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enCore Energy Corp. (C$ 1.32)
TSX.V
OTCQB

: EU
: ENCUF

H+L prices (12 months)

: C$ 2.27 – 0.97

Issued shares
Fully diluted

: 321.63 million
: 370.03 million

Market capitalization

: C$ 425.1 million
(US$ 330.4 million)

2022/2023 price target: C$ 2.80

Company profile
With approximately 90 million pounds of U3O8 estimated in the Measured and Indicated categories and 9
million pounds of U3O8 estimated in the Inferred category.
Thanks to the acquisition of all of Western Resources’ United States uranium assets in January 2021 and
the merger with Azarga Uranium in November 2021, enCore Energy (“enCore”) is the most diversified insitu uranium development company in the United States.
The Company is focused on becoming the next uranium producer from its licensed and pastproducing South Texas Rosita Processing Plant by 2023.
The South Dakota-based Dewey Burdock Project and the Wyoming Gas Hills Project offer mid-term production opportunities, with significant New Mexico uranium resource endowments providing long-term opportunities. The estimated uranium prices of $ 55/lb U3O8, direct cash operating costs of $ 10.46 per pound of
production and royalties and local taxed (excluding property tax) of $ 5.15 per pound of production.
On August 10, 2022, enCore announced a panel of the U.S. Court of Appeals for the Circuit of Columbia issued an opinion in a case brought by the Oglala Sioux Tribe against the U,S. Nuclear Regulatory Commission
(NRC). The Oglala Sioux Tribe had challenged the NRC decision to grant Powertech Uranium (USA), a
wholly owned subsidiary of enCore, a licence to extract uranium at its Dewey Burdock in-situ Recovery
(ISR) Uranium Project. The panel ruled that the NRC’s activities were lawful, affirming its decision to
issue the license to Powertech.

► enCore announces third uranium sales agreement
On July 28, 2022, enCore Energy announced today that it has secured a uranium purchase sales agreement
("Agreement") with a United States ("U.S.") based nuclear power company, following a recent site visit to enCore's Texas operations. This agreement supports enCore's business strategy of building ISR (in-situ recovery) production in the United States at its South Texas uranium processing facility. The uranium sales agreement, the third such agreement executed by enCore, is a multi-year agreement commencing in 2025.
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It covers up to 600,000 pounds of U3O8 based on market pricing with a floor price that assures our costs of
production are met in today's economic environment.
The Agreement includes an inflation adjusted ceiling price higher than the current uranium spot market pricing
providing the U.S. nuclear power plant assurance of cost certainty.
Paul Goranson, CEO of enCore Energy said, "With the supply chain disruptions for nuclear fuel resulting
from serious geopolitical events, U.S. utilities need domestic supply to achieve greater certainty of supply. We
truly appreciate the opportunity to produce domestically sourced uranium and provide the U.S. with a clean
and reliable energy source. This agreement supports the Company's strategy to grow its production pipeline
of ISR projects throughout the U.S."
"enCore is committed to a balanced portfolio of sales contracts with a portion of its production in defined
agreements to ensure stability of operations while retaining a significant portion of production set aside to
ensure participation in the upside of a rising spot market," added Paul Goranson. "We are also very aware of
rising inflationary pressures, so we are putting key expenditures behind us when they are more affordable."

