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                     TSX  and ASX        : LAM 
OTCBB            : LMRXF 

 
H+L prices (12 months)    : Cdn$ 0.40 – 0.15 

                     Issued shares       : 91.2 million 
 

    Market capitalization         : Cdn$ 25.5 million  
 

      12-month price target:  Cdn$ 1.00 

 
 

Company Profile 
 
Laramide Resources Ltd. (“Laramide”) is engaged in the exploration and development of high-quality urani-
um assets based in Australia and the United States. The Company’s flagship asset is the  Westmoreland 
Uranium Project in Queensland, Australia.  
Westmoreland is ranked as one of the ten largest uranium deposits in Australia. Its latest NI 43-101 compliant 
resource totals 51.9 million pounds of U3O8 of which an Indicated resource of 36 million pounds U3O8 with 
an average grade of 0.089% and an Inferred resource of 15.9 million pounds U3O8 with a grade of 0.083%. 
The net asset value of the Westmoreland Project is Cdn$ 54 million as at September 30, 2015. 
 
In the Northern Territory, Australia, Laramide holds three joint venture or farm-in agreements. The Farm-In 
and Joint Venture Agreement with Rio Tinto provides access to tenements that are geologically within the 
highly prospective Murphy Uranium Province and are along strike from Laramide’s Westmoreland Project. 
 
In the United States, Laramide’s uranium assets include the La Sal Property, 5 miles from Energy Fuels’ 
White Mesa Mill in Utah. La Sal has a historic resource (non NI 43-01 compliant) of 2.7 million pounds U3O8. 
 
At La Jara Mesa in Grants, New Mexico a NI 43-101 compliant resource evaluation identified 10.5 million 
pounds of U3O8. 
 

On November 10, 2015, the Company announced that it had entered into a binding Letter of Intent with Ura-
nium Resources (“URI”), pursuant to which Laramide will acquire 100% of an advanced-stage portfolio of 
high-quality ISR projects located in the heart of the Grand Mining District in New Mexico, one of the most his-
torically uranium-producing districts of the U.S., which comprises the Churchrock and Crownpoint projects. 
 
Total consideration by Laramide paid to URI is US$ 12.5 million with an option for URI to acquire Laramide’s 
La Sal Project for a consideration of US$ 4 million. 
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Australia  

 
 
 

 

► Queensland State fails to provide clarity on uranium mining policy frame work 
 
Historically, acquiring mine development permits in Australia for uranium was complicated by a policy platform 
of one of the two main political parties in Australia the Australian Labor Party (“ALP”). 
 
The policy platform, most commonly known as the Three Mines Policy, restricted uranium mining to existing 
permitted operations. At the April 2007 National ALP Conference, the ALP voted in favour of overturning the 
policy. This was a major milestone in the federal political climate, as the Liberal National Party (“LNP”) had 
already been pro-uranium mining. The change in the ALP stance meant that both parties at the federal level 
support uranium mining.  
 
Although the sentiment at the federal level has evolved progressively, permitting is dealt with at the State of 
Queensland government level and a uranium ban had been in place for 30 years since production ended at 
Mary Kathleen mine in 1982 
.  
The ban at the time still allowed exploration activities in Queensland. When the LNP in 2012 returned to pow-
er they reversed this longstanding policy, and following a lengthy action plan detailing an implementation 
strategy and outline of the uranium mining policy framework, the State deemed in August 2014 that new ap-
plications for mine permits could be submitted. 
 
On January 31, 2015, the Queensland State election was held and shortly after the election a minority ALP 
was able to form government. Subsequent to the election, certain party representatives have made media 
comments that the ALP would re-implement the Queensland ALP opposition towards uranium mining.  
 
At the date of this report, no formal announcements have been made regarding ratification of its uranium poli-
cy by the new minority government and the Company is unable to provide further clarity at this time. 
 
Today, Australia is the third largest producer of uranium globally, with Northern Territory, South Australia and 
Western Australia all having created uranium industries.  
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 Westmoreland flagship property, Queensland  
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 Rio Tinto – Murphy Farm-In and Joint Venture, Northern Territory 

 
In May 2011, Laramide signed a Binding Farm-In and Joint Venture Term Sheet with Rio Tinto Exploration, 
pursuant to which the Company can joint venture strategically located uranium tenements in the Northern 
Territory covering 1,115 km² that are situated geologically within the highly prospective Murphy Uranium Prov-
ince and are along strike from Laramide’s Westmoreland Project in northwest Queensland. 
The Murphy Uranium province produced high-grade uranium during the 1950s and stands out amongst the 
world’s attractive underexplored uranium provinces, having not seen any meaningful exploration since the 
1970s. 
 
