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INVESTMENT ALERT
Prospective production outlook for Namdini Gold Project in Ghana
In a May 2019 presentation Cardinal Resources (“Cardinal”) gives a Preliminary Feasibility Study
(PFS) production summary and Key economic results based on a maiden ore reserve for its flagship Namdini Gold Project in Ghana of 4.76 million ounces at a conservative gold price financial
model of US$ 1,250/oz.
On April 3, 2019, Cardinal announced updated results of its Preliminary Feasibility Study (PFS) which delivered a Maiden Probable Ore Reserve estimation of 5.1 million ounces gold billion (up from 4.76 million ounces) from 138.6 Mt @ 1.13 g/t gold at a 0.5 g/t cut-off.
The resource could generate US$ 1.4 free cash flow (pre-tax) utilising a business case 9.5 million
tonnes per annum throughput processing facility model.
A Feasibility Study (FS) is fully funded by a finalised secured credit facility of US$ 25 million with Sprott Private Resource. Completion is anticipated in Q3 2019.
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Investment recommendation:

Cardinal’s main focus is the flagship Namdini Gold Project with the recently completed PFS having
delivered an upgraded Maiden Probable Ore Reserve estimate of 5.1million ounces of gold from
138.6 Mt @ 1.13 g/t gold at a 0.05 g/t cut-off. The resource could generate US$ 1.4 billion free cash
flow (pre-tax utilising a business case 9.5 million tonnes per annum throughput processing facility model.
The PFS study confirms the Namdini Project as one of Ghana’s and Africa’s most promising undeveloped,
large gold assets. The financial modelling of the project shows it to be technically sound and financially viable.
A Feasibility Study (FS) is fully funded by a second credit facility of US$ 25 million and will form the basis for
the development of Cardinal’s Namdini Gold Project, with completion anticipated in Q3 2019.

Ghana is to be considered Africa’s highest ranked destination for investing in gold mining, considering its
low peer comparison valuation, in my view, Cardinal Resources, at its current market valuation of approximately US$ 100 million, offers a highly attractive investment opportunity.
I maintain my 2019 price target of A$ 0.90.
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