Uraniumletter I N T E R N A T I O N A L
th e in te rn a tio n a l in d ep e n d en t in fo rma tio n a n d a d vice b u l let in fo r u ra n iu m r e so u r ce in ve s tmen t s

Investment Alert – May 12, 2021

www.globalatomiccorp.com www.

Global Atomic Corp. (C$ 3.07)
TSX
OTCQX:
Frankfurt

: GLO
: GLATF
: G12

H + L prices (12 months)

: C$ 3.33 – 0.48

Net shares issued
Fully diluted shares

: 162.1 million
: 179.0 million

Market Capitalization

: C$ 497.6 million
(US$ 411.3 million)

2021 price target: C$ 4.20

INVESTMENT ALERT
► Global Atomic investigating various strategies to begin construction of
its Dasa Project, Niger in 2022 with completion by the end of 2024
► Highlights Dasa Uranium Project – Q1 2021
➢ The Republic of Niger issued an Environmental Certificate of Compliance to the Company in January
2021.
➢ All permits are now in place for the development of the Dasa Project and commercial production.
➢ The Republic of Niger issued extensions for each of the six exploration permits held by the Company
through December 17, 2023.
➢ The Pilot Plant project to test and optimize the process flow sheet launched in 2020 was successfully
completed with results that surpassed the May 2020 PEA and feature higher uranium recoveries.
➢ An agreement was signed with Fuel Link Ltd. to develop a marketing strategy and negotiate uranium sup
ply contracts with utilities.
OUTLOOK
➢ A Feasibility Study to finalize the Dasa mine plan, process flow sheets, detailed engineering, capital and
operating cost estimates is progressing and expected to be completed by the end of Q3 2021.
➢ Initial off-take agreement discussions are underway for yellowcake delivery as early as 2024 when the
Dasa Mine is scheduled to begin commercial operations.
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► Highlights Turkish Zinc Joint Venture (Global Atomic 49% - BEFESA, Turkey 51%)
➢ The Turkish JV processed a record 24,407 tonnes of EAFD in Q1 2021, an increase of 32.5% from the
18,420 tonnes processed in Q1 2020.
➢ The Turkish JV shipped a record 14.85 million pounds of zinc in concentrates during Q1 2021, up 43.5%
from the 10.35 million pounds shipped in Q1 2020.
➢ The Company’s share of the Turkish Zinc Joint Venture (“Turkish JV”) EBITDA was $ 4.2 million in Q1
2021 ($ 0.8 million in Q1 2020), reflecting higher throughput and zinc prices.
➢ The Company’s share of the Turkish JV net income for Q1 2021 was $ 1.5 million compared to a loss of
$1.2 million in Q1 2020.
➢ Cash balance for the Turkish JV at March 31, 2021 was US $ 4.0 million.
➢ The non-recourse Turkish JV debt owing to Befesa was reduced by US$ 4.45 million during Q1 2021 to a
remaining balance of US$ 9.15 million (Global Atomic share – US$ 4.48 million).
➢ The non-recourse Turkish JV bank debt outstanding was reduced by US$ 0.65 million during Q1 2021 to a
remaining balance of US$ 7.5 million (Global Atomic share – US$ 3.675 million)
OUTLOOK
➢ The Turkish zinc plant continues to operate at target operating efficiencies.
➢ Zinc price staged a strong recovery in 2020, and in 2021 has remained above US$ 1.25/lb.
➢ Steel outlook is presently very positive for 2021 and 2022.
➢ Full repayment of the loan from Befesa is anticipated by the end of 2021, subject to the zinc price and
EAFD availability.
➢ Turkish JV dividend payments will resume following repayment of the non-recourse loan from Befesa.
Global Atomic
Consolidated statements of financial position (in C$ million)
March 31
2021
Assets
Current assets, of which :
cash

December 31
2020

15.07

2.79

14.5

2.48

Non-current assets

51.50

50.25

TOTAL ASSETS

66.57

53.04

Labilities
Current liabilities
Non-current liabilities

1.60
-

1.23
-

TOTAL LIABILITIES

1.60

1.23

54.98

51.81

March 31
2021

March 31
2020

Shareholders' equity:
continued equity
accumulated loss
Consolidated statement of cash flows
(in US$ million)
Cash used in/provided by
operating activities, of which:
share of loss/net earnings from joint venture
stock options expense
accounts payable and accrued liabilities

