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Nickel 28 Corp. (C$ 0.77)
TSX.V
Frankfurt
H + L prices (12 months)
Net shares issued
Fully diluted shares
Market Capitalization
Enterprise value

: NKL
: 3JC
: C$ 0.85 – 0.125
: 85.7 million
: 93.1 million
: C$ 66.0 million
(US$ 54.8 million)
: US$ 140.3 million

2021 price target: C$ 1.50
Company profile
Nickel 28 Capital Corp. (“Nickel 28”) (formerly Conic Metals Corp.) is an innovative battery metals company
with direct ownership of an operational mine and a focus on metal streaming and royalty agreements, which
have concentrated exposure to metals integral to key technologies of the electric vehicle and energy storage
markets.
The crown jewel in Nickel 28’s asset base is its 8.56% interest in the long-life world-class Ramu NickelCobalt Mine (“Ramu”), located near Madang on the north coast of Papua New Guinea (PNG), and provides
the Company with attributable nickel and cobalt production.
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► Ramu Q1 2021 performance
“Ramu is the largest producer of MHP globally and the appetite for this product by battery producers
is increasing. This is evident in the improvement in nickel and cobalt payabilities which have seen
this quarter. In the quarter, revenue exceeded $ 160 million compared $ 80 million in the same quarter
last year.
At current commodity prices Nickel 28 should be generating cash from its Ramu investment by the end of the
second quarter of this year” stated Mr. Milewski, chairman of the Company’s board of directors.
As previously reported the Nickel 28’s operating debt is currently less than $10 million. Upon repayment later
this year, 35% of Ramu’s free cash flow attributable to Nickel 28 will flow directly to the Company. And after
full repayment of the Company’s construction debt, the Company’s 8.56% interest in Ramu will automatically
increase to 11.3%.
Ramu produced 8,805 tonnes of contained nickel in MHP in the quarter compared to 8,635 tonnes in
the same period in the prior year, representing an improvement of 2%. Cobalt production was 800
tonnes, an improvement of 80 tonnes or 11% over Q1 2020. MHP shipments were consistent with prior
periods at 8,744 tonnes of nickel contained and 785 tonnes of cobalt contained in MHP. Ramu’s actual cash
costs were $1.70 per pound of nickel contained in MHP (net of by-product credits) for the quarter.
The LME nickel price was up over 10% from Q4 2020 at an average of $ 7.97 per pound compared to
$ 7.23 per pound in the prior quarter and is currently trading at a range of $7.75-8.50 per pound. In
addition, cobalt prices have also improved significantly with Fast Markets assessing Standard Grade
at an average of $ 21.71 per pound in the quarter an increase from an average of $ 15.73 per pound in the
previous quarter. The strength of commodity prices coupled with increased demand for Ramu’s mixed hydroxide project (“MHP”) positively impacted cash generation.

► Guidance for the full year of 2021
Nickel 28’s guidance remains unchanged as Ramu is expected to produce between 32,000 and 34,000
tonnes of contained nickel and between 2,800 and 3,200 tonnes of contained cobalt in MHP for the full
year 2021.

Debt Repayment Plan – positioned to repay operating debt in full by middle of 2021
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Papua New Guinea – incredible resource potential

Metallurgical Corporation of China – tremendous partner at Ramu Mine for 17+ years
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Ramu Reserves + Resources
significant potential to deliver decades of production in excess of current mine life