► Rosita Project – South Texas
The Rosita Plant, located approximately 60 miles from Corpus Christi, is a past-producing in-situ recovery
(ISR) uranium plant that is completely refurbished. The final stage of refurbishment will be completed with the
discovery of six pumps that have been delayed de to expected supply chain interruption, but remain on budget and the delay is not expected to impact scheduled production start-up in 2023.
The plant is designed to process uranium feed from multiple satellite operations all located in the South Texas
area, and is 1 of 11 licensed and constructed uranium processing plants in the United States, 2 of which are
owned by enCore Energy.
On August 2, 2022, enCore announced delineation drilling programs at its Rosita Project in South Texas.
The ongoing drilling program is currently concentrating on the Rosita Extension PAA (Production Authorization Area), adjacent to the Company’s fully licensed Rosita ISR Processing Plant. The drilling program has
confirmed, expanded and upgraded the historic mineralization trends, which will be the initial source of uranium feed for processing at the Rosita Plant.
► Highlights of the Rosita Extension Project uranium delineation drill program include:
● Significant mineralization in 59 of 145 holes with Grade Thickness (GT) above 0.3 encountered in 37 holes
("GT" or "Grade Thickness" is defined as the grade multiplied by the thickness of a mineralized intercept). A
GT of 0.3 is the established minimum for inclusion in a wellfield for shallow ISR, with 0.45 considered typical
ISR ore-grade for shallow deposits;
● High-grade mineralization was encountered in 8 holes which have a GT of 0.85 to 1.73;
● Delineation drill results have established three distinct mineralized horizons in the sandstone host rock as
opposed to only one that was previously identified within the PAA;
● The Company has expanded the drill program to four drill rigs on site.
Paul Goranson, enCore Energy Chief Executive Officer said, "enCore continues to be pleased with the
drill results in terms of both grade and extent of mineralization at our Rosita Extension area. We look forward
to additional drilling results as we advance the project into development. enCore remains on budget and on
schedule to meet its 2023 operational plans and contract delivery commitments."
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Management
Paul Goranson, MSc, P.E., Chief Executive Officer, Director has thirty years of mining, processing and
regulatory experience in the uranium extraction industry that includes both conventional and ISR mining. He
previously served as Chief Operating Officer of Energy Fuels, President of Cameco Resources, Uranerz Energy and has held senior positions with Mestena Uranium LLC, Rio Algom Mining Corp. (a BHP subsidiary)
and Uranium Resources Inc.
William M. Sheriff, MSc. B.Sc, Executive Chairman was a pioneer in the uranium renaissance s co-founder
and Chairman of Energy Metals. He was responsible for compiling he largest domestic uranium resource
base in the US history before the company was acquired by Uranium One for $ 1.8 billion. Mr. Sheriff also
founded and serves as Chairman of Golden Predator Mining. He co-founded and previously served as
Chairman of Till Capital and EMC Metals, and as a Director of Western Lithium USA, Uranium One, Midway
Gold, Eurasian Minerals and Starcore International.
Peter Luthiger, Geo Engineering, Chief Operating Officer, has over 35 years experience of in-situ recovery (ISR). Recently serving as the Director of Texas Operations for Energy Fuels, he was responsible for
managing the Alta Mesa ISR Uranium Project. While working for Energy Fuels, he was responsible for managing the Alta Mesa ISR Uranium Project and served as the Vice President of Meseña, a private company
that owned the Alta Mesa Project. Prior to that, he worked for BHP Billiton PLC/Rio Algom Mining in Grants,
New Mexico.
For enCore Mr. Luthiger will be responsible for the commissioning and operation of the Rosita Uranium Processing Plant in South Texas along with expansion of operations in Wyoming, South Dakota and New Mexico.
Gregory Zerzan, Chief Administrative Officer and General Council, has held senior leadership positions
in both the government and the private sector. During his career in public service, he has held several prominent roles, most recently as Principal Deputy Solicitor of the United States Department of the Interior. In the
private sector, Mr. Zerzan has been Counsel and Head of Global Public Policy of the International Swaps and
Derivates Association.
Carrie Mierkey, CPA, BBA, Chief Financial Officer, is a Certified Public Accountant with over 13 years of
experience in finance for both private and public companies. She has spent most of her career working in
various financial roles at Energy Fuels and Cameco Resources (Cameco, Inc.’s U.S. uranium operations). Ms
Mierkey has experience in operational and production financial reporting and accounting, as well as U.S.
GAAP and tax reporting. She also has experience in managing the financial aspects of mergers and acquisitions.
Gordon R. Peake, CPL, Director of Lands, previously served as Vice‐President of Lands for Uranium One
Americas from 2007 to 2010 and with Energy Metals (US) from 2004 until 2007. He brings over 50 years of
experience in natural resource exploration, development and production having worked with major and junior
mining companies acquiring and managing surface and mineral rights for uranium and other metals. Mr.
Peake is a graduate from the British Columbia Institute of Technology in Mining Technology in 1968 and later
completed a Bachelor of Science in Business Management. He is a member of the Nevada Landmans Association and was a Certified Professional Landman for 30 years with the American Association of Professional
Landmen (“AAPL”).
Dr. Dennis Stover, PhD, BSC, MSC, Chief Technical Officer, Director, has a 40-year career focused on
direct involvement with commercial uranium exploration, project development and mining operations. He previously served as Executive Vice President, Americas for Uranium One, where he oversaw commercial development of Uranium One’s substantial U.S. conventional and ISR uranium assets.
Blake Steele, Strategic Advisor, experienced metals and mining industry executive with extensive
knowledge across public companies and capital markets. President & CEO of Azarga Uranium and public
company director. Formerly with SouthGobi Resources (Ivanhoe Mines Group).
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William B. Harris, MBA, Director and Audit Chair, is a partner of Solo Management Group, an investment
and management consulting partnership. He is currently also a member of the board of directors and Audit
Committees of Till Capital, EMC Metals and Silver Predator. He was previously a board member of Energy
Metals, Chairman and Executive Committee member of the American Fiber Manufacturers Association.
Mark Pelizza, MSc, CPG, Independent Director, has spent 40 years in the uranium industry with direct project experience including several ISR operations in Texas. He has also led permitting and licensing of the
Church Rock and Crownpoint projects in New Mexico and the North Platt project in Wyoming. Currently he is
principal of M.S. Pelizza & Associates.
Ms. Susan Hoxie-Key, MSc. P.E., Director, has more than 40 years of experience and held numerous nuclear industry leadership toles across the years, including Chairman of the World Nuclear Fuel Market, Board
of Government between June 2016 and June 2018, and member of the Nuclear Energy Institute.

