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Gold Market Outlook

Having stabilized after an interim low of $ 1,254.50
in the first week of October, in anticipation of a the
long awaited first increase of the US fed funds inter-
est rate early December, the gold price ended the
month slightly higher at $ 1,272.

Since then trading became under the grip of the
American president elections on November 8, result-
ing in an unexpected victory of Donald Trump.

As soon as it became clear that Donald Trump un-
expectedly would be the winner Wall Street came
under strong pressure, with the Dow Jones dropping
700 points, and on the other hand the gold price
booming to an interim high of $ 1,336.

» Unpredicted Trump victory confuses gold market
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Overview gold prices versus HUI-Index

Gold price Change
in %

HUI-Index Change
in %

October 31 2016 1.272 1 212.28 7
October 7 2016 1.259 -5 199.26 -14
September 30 2016 1.323 1 231.14 4
August 31 2016 1.309 -2 221.68 -19
July 29 2016 1.342 -2 274.32 1
July 6 (high) 2016 1.370 4 271.75 10
June 30 2016 1.321 9 246.60 22
May 31 2016 1.212 -6 201.32 -14
April 28 2016 1.286 4 233.46 31
March 31 2016 1.237 0 178.24 6
February 29 2016 1.235 11 167.49 39
January 31 2016 1.113 5 120.80 9
Year-end 2015 1.062 -11 111.18 -32
2014 1.199 0 164.03 -17
2013 1.202 -28 197.70 -55
2012 1.664 6 444.20 -11
2011 1.572 11 498.73 -13
2010 1.410 28 573.32 33
2009 1.104 28 429.91 42
2008 865 302.41

Then, from the next day it was striking to see that
Wall Street did not only fully recover, but the Dow
Jones index reached a new high thanks to the an-
nounced stimulating economic policy. With the dollar
further strengthening in the light of the interest rate
increase, the gold price fell back to a new low of $
1,211 on 18 November.

The significant correction of the gold price was fully
accounted for by ETF speculation, fed by high trad-
ing volumes. ETF speculation is known to disturb the
course of the gold market regularly, this time driven
by the Fed interest rate policy and geopolitical uncer-
tainty.

With the US economy in good shape expecting a
growth of the gross national product of around 3%
this year, the question is whether this growth pace
can be maintained in 2017 under the Trump admin-
istration. At the same time, it should be considered
that net growth will be affected by an expected grow-
ing inflation.

Considering the US dollar having reached a 14-year
low against the Euro and a one-for-one parity in

sight, another question mark is to what extent the US export will be affected by the strength of the dollar to-
wards the currencies of America’s major trading partners.
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Meanwhile, the widespread international anti-globalization sentiment keeps growing, with Brexit and Trump’s
“America first” policy feeding nationalization in Europe. Upcoming elections in Italy, France, Germany and the
Netherlands are creating intense political uncertainty, which affects international economic partnerships and
China and Russia to acquire growing international geopolitical influence.

In conclusion, with market sentiments usually exaggerating, | expect the gold price to return in a short period
of time to my earlier forecasted and achieved strategic resistance level of $ 1,300, with the odds in favor of
significantly higher prices in the course of 2017 dictated by growing global geopolitical disorder.

Gold market not always a safe haven and hedge against dollar

Financial crisis London Trading Change  Period of dollar/Euro Change
2008 - 2009 in USS in% change ratio in%
Year-end 2007 836.50 17 3% months 1.47 -6
March 17, 2008 (High) 1,030.80 24 2% months 1.58 -7
May 1, 2008 853.00 -16 1% months 1.55 2
July 16, 2008 977.50 15 2% months 1.58 -2
September 11, 2008 740.75 -24  2months 1.43 10
October 10, 2008 918.00 24 1 month 1.37 4
October 24, 2008 (Low) 692.50 -25 1week 1.26 8
Year-end 2008 865.00 25 2months 1.40 -11
February 20, 2009 989.00 14 2 months 1.26 10
April 20, 2009 870.00 -12 2months 1.30 -3
December 3, 2009 (High) 1,226.10 41 7 months 1.51 -16
Year-end 2009 1,104.00 -10 1 month 1.43 -5
Period of London Trading Change Period of dollar/Euro Change
2010 - 2016 in USS in% change ratio in%
Year-end 2010 1,410 28 lyear 1.33 7
Year-end 2011 1,571 11 lyear 1.29 3
Year-end 2012 1,664 6 lyear 1.32 -2
Year-end 2013 1,202 -28 lyear 1.38 -5
Year-end 2014 1,199 -1 lyear 1.21 2
Year-end 2015 1,062 -11 lyear 1.09 10
November 18, 2016 1,211 14 10% months 1.05 4
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2016 SHORTLIST OF GOLD INVE STMENT RECOMMENDATION 5 - as at 31 October 2016

Market performance 2016 {in U 5%) as at 31 October 2016: 99.7%

Market capitalization increase 2016 (in U 5%) as at 31 October 2016 150.5%

Company Trading Share price Change Market
symbaol 31 Oct. Year-end in % capitalization