Under the terms of the agreement, Laramide can earn 51% in the Project with the expenditure of A$ 10 mil-
lion over a 4-yar period on exploration and development. The first A$ 1 million of this earn-in is a firm com-
mitment by the Company, which was extended to November 13 2014, but not met.  
Discussions are underway with Rio Tinto with regard to further variation of the terms of the original agree-
ment. 
 

 

United States    

 
 

 
 Homestake Uranium properties – Grants Mineral Belt, New Mexico   

and Liston Valley, Utah 
 
In November 2005, Laramide acquired from Homestake Uranium and La Jara Mesa Mining (both wholly-
owned subsidiaries of Barrick Gold) three uranium properties and an option to purchase a fourth property (La 
Sal), exercised in the third quarter of 2010 for US$ 500,000, all of which are in the United States. 
 
The two most significant of the four properties are the La Jara Mesa and La Sal projects. 
All of the Homestake assets are considered advanced exploration or development projects. 
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 Uranium Resources, Inc – USA Mineral Royalty 
 

 
 
 
 La Jara Mesa Property –  Cibola County, New Mexico  

 
La Jara Mesa is a sandstone-hosted, roll-front style deposit located within the formerly producing Grants Ura-
nium District, Cibola County, New Mexico. Since the 1950s, considerable historic uranium and mining activity 
has been done on La Jara Mesa and the surrounding area. Companies including United Nuclear Corporation, 
Gulf Mineral Resources, Power Resources and Homestake Mining performed exploration work, comprising 
over 700 drill holes penetrating the various lithologies of the site, as well as metallurgical test work. 
 
La Jara Mesa has an estimated Measured and Indicated mineral resource of 7.26 million pounds of U3O8 
contained in 1.56 million tons at an average grade of 0.23% U3O8 and an additional 3.17 million pounds of 
U3O8 contained in 0.79 million tons at an average grade of 0.20% U3O8 as Inferred mineral resources on the 
Property. 
 
In May 2012, the U.S. Forest Service (“USFS”) issued a Draft Environmental Impact Statement (“DEIS”) for 
the La Jara Mesa Project. The DEIS represents a significant milestone in the mine permit process, which 
would allow underground development activities and mine production at the Project. 
With the completion of this stage of USFS’ review and notice of availability of the DEIS published in the Fed-
eral register, there was a public review of the DEIS for a 60-day commit period ending July 17, 2012. Com-
ments received from this public review process are still being considered by the USFS. 
 

Progress will continue with the National Environmental Policy Act (“NEPA”) review process of La Jara Mesa, 
which will ultimately lead to the completion of the Final Environmental Impact Statement and Record of Deci-
sion (“ROD”), expected possibly some time in 2016. 
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 La Sal Project –  Utah  
 

As part of the 2005 acquisitions of uranium properties from Homestake, Laramide exercised in Q3, 2010 an 
option to acquire the La Sal property, located within the mining district in south-eastern Utah. The Project 
has a 1,200 metre long access drive into the Deposit from its previous Homestake ownership. 
Homestake completed a positive Feasibility Study on the Project in 1978 and was ready to place La Sal into 
production when the prices of uranium collapsed. 
The plan of operation has been deemed administratively complete by the U.S Bureau of Land Management. 
 
In June 2012, the Bureau of Law Management (“BLM”) issued a Record of Decision approving the Exploration 
Plan of Operations from the BLM and the State of Utah permit allows Laramide to commence underground 
exploration and development activities which, if positive, could ultimately lead towards commercial production. 
 
In addition, as a result of the BML’s finding of no significant impact, the preparation of an Environmental Im-
pact Statement (“EIS”) will not be required. The decision of the BLM was then appealed by Uranium Watch 
and in March 2015 the appeal was denied. 
 
La Sal is located in close proximity to Energy Fuels’ White Mesa Mill in Blanding, Utah. In January 2013, the 
Company announced that Laramide and Energy Fuels had entered into a toll-milling agreement whereby 
Energy Fuels’ White Mesa Mill will process all material produced from Laramide’s 100%-owned and operated 
La Sall II Uranium Mine Project. 
The agreement has a 2-year term and an optional 3-year extension and commenced in January 2013. 
 

As part of the binding Letter of Agreement with Uranium Resources (“URI”) on November 10, 2015.  
URI has the option to acquire Laramide’s La Sal Project for a consideration of US$ 4 million. 