Finance
enCore Energy
Consolidated interim statements of financial position

(in C$ million)

March 31
2022

December 31
2021

47.23

14.65

Assets
Current assets
Non-current assets of which:
Investment in associates
Investments in uranium
Mineral properties

172.98
0.64
172.01

TOTAL ASSETS

187.44
0.75
5.34
172.52

_____
220.21

_____
202.09

2.43

7.51

5.54
_____
7.97

5.51
_____
13.02

212.24

189.07

March 31
2022

December 31
2021

Labilities
Current liabilities, of which:
Non-current liabilities,
TOTAL LIABILITIES

Shareholders' equity:

Net cash flows
Used in operating activities of which:
Loss for the year
Deposit for future uranium purchases
Contracts payable
Used in investing activities, of which:
Proceeds from sale of uranium investment
Proceeds received from sale of uranium ivestment
Cash flows from financing activities, of which:
Private placements

(11.28)
(5.09)
(2.50)
(3.44)

---

(3.26)
5.31
8.74

(0.78)
---

29.33
30.00

Cash as at March 31, 2022
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Investment comments:
With the acquisition of Azarga Uranium and all of Westwater’s United State uranium assets, enCore has
positioned itself as the most diversified US ISR uranium development company. The Company owns two licensed processing plants in Texas, two of only 11 licensed in the US. Combined Measured and Indicated
resources are 90 million pounds U3O8.
The transaction consolidates an industry leading pipeline of exploration and development staged in-situ recovery (“ISR”) focused uranium companies located in the United States, including the licensed Rosita &
Kingsville Dome past producing uranium production facilities in South Texas, the advanced-stage Dewey
Burdock development project in South Dakota, which has been issued its key federal permits, the PEAstaged Gas Hills Project located in Wyoming and a portfolio of resource-staged projects throughout the
United States.
On November 23, 2021, enCore provided an update on the Company’s modernization activities at the Rosita
Central Processing Plant in South Texas to be completed in Q2, 2022. The modernization commenced in
July 2021 with a projected budget of less than US$ 1 million.
enCore has also continued to advance its Texas asset acquisition strategy focused on established, previously
permitted projects with known mineralization to augment the Company’s existing pipeline of projects in proximity to Rosita.
Underpinning enCore’s clear goal to become the premier ISR production company in the United States, the
path of success in the last few years has been honoured by the market with the Company’s valuation having
multiplied to a 12 months high of C$ 2.27 in 2021.
By creating a top-tier American ISR company with multiple assets at various stages of development, at a current market valuation of around US$ 330.4 million, enCore Energy, in my view, continues to offer a high investment leverage potential, in particular compared to overvalued US standby producers.
My 2022/2023 price target is C$ 2.80.
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