0.03

Cash used in investing activities
Cash flow from financing activities, of which:
private placemenr of common shares

(377.62)

(1.50)
1.30
0.42

1.24
0.04
2.89

0.41

14.19

0.03

12.5

-

Net change in cash

11.33

(0.75)

Cash as at the end of the period

14.51

3.09
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Investment comments:
Global Atomic is providing a unique combination of high-grade uranium development in Niger and cash flowing zinc concentrate production in Turkey.
The Phase 1 operating scenario for the Dasa Uranium Project outlined key elements in the PEA of the Project indicating a 12-year mine life to produce 44.1 million pounds U3O8 at an all-in sustaining cost of $
18.39/lb U3O8.
The final Feasibility Study for the Dasa deposit is presently underway and is expected to be completed in Q3 2021. The Company is investigating various financing strategies that will enable it to begin
construction of the mine and processing facility in 2022, with completion by the end of 2024.
Global Atomic’s Base Metals Division holds a 49% interest in Befesa Silvermet Turkey (“BST”), which
operates a processing facility located in Iskenderun, Turkey that converts Electric Arc Furnace Dust
(“EAFD”) into a high-grade zinc oxide concentrate which is sold to zinc smelters around the world.
Global Atomic is rated as the world’s highest ranked listed uranium exploration/development company by
market valuation being focused on Africa as the leading destination to search for prospective uranium investment opportunities (see overview).
With the Company having stated an uranium price assumption of US$ 35/lb as an important part of the calculation of IRR and NPV, and being able to make a profit at that price, is one of the key factors that sets Global
Atomic apart from its peers as most of the projects being developed today are not being economically viable
at that price.
Having been highly successful with bringing the Dasa Project to production status expected by the end of
2024, at one of the lowest all-in sustaining cost of $ 18.39 per pound U3O8, this has been honoured by the
market with the witnessed share price having exploded from a 12 months low of C$ 0.48 to a high of C$ 3.33.
Since I commenced to follow the Company in October 2019, the share price more than 8-folded.
Considering the significantly advanced status of Global Atomic as one of only a few new uranium producers
in the next few years, I have increased my 2021 price target to C$ 4.20 from C$ 3.80.
World's top 10 listed uranium exploration/development companies
focused on emerging countries (b y market valuation)
Country

Trade symbol

focus

Global Atomic *

1) Niger

Share price

Share price

Change to

Market

May 11

Year-end

Year-end

valuation

2021

2020

2020 in %

(US$ million)

TSX.V

GLO

C$

3.07 C$ 1.59

93

410.5

Deep Yellow *

Namibia

ASX

DYL

A$

0.88 A$ 0.47

87

224.6

Bannerman Resources

Namibia

ASX

BMN

A$

0.17 A$ 0.09

89

158.7

Forsys Metals

Namibia

TSX

FSY

C$

0.97 C$ 0.30

223

154.4

ASX

LOT

A$

0.20 A$ 0.13

50

145.4

Lotus Resources

2) Malawi

GoviEx *

Niger/other African countries TSX.V

GXU

C$

0.32 C$ 0.23

37

138.4

Berkeley Energia
Plateau Energy Metals

Spain

ASX

BKY

A$

0.60 A$ 0.72

-17

122.0

TSX.V

PLU

C$

0.65 C$ 0.37

76

68.2

ASX

MEY

A$

0.24 A$ 0.16

50

39.2

TSX

BSK

C$

0.24 C$ 0.19

24

31.4

3) Peru

Marenica Energy
Blue Sky Uranium

Namibia

*

4) Argentina

Total market capitalization

1,492.8

* featured as a Special Situation and included in the 2021 Shortlist of investment recommendations

1) also 49% interest in operating zinc project in Turk ey

2) acquired 85% stake in major uranium project in Malawi from Paladin Energy ; also cobalt project in NSW Australia
3) uranium-lithium project; main focus on lithium; to be acquired by American Lithium
representing a 72% premum.
4) uranium-vanadium project
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