 
 

► Laramide to acquire a substantial portfolio of ISR projects in New Mexico from  
Uranium Resources 

 
On November 10, 2015, Laramide announced that it has entered into a binding Letter of Intent (“LOI”) with 
Uranium Resources (“URI”) pursuant to which the Company will acquire 100% of an advanced-stage portfo-
lio of high-quality In Situ Recovery (“ISR”) projects in New Mexico, U.S.  
 

The properties are located within a 
large land package in the heart of 
the Grants Mining District in McKin-
ley County, New Mexico, one of the 
most historically significant urani-
um-producing districts in the U.S. 
 
The properties are principally com-
prised of the Church Rock and 
Crownpoint projects, in addition to 
nearby assets which have near-
term development potential and 
significant mineral resources. 
 
The properties have been previous-
ly burdened by significant net smel-
ter royalties, specifically the slidery 
scale royalty, held by Laramide of 
up to 25% of gross revenue cover-
ing certain areas of the properties. 

The combination of Laramide’s New Mexico uranium royalty portfolio and these properties is synergistic and 
creates an ISR division operating in a tier one jurisdiction with significantly enhanced overall project econom-
ics. 
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Total consideration to be paid by Laramide to URI is US$ 12.5 million over a 3-year period from the anniver-
sary. The consideration will include a combination of cash (US$ 5-25 million), shares (at 1a 15% premium)m 
a promissory note and an option for URI to acquire Laramide’s La Sal project in Utah for US$ 4 million, which 
would reduce the amount wed of the note. 
 
Acquisition highlights: 
 
● URI owns mineral interests, mining claims ND other assets that comprise the Church Rock and Crown-

point mining projects as the recently consolidated Strathmore/Churchrock assets. 
 
● URI also holds a licence from the United States Nuclear Regulatory Commission (“USNRC”) for production 

of uranium from Sections 8 and 17 of the Church Rock project, and the Crownpoint project. 
 
● Also, the USNRC has approved for the construction of a Central Processing Plant at the Crownpoint prop-

erty. While the construction permit has been granted a mining study has not been filed to support the tech-
nical feasibility or economic viability of the Central Processing Plant. 

 
● Collectively, historical estimates of uranium mineral resources (non NI 43-101 compliant) have been com-

pleted on the properties. There are 4 historical resource estimates from 2005 to 2012, including March 1, 
2010 Resource estimates on Churchrock of 18.6 million pounds U3O8 of Measured and Indicated re-
sources; on Mancos of 11.3 million pounds U3O8 of Indicated resource; on Crownpoint of 15.3 million 
pounds U3O8 of Indicted resources and on Strathmore/Churchrock a Resource estimate (December 2005) 
a Measured and Indicated resource of 11.8 million pounds U3O8 and an Inferred resource of 3.5 million 
pounds U3O8. 

 

The aggregate historical resource estimate is a Measured and Indicted resource of 57 million pounds U3O8 
and an Inferred resource of 3.5 million pounds U3O8. 

 
The previous stages of projects development gives Laramide a lot of confidence in being able to quickly con-
firm the resources and progress to development phase should a feasibility study support a production deci-
sion. 
 

Completion of a Definitive Agreement with URI and due diligence is expected in mid-December 2015. Trans-
fer of NRC licence is expected on or before March 31, 2016. 

 
 
► Laramide’s mineral properties and related deferred costs 
 

Opening balance Additions net Translation Ending Balance

(in Cdn$ million) January 1, 2015 of worldwide adjustment Sept. 30, 2015

Westmoreland Project 54.28 0.35 -0.58 54.04

(Queensland, Australia)

Joint Ventures and other properties 0.86 0.17 0.01 1.02

(Northern Territory, Australia)

Grants District 9.66 0.14 1.41 11.21

(New Mexico and Lisbon Valley, Utah, USA)

Uranium Resources 4.37 0.06 0.60 5.04

USA - Mineral Royalty

______ _____ _____ _____

Total 69.17 0.72 1.44 71.31
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Management 

 

Marc Henderson, President, Chief Executive Officer & Director, has been President, Chief Executive Of-
ficer of Laramide Resources Ltd. since May 1995.  He has more than 25 years of experience as an executive 
officer at public junior mining companies and is past President of Aquiline Resources (1998-2009), which was 
developing the world-class Navidad silver project in Argentina and was acquired by Pan American Silver in 
January 2010. He is also Past President of MineFinders (1987 to 1994), responsible for acquiring the Delores 
property (Mexico), which is now in production and contains in excess of 2.0 million ounces of gold and 160 
million ounces of silver. Mr. Henderson is a Chartered Financial Analyst. He holds an economics degree from 
the University of Colorado. He has served on the Board of Directors for several publicly listed companies, 
including Lydian (Director) and currently as non-executive chairman of Treasury Metals. 