206 205 lecal uss 31 October 2016

Cdnf CdnE Confbin.  USEbin.
Canada (2
Bamick Gold AR T5H 2380 1024 130 138 aTE 206
Agnico Eagle Mines AEM T5K 8812 3837 BT 93 153 11.5
.5 (1) Uss Uss uss
Newmeont Mining HEM NYSE 3T o4 1758 108 108 187 187
Australia (3) AS AE AE
MHeworest Mining HCM ASH 22548 1287 T4 T8 17.3 131
MNorthern Star Res curces NST ASK 418 278 BD 53 25 18
Alacer Gold (sleo Turosy) ALG ASH 270 248 10 10 08 g
Russia (1) Uss Uss Uss
Nord Gold NORD LSE 380 270 33 33 13 13
China (1) HIE HICE HICE
Zijin Mining 28924801899 244 203 20 20 528 g8
Burkina Faso (1) Cdn¥ Cdn¥ Cdn¥
Re=gold ROG T5XW 150 128 1) 17 17 08 05
1) included 52 &t June 1, 2016
Removed as at Change Change in 33

in %4 MIC 2015416

August 1, 2016 297 3MM2
Sibanye Gold G NYSE 18 85 809 208 27
‘famana Gold YRI TSX TAT 257 191 200
Alamos Gold A T5X 12.1%8 458 188 178
Acacia Mining A LSE 580 120 211 ars
June 1. 201 6: 35 3112
AngloGold Ashanti AHNG J5E 2101 1053 28 108
Polyus Gold International OFYGY OTCUS 3545 2053 73 121
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CALENDAR OF MINING EVENTS9

Goldletter International, Uraniumletter International and
Rare Earths & Strategic Metals Letter International as Media Partner

2016

November 28 -29 3"ICentral & Eastern Europe Nuclear Power Congress — Warsaw,Poland
December 7- 8 Invest Mongolia — Tokyo

2017

February 6- 8 Investing in African Mining Indaba — Cape Town, South Africa

March 5- 8 PDAC Convention — Toronto, Canada

March 1-3 Mining Investment Europe — Frankfurt

March 28 -31 Mining Investment Asia — Singapore

May 3- 5 Mining Investment Africa — Abuja, Nigeria

nClear

Jrd Central & Eastern Europe Nuclear Power *
congrass 2016 Nov. 28-29 | Warsaw, Poland -

Invest Mongolia
Tokyo 2016

December 7 - 8
Tokyo, Japan
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http://www.szwgroup.com/central-eastern-europe-nuclear-power-congress-2016/

INVESTING
IN AFRICAN
MINING
INDABA

6-9 FEB 2017

CAPETOWN, SOUTHAFRICA

REGISTER TODAY!

#miningindaba

MINING
EUROPE

1 - 3 March 2017
Jumeirah Frankfurt, Germany

2017

WHERE THE
WORLD'S MINERAL
INDUSTRY MEETS
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MINING
ASIA

28 - 31 March 2017
Marina Bay Sands, Singapore

MINING
AFRICA

3 -5 May 2017
Sheraton Abuja Hotel, Nigeria
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http://www.mininginvestmentasia.com/

ONLY GOING TO ONE MINING INVESTMENT SHOW THIS YEAR?

MAKE IT
PDAC

MARCH5-8

TOP S REASONS TO ATTEND
1 Network with over 22,000 4 Gain valuable Insight on investing in
industry professionals the minerals and mining sector from

2 Attend engaging presentations and industry leaders
Informative courses led by industry 5 Attend lively and informative events

experts, and earn professional such as the Awards Gala, the
development credits Mineral Outlook Luncheon and

3 Visit over 800 exhlbitors promoting the Grand Finalel
technology, products, services, o AL
clalm results, exploration and S w ) Q
Investment opportunities >

REGISTRATION OPENS IN DECEMBER

www.pdac.ca/convention

Prospectors & Developers Assoclation of Canada

International Convention, Trade Show & Investors Exchange
Metro Toronto Convention Centre, Toronto, Canada

@ 2017  EfTees Teck D o
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& IN AFRICAN

{ MINING
INDABA

Hear from the most influential executives active
in investing and developing mining projects on
the African continent;

ANNOUNCING SOME OF THE LATEST
SPEAKERS TO EEADDED TO THE AGENDA

A

RICK RULE MARK CUTIFANI ALAN DAVIES ROBERT FRIEDLAND DR. DAMEBISA MCYO
Fresident and CED Chief Executive Officer Chief Executve Officer Executve Chairman and Macroeconomist
Sprott US. Holdings Inc.  Anglo American Erergy & Minerals founder

Rio Tinte vanhoe Mines

6-9 FEB 2017 muEmem SAVE AN ADDITIONAL 10%

CARE TOWH | SOUTHAFRICA LS on your dalagats registration.
WHERE THE WORLD CONNECTS REGISTER NOW Y Mantion the required offer coda

WITH AFRICAN MINING™ a PAGL?2 for discount.

STAY CONNECTED

0000200

#miningindaba | www.miningindaba.com
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