Notes:
1. Prepared in accordance with JORC Code by Sinomine Resource Group Co. Ltd. For MCC
2. The NI cut off grade is at 0.5% Ni, and the minimum mineable thickness is at 0.5m
3. Any computational inconsistences are due to rounding
4. Ore Resources (dry) represent the -2mm economic portion of resource mineralization in the rocky saprolite
5. The resource estimation is updated up to December 31, 2019
6. Mineral resources are reported inclusive of ore reserves
7. Mineral resources that are not mineral reserves do not have demonstrated economic viability
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Management
Anthony Milewski, Chairman, B.A. in Russian History, M.A. in Russian and Central Asian Studies, LLM
from the Russian Academy of Science, has spent his career in various aspects of the mining industry, including as a company director, advisor, founder and investor. In particular, he has been active in the battery
metals industry including investing in cobalt and actively trading physical cobalt. In 2017, he accepted an invitation from the London Metals Exchange to join the LME Cobalt Committee which includes representatives
from the largest mining and commodities companies globally to represent the interests of the industry to the
board of directors the LME.
Mr. Milewski has managed numerous mining investments at various stages of development, including exploration, development, production and turnaround situations, and across a broad range of commodities. With
the June 2018 close of Nickel 28’ A$10 million equity investment in Highlands Pacific for resulting ownership
of 13%, Mr. Milewski was appointed to the Board of Directors of Highlands Pacific. He was a member of the
investment team at Pala Investments. Prior to joining Pala Investments, he worked at Firebird Management.
Justin Cochrane, President and CEO, CFA, has 20 years of royalty and stream financing, M&A and corporate finance experience. Prior to Nickel 28, he served as President & COO of Cobalt 27 Capital Corp. and
before that as Executive Vice President and Head of Corporate Development for Sandstorm Gold. Mr.
Cochrane’s expertise is in the structuring, negotiation, execution and funding of royalty and stream financing
contracts around the world, across dozens of projects, totalling over $ 2 billion. Prior to Sandstorm, he spent
nine years in investment banking and equity capital markets with National Bank Financial where he covered
the resource, clean-tech and energy technology sectors. In addition, Mr. Cochrane is currently a board member of Nevada Copper Corp.
Martin Vydra, Head of Strategy, joined Nickel 28 after a 31 year career with Sherritt International Corporation, a leader in the mining, processing and refining of lateritic nickel and cobalt with operations in Canada,
Cuba and Madagascar. He is widely recognized as an expert in nickel and cobalt extraction, processing and
refining including the development and application of advanced technologies to maximize the recovery of
valuable metals such as nickel and cobalt from a variety of feeds. At Sherritt, Martin’s technical accomplishments spanned four continents and over 20 operations including postings in Australia, Finland and in Chile.
Most recently, Martin served as Sherritt’s Senior Vice President, Commercial and Technologies, where he
had oversight for the sales and marketing of nickel and cobalt, and marketing and commercialization of Sherritt’s proprietary technologies. He was instrumental in gaining access to numerous markets culminating with
large-scale commercial plants built in China (zinc processing and coinage), Australia (HPAL), and in South
America (pressure oxidation of sulphide ores).
Conor Kearns, CFO, has nearly a two decades of accounting, auditing, finance, and tax experience providing
advisory services to a wide array of businesses. Most recently as Vice President of Finance of Cobalt 27 Capital Corp. Prior to joining Cobalt 27, he was the Chief Financial Officer of EFT Canada, a fintech company
which provides advanced electronic payment services and tools for businesses.
Craig Lennon – Chartered Accountant, Head of Asia Pacific. was previously the Managing Director and
Chief Executive Officer of Highlands Pacific from 2016 to 2019 and prior to that Chief Financial Officer at
Highlands for 9 years. Mr. Lennon has vast experience working in Papua New Guinea, working with Chinese
partners and corporation transaction including joint ventures, mergers & acquisitions, capital raisings and debt
funding. Previously he worked for KMPG for five years in Australia gaining experience in industries including
mining.
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Finance
Ramu’s operating and financial performance for the period are presented below along with comparison to
prior years, noting that these figures are unaudited.

Note (1) Ramu design capacity of 32,600 tonne/year contained Ni
Note (2) Actual Cash Cost net of byproduct credit

A further debt repayment of US$ 15.4 million on January 1, 2021, reduced operating debt to US$ 10.0 million.
This repayment reflected Nickel 28’s share of Ramu’s operating surplus in H2 2020.

Investment comments:

Nickel 28’s key asset is its 8.56% interest in the long-life world-class Ramu Nickel-Cobalt Operation in
PNG to be increased to 11.3%. MCC holds an 85% interest and is the operator.
The increased share implies an increasing attributable production to the Company to over 3,800
tonnes of nickel and over 800,000 pounds of cobalt.
At current nickel prices Nickel 28 is on track to repay the Ramu operating debt in 2021 and is
forecasted to receive 35% of the Company’s attributable cash flow starting in H2 2021. Based on
a nickel price of $ 8.50/ lb and a cobalt price of $ 25.00/lb, this will lead to a total entitled cash
flow of US$ 4.5 million in 2021 and going up to US$ 41.4 million in the period 2021-2025.
Considering the strong increase of cash flows of Nickel 28 in the coming years, thanks to the anticipated
shortage of nickel for EV batteries, the Company, at a current market valuation of US$ 55 million, in my
view, is significantly undervalued.
I increase my 2021 price target to C$ 1.50 from C$ 1.20.
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