John Booth, Director and Chairman, is the non-executive Chairman of the Board and is a member of the 
Audit, Compensation and Nominating & Governance Committees. He is a qualified lawyer (Ontario, NY & DC) 
and has worked as an investment banker, broker and fund manager in the international capital markets for 
more than 25 years at firms including Merrill Lynch International, ICAP, CEDEF, ABN AMRO Bank, the World 
Bank and Climate Change Capital. Mr. Booth is the Chairman and Chief Executive Officer of Midpoint Hold-
ings, an online peer to peer Foreign Exchange matching service he co-founded 15 years ago. From 2004 until 
2012 he was a partner with JAS Financial Products LLP, a U.K.-based alternative asset manager. Mr. Booth 
holds a BSc. (Hons) in Biology and Environmental Science from the University of Guelph, LLB & JD from the 
joint international law program at the Universities of Windsor and Detroit and LLM in International Finance, 
Tax and Environmental Law from Kings College, University of London.  

Bryn Jones, Chief Operating Officer, MMinEng,  is an industrial chemist and fellow of the Australian Insti-
tute of Mining and Metallurgy with 17 years of experience in the Australian uranium industry covering all as-
pects of the mining cycle. As Managing Director of Uranium Equities, Mr. Jones managed and financed the 
PhosEnergy development from concept to feasibility study level, which is being jointly developed by Cameco 
Corp. and PhosEnergy. He also worked in several technical and operational management roles at Heathgate 
Resources, the operator of the Beverley uranium mine in South Australia and has experience at the Olympic 
Dam expansion project. Mr. Jones also consulted on various in-situ recovery (ISR) operations around the 
world and hold a Master’s degree in Mining Engineering. 

Dennis Gibson, Chief Financial Officer at Laramide since 2006. is also the current Chief Financial Officer 
of Javelina Resources and of Treasury Metals. Mr. Gibson has held various senior financial positions for the 
past thirty years. He is the former Chief Financial Officer of Aquiline Resources (2006-2009), which was ac-
quired by Pan American Silver Corp. Mr. Gibson, a Certified General Accountant, holds a Bachelor of Com-
merce from Concordia University. 

Greg Ferron, Vice President of Corporate Development and Investor Relations, has more than 10 years 
of capital markets experience, as well as advising public mining companies. Prior to Laramide, he held vari-
ous positions with increasingly greater responsibilities at the Toronto Stock Exchange and the TSX Venture 
Exchange. His last position at the Exchange was heading the global business development for the mining 
sector. Prior to that, Mr. Ferron was an analyst at Scotiabank. He holds a Bachelor of Commerce from the 
University of Guelph. He is also Vice President of Corporate Development of Treasury Metals, a gold explora-
tion and development stage company. 

Scott Patterson, Director, joined First Service Corporation in February 1995 and has held several senior 
positions before being appointing to his current role of President and Chief Operating Officer. From May 1993 
to January 1995, he was an investment banker at Loewen, Ondaatje, McCutheon Ltd., and prior to that he 
was at Bankers Trust. Mr. Patterson is a Chartered Accountant and was employed at Price Waterhouse from 
1983 to 1987. Scott joined the Board of Laramide in 1995. 

Paul Wilkens, Director, holds an MBA from the University of Rochester and a Master of Science in Nuclear 
Engineering. He brings to the Company over 30 years experience with Rochester Gas and Electric (RG&E), 
where he served as President as well as in several other senior positions during his tenure. While at RG&E, 
Paul provided direction and leadership to the company’s electric generation, including the RE Ginna and Nine 
Mile 2 nuclear power plants. While under his leadership, Ginna received commendations from the Nuclear 
Regulatory Commission for its engineering organization and from the Institute of Nuclear Power Operations 
for top performance. 
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Finance     

 
Concurrent with the ASX listing in April 2013, Laramide issued approximately 2.44 million CHESS depository 
receipts (“CDI’s”) at A$ 0.75 per CDI (approximately Cdn$ 0.79), raising gross proceeds of A$ 1.83 million 
(approximately Cdn$ 1.93 million). Trading commenced on the ASX on April 30, 2013. 
 

