the battery
metals industry including investing in cobalt and actively trading physical cobalt. In 2017, he accepted an invitation from the London Metals Exchange to join the LME Cobalt Committee which includes representatives
from the largest mining and commodities companies globally to represent the interests of the industry to the
board of directors the LME.
Mr. Milewski has managed numerous mining investments at various stages of development, including exploration, development, production and turnaround situations, and across a broad range of commodities. With
the June 2018 close of Nickel 28’ A$10 million equity investment in Highlands Pacific for resulting ownership
of 13%, Mr. Milewski was appointed to the Board of Directors of Highlands Pacific. He was a member of the
investment team at Pala Investments. Prior to joining Pala Investments, he worked at Firebird Management.
Justin Cochrane, President and CEO, CFA, has 20 years of royalty and stream financing, M&A and corporate finance experience. Prior to Nickel 28, he served as President & COO of Cobalt 27 Capital Corp. and
before that as Executive Vice President and Head of Corporate Development for Sandstorm Gold. Mr.
Cochrane’s expertise is in the structuring, negotiation, execution and funding of royalty and stream financing
contracts around the world, across dozens of projects, totalling over $ 2 billion. Prior to Sandstorm, he spent
nine years in investment banking and equity capital markets with National Bank Financial where he covered
the resource, clean-tech and energy technology sectors. In addition, Mr. Cochrane is currently a board member of Nevada Copper Corp.
Martin Vydra, Head of Strategy, joined Nickel 28 after a 31 year career with Sherritt International Corporation, a leader in the mining, processing and refining of lateritic nickel and cobalt with operations in Canada,
Cuba and Madagascar. He is widely recognized as an expert in nickel and cobalt extraction, processing and
refining including the development and application of advanced technologies to maximize the recovery of
valuable metals such as nickel and cobalt from a variety of feeds. At Sherritt, Martin’s technical accomplishments spanned four continents and over 20 operations including postings in Australia, Finland and in Chile.
Most recently, Martin served as Sherritt’s Senior Vice President, Commercial and Technologies, where he
had oversight for the sales and marketing of nickel and cobalt, and marketing and commercialization of Sherritt’s proprietary technologies. He was instrumental in gaining access to numerous markets culminating with
large-scale commercial plants built in China (zinc processing and coinage), Australia (HPAL), and in South
America (pressure oxidation of sulphide ores).
Conor Kearns, CFO, has nearly a two decades of accounting, auditing, finance, and tax experience providing
advisory services to a wide array of businesses. Most recently as Vice President of Finance of Cobalt 27 Capital Corp. Prior to joining Cobalt 27, he was the Chief Financial Officer of EFT Canada, a fintech company
which provides advanced electronic payment services and tools for businesses.
Craig Lennon – Chartered Accountant, Head of Asia Pacific. was previously the Managing Director and
Chief Executive Officer of Highlands Pacific from 2016 to 2019 and prior to that Chief Financial Officer at
Highlands for 9 years. Mr. Lennon has vast experience working in Papua New Guinea, working with Chinese
partners and corporation transaction including joint ventures, mergers & acquisitions, capital raisings and debt
funding. Previously he worked for KMPG for five years in Australia gaining experience in industries including
mining.
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Finance
For the 9 months ended September 30, 2020, Nickel 28, representing 8.56% share of profit from the Ramu
Mine, recognized $ 1.64 million for the shares of operating cost, which is net of depreciation and amortization
of $ 6.14 million. Financing costs totalled $ 4.0 million related mainly to interest changes related to the Ramu
Mine non-recourse debt.
Nickel 28’s total assets as at September 30, 2020 were $ 171.41 million of which current assets $ 8.22 million and non-current assets $ 163.19 million.
Total liabilities were $ 106.18 million, of which current liabilities $ 13.45 million and non-current liabilities
$ 92.63 million. Total shareholder’s equity amounted to $ 65.33 million.
Cash flow used in operating activities was $ 1.65 million. Cash provided by investing activities was $ 5.18
million related to the sale of 3.98 million common shares of Giga Metals.
On January 2, 2020, Nickel 28 reduced the operating debt by $ 17.2 million, which represented the Company’s share of operating surpluses for the previous 12 months. Additionally, on July 1, 2020, the Company
further reduced the operating debt by $ 4.6 million, which represented its share of operating surpluses for the
previous 6 months.
As at September 30,2020, the balance of non-recourse current operating debt amounted to $ 12.84 million.
Non-recourse non-current operating debt amounted to $ 11.85 million and non-current non-recourse construction debt to $ 80.64 million to a total debt of $ 105.44 million.

Investment comments:

In May 2019, Nickel 28 completed the friendly acquisition of Highland Pacific to create a leading highgrowth diversified battery-metals investment company. Highlands key asset is its 8.56% interest in the
long-life world-class Ramu Nickel-Cobalt Operation in PNG to be increased to 11.3%. MMC of China
holds an 80% interest and is the operator.
This implies an increasing attributable production to the Company to over 3,800 tonnes of nickel and
over 800,000 pounds of cobalt.
At current nickel prices Nickel 28 is on track to repay the Ramu operating debt in 2021 and is
forecasted to receive 35% of the Company’s attributable cash flow starting in 2022, which on a
nickel price of $8.00/ lb and a cobalt price of $ 20.00/lb, will lead to a total entitled cash flow of
$9.0 million in the period of 2022-2025.
As a result, at a currently depressed market valuation of US$ 46.4 million, compared to an enterprise
value of US$ 119.0 million, and the value of the Company’s portfolio of 13 nickel and cobalt royalties on
exploration projects in Canada, Australia and PNG not taken into account, in my view, Nickel 28 offers
a high investment leverage potential.
My first 2021 price target is C$ 1.20.
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