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INVESTMENT ALERT
Golden Arrow provides update on Puña Operations, Argentina
Q2 2018 results
On August 17, 2018, Golden Arrow Resources (“Golden Arrow”) reported that the Q 2 2018 results for
Puña Operations, as reported by the Company’s joint venture partner and project operator SSR Mining
(“SSRM”) in a news release dated August 9, 2018.
Golden Arrow owns a 25% share of Puña Operations (75% owned by SSRM), with more than 8 years of
forecast production and upside potential at the Pirquitas-Chinchillas silver mining project.

► Update Chinchillas Project
Q2 2018 saw increased activities in both pre-stripping and construction with the completion of recruitment of
new mine personnel and mobilization of contractors at both Pirquitas and Chinchillas. Material movement
related to Chinchillas pre-stripping ramped over the quarter with the hiring of anew mine operation team and
the workforce employed exclusively out of the local communities.
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Exploration to expand resources continues, including a 2,400 metre surface drill program at Pirquitas targeting mineralization to augment underground mineral resources.
In Q1 2018, total material moved in the pre-stripping project to date was 1.83 million tonnes from the Chinchillas pit, including 0.1 million tonnes of ore. The mine completed construction of a waste dump and the
main pit temporary access ramp.
Negotiations were also completed towards the end of Q2 for an ore transport contract with initial ore haulage
from Chinchillas to Pirquitas commencing in July 2018.
Through Q3, continued ramp up in mining rates and ore haulage rates are expected to provide a stock pile of
Chinchillas potential ore at the Pirquitas mill to allow processing to commence in the second half of 2018.
The Chinchillas Project remains on budget and on schedule to support sustained delivery of ore to the
Pirquitas mill in Q4 2018.
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Company profile
Golden Arrow Resources (“Golden Arrow”) is a material resource company engaged in earning production
income actively exploring its more than 200,000 hectares of properties in Argentina.
The Company is a member of the Grosso Group, a resource management group that has pioneered exploration in Argentina since 1993.
On October 1, 2015, Golden Arrow announced that it had signed a business combination agreement with
SSR Mining (previously Silver Standard Resources) to combine SSR’s Pirquitas Silver-Zinc mining operation
with its Chinchillas Silver-Lead-Zinc Project into the Puña Operations in the Province of Jujuy.
As at March 1, 2017, SSR Mining (previously Silver Standard Resources) exercised its option on the Project
and on May 31, 2017, the Company formed Puña Operations for the development of the Property.
The agreement has given Golden Arrow a 25% interest in the combination, with SSR Mining holding the
remaining 75% and acting as operator.
Upon closing the agreement on May 31, 2017, Golden Arrow received C$ 17.8 million for the Pirquitas
payment.
In July 2017, Golden Arrow announced plans to transfer the rest of its Argentina assets, covering up to
215,000 hectares, into a newly incorporated, wholly-owned B.C. subsidiary called New Golden Explorations,
pending registration as a shareholder in Argentina.
New Golden Explorations will be responsible for all future development as a separate division of Golden Arrow, which should simplify the process of raising capital and entering into future joint ventures.

Goldletter International

3

Investment Alert – August 21, 2018

Goldletter International

4

Investment Alert – August 21, 2018

Investment comments:
With its exploration activities focused on Argentina, the announced US$ 1 million exploration program at its
Pescado Gold Project in San Juan Province, follows the recent business agreement with SSR Mining to
combine its Chinchillas Silver-Lead-Zinc Project with SSR’s Pirquitas Silver-Zinc mining operation in the
formed Puña Operations. This strategical step has significantly exceeded Golden Arrow’s potential as a
junior silver producer, enhanced by its strong financial position after having received C$ 17.8 million for the
Pirquitas payment.
In this respect, it is noteworthy that the Puña Operations will be one of SSR’s three priority projects, next to
its producing Marigold Mine in the United States and the Seabee Gold Operation in Canada. SSR has a
present market valuation of C$1.59 billion.
Puña Operations offers an 8.4 million silver equivalent production for 8 years and calculated at a silver
price of $ 19.50 per ounce represents US$ 11.38 billion in gross sales, resulting in a post-tax cash flow of
$ 267 million and an NPV (5%) of $ 178 million.
It is to be noted that only 25 hectares of the Chinchillas Project has been explored in detail to date, and
the remaining 1,978 hectares having remained under- or unexplored.
Besides Puña Operations, Golden Arrow’s other properties, including the Pescado Gold Project, to be
separated into New Golden Explorations, could create a significant added value, and stresses my investment recommendation.
However, due to the weakness of the gold price, I have extended my price target of C$ 0.90 to the period
of a year.
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