In March 2015, Laramide completed an A$ 2.0 
million financing through the issuance of ap-
proximately 5.71 million units at a price of Cdn$ 
0.35 per unit. 
Each unit consisted of one common share and 
½ of one purchase warrant, with each whole 
warrant entitled to purchase one additional 
common share at a price of Cdn$ 0.45 for a 
period of 36 months from the date of closing of 
the Offering. 
 
On December 24, 2015, Laramide completed 
a non-brokered private placement of up to 6.24 
million units of the Company at a price of Cdn$ 
0.25 per Unit for aggregate gross proceeds of 
up to Cdn$ 1.6 million. 
 
Each unit will consist of one common share 
and ½ of one purchase warrant, with each 
whole warrant entitled to purchase one addi-
tional common share at a price of Cdn$ 0.25 
for a period of 24 months from the date of clos-
ing of the Offering. 
 
On December 31, 2015, Laramide announced 
that it had closed the Cdn$ 5 million term loan 

with Extract Advisors LLC. Concurrently, the Company has repaid in full the existing loan facility with Anglo 
Pacific PLC and all security related to the Anglo Pacific Facility has been released. 
 
Key terms of the loan are: 
● Cdn$ 5 million secured for a 14-months period with an interest rate of 12-months LIBOR plus 7.5% per 

annum paid monthly and repayment allowed at any time without penalty. 
● The issuance of 2.5 million common shares of Laramide and the issuance of 1.25 million warrants at an 

exercise price 10% above the 20-day volume weighted average price on the TSX from signing of the in-
dicative term and a second series of 1.25 million warrants issued with an exercise price of a 50% premium. 

● The term loan also provides Extract a production fee of US$ 0.50 per pounds of U3O8 produced from any 
of the projects owned by Laramide 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Extraction balance sheet Sept. 30, 2015

(Cdn$ million)

Current assets 4.24

Mineral properties and related deferred costs 71.31

Liabilities 8.05

Shareholders' equity 68.06

Cash and cash equivalents (in Cdn$ milion) 9 months ended

(used in) provided by: Sept. 30, 2015

Operating activities -1.44

Financing activities 1.55

Investing activities -0.18

Change in cash and cash equivalents -0.07

Investments Sept. 30, 2015

(Cdn$ million)

3.09 million shares Treasury Metals 1.73

4.53 million shares Kahn Resources 2.08

Total 3.81



 

 

Investment recommendation:   
 
Laramide is engaged in the exploration and development of high-quality uranium assets based in Australia 
and the United States. The Company’s flagship asset is the Westmoreland Uranium Project in Queensland, 
Australia, hosting a NI 43-101 compliant resource totalling an Indicated resource of 51.9 million pounds 
U3O8, of which  36 million pounds U3O8 with an average grade of 0.089% U3O8. 
 
The net asset value of the Westmoreland Project alone is Cdn$ 54 million as at September 30, 2015, com-
pared to Laramide’s current market valuation of Cdn$ 25.4 million. The strong discount of the market valua-
tion is accounted for by a lack of clarity on Queensland’s policy frame work in submitting applications for min-
ing permits. 
 
In the Northern Territory, Australia, the Company holds three joint ventures or farm-in agreements. The Farm-
In and Joint Venture Agreement with Rio Tinto provides access to tenements that are geologically within the 
highly prospective Murphy Uranium Province and are along strike from Laramide’s Westmoreland Project. 
 
The acquisition of URI’s projects will add an aggregate historical resources (NI 43-101 compliant) of 57 million 
pounds of U3O8.  The sale of the La Sal Project to URI will reduce the resource with 10.5 million pounds 
U3O8. 
 
In regards to the strong decline of Laramide’s share price, it has not been recognised by the market that the 
Company, in addition to its Australian assets, also has a portfolio of high-quality assets in New Mexico, US, 
thereby in particular referring to Laramide’’s announced Letter of Intent with Uranium Resources, by which the 
Company will acquire the advanced-stage Churchrock and Crownpoint projects. 
 
Laramide expects that the previous stage of project developments gives the Company a lot of confidence in 
being able to quickly confirm the resource and progress to development phase should a feasibility study sup-
port a production decision. 
 
With the value of the assets in New Mexico not being included in the Laramide ’s market valuation and the 
Company well financed, including the proceeds of the private placement financing of up to Cd$ 1.6 million for 
ongoing development of its projects in Australia and the United States next year, I consider the shares of 
Laramide significantly undervalued and as such offering a high investment leverage potential. 
 
My 12-month price target is Cdn$ 1.00. 
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