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Special Situation – September 2021 Update

www.deepyellow.com.au

Deep Yellow Limited (A$ 0.94)
ASX
OTCQX Best Market

: DYL
: DYLLF

H+L prices (12 months)

: A$ 0.98 – 0.23

Issued shares
Fully diluted

: 328.0 million
: 382.8 million

Market capitalization

: A$ 299.2 million
(US$ 222.4 million)

2021 share price target: A$ 1.50

Company Profile
Deep Yellow is an advanced-stage uranium exploration
company in pre-development phase with a cornerstone
suite of projects in Namibia, Africa, which provided
approximately 10% of world uranium mining output in
2019.
The Company holds 4 key contiguous Exclusive Prospecting Licences (EPLs) covering 1,590 km² within the
heart what is a world recognized, prospective uranium
province of high significance.
The tenements are strategically located amongst the major
uranium mines of this region – 20 km south of CCN/CGN’s
of China Husab/Rössing deposits and 40 km southwest of
Paladin’s Langer Heinrich mine.
Deep Yellow has a two-pronged growth strategy involving
the growing of existing uranium resources in Namibia.

The primary objective of Deep Yellow’s strategy is to establish a multi-platform production in aggregate of 5-10 million pounds U3O8 per annum, with the expectation of each project achieving a minimum 2-3 million pounds per annum production capacity.
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► Highlights of the completed upgraded Tumas DFS drilling program announced on 19 August 2021:
• Tumas 1 East RC infill drilling program completed with 556 holes for 6,982m
o Results indicate that expectations for the conversion rate to Indicated Resource category are being
met
• 70% of holes drilled intersected mineralisation greater than 100ppm U3O8 over 1m.
Best intersections (100ppm eU3O8 cut-off grade) include:
o T1I0424: 15m at 628ppm eU3O8 from 1m
o T1I0309: 10m at 548ppm eU3O8 from 1m
o T1I0581: 7m at 743ppm eU3O8 from 3m
o T1I0377: 5m at 1,016ppm eU3O8 from 0m
o T1I0443: 7m at 681ppm eU3O8 from 1m
o T1I0565: 12m at 343ppm eU3O8 from 1m
• Completion of drilling at Tumas 1 East finalises broader Tumas Definitive Feasibility Study
(DFS) resource upgrade drilling program
• Primary focus of the Tumas DFS drilling program was to expand the current Life of Mine (LOM)
from 11.5 years (as defined in the Tumas Pre-Feasibility Study) to a targeted 20+ year LOM
On 2 September 2021, Deep Yellow announced an updated Mineral Resource Estimate for the Tumas 1
East (Tumas 1E) deposit on EPL 3497. The update delivered at a 100 ppm cut-off, a maiden Indicated
Mineral Resource of 19.6 million eU3O8 at 245 ppm. In addition, an Inferred Resource of 9.2 million
pounds eU3O8 at 216 ppm remains within the Tumas 1E deposit to be upgraded at a further date.
Overall, at a 100 ppm eU3O8 cut-off, the Tumas 1E MRE now stands at 28.8 million pounds at 235 ppm.

► Highlights of delivered impressive Indicated Mineral Resource:
• Drilling completed at Tumas 1 East delivers impressive 102% direct conversion of existing
Inferred Mineral Resource to Indicated Mineral Resource category
• Tumas 1 East Maiden Indicated Mineral Resource of 19.6Mlb at 245ppm U3O8
o Significant upside potential remains with only approximately 65% of the existing Tumas 1E
Mineral Resource tested
• Measured and Indicated Mineral Resource at Tumas 1, 1E, 2 and 3 increased to 98.7Mlb 266 ppm
eU3O8
o Significant increase in material available for Ore Reserve studies
• Success of Tumas DFS drill program provides a high-level of confidence in achieving stated Life
• of Mine (LOM) objective of 20+ year LOM
• Successful exploration since 2017 has increased the Tumas Mineral Resource base fourfold,
including a 76% conversion to Indicated Mineral Resource status
The significant increase at both Tumas 1E and Tumas 3 are considered sufficient to support the key
objectives of Tumas’ Definitive Feasibility Study (DFS) to achieve a minimum 20-year Life of Mine (LOM).
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It is timely to compare the increase to the Indicated Mineral Resource base that has occurred relative to that
used for the Tumas Pre-Feasibility Study (PFS) announced on February 10, 2021.
Maiden Ore Reserve for the FS (February 2021):

Deep Yellow Managing Director Mr John Borshoff commented: “We have reached the end of the very
successful Tumas DFS resource upgrade infill drilling program and I, along with the team, are very pleased
with the results demonstrating the great potential of Tumas to develop into a tier-one uranium deposit“.
We are delivering continued value and growth through targeted exploration and development. The large
amount of Inferred and Indicated Resources that have been identified through the latest program, at a highlyeffective overall discovery cost of 9.4c/lb U3O8, provides the team with great confidence that we have
identified enough resources to proceed with evaluation of a 20+ year LOM operation in the Tumas DFS.
Mr. Borshoff added: “A major risk milestone has been overcome by the emergence of this robust resource
base, importantly also showing added potential to increase the resource even further, providing Deep Yellow
with exceptional, additional optionality for optimisation of the DFS, expected to be completed in the latter part
of CY2022”.
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➢ Barking Gecko Nova JV Update with JOGMEC of Japan in Namibia
Japan Oil, Gas and Metals National Corporation (JOGMEC) completed a 39.5% earn-in obligation through
expenditure of A$ 4.5 million.

On 5 August 2021, Deep Yellow announced that the Phase 1 follow-up drill program, which comprised 14
holes for 3,500 metres at the Barking Gecko North prospect (EPL 3669), commenced on 12 July identified
thick mineralisation and is anticipated to be completed mid-September.
Highlights are:
• TN258RC
- 8m at 561ppm eU3O8 from 90m
- 17m at 465ppm eU3O8 from 178m
- 21m at 901ppm eU3O8 from 199m
- 5m at 332ppm eU3O8 from 224m
- 19m at 254ppm eU3O8 from 234m
• TN257RC
- 16m at 232ppm eU3O8 from 108m
- 2m at 322ppm eU3O8 from 223m
• TN256RC
- 6m at 264ppm eU3O8 from 54m
• Drilling continues to highlight the highly prospective nature of Barking Gecko North, with
mineralisation open to the southeast/east and at depth
• RC drilling continuing to evaluate the southeast/east extension of this zone
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Management
John Borshoff, B.Sc. (Geology), Managing Director, CEO, is an experienced mining executive and
geologist with more than 30 years of uranium industry experience. He spent more than a decade at the start
of his career as a senior geologist and manager of the Australian activities of German uranium miner Uranerz.
In 1993, following the withdrawal of Uranerz from Australia, Mr Borshoff founded Paladin Energy. He built the
company from a junior explorer into a multi-mine uranium producer with a global asset base and valuation of
more than US$5 billion at its peak. Mr. Borshoff was appointed Managing Director in October 2016.
Chris Salisbury, BEng, FAICD, Chairman, is a highly experienced mining executive, with over 30
years of global experience across senior strategic and operational roles for the Rio Tinto Group. He
is a qualified metallurgical engineer and brings extensive uranium experience having led operating
companies in Australia and in Namibia. Mr. Salisbury was Chief Executive of Energy Resources
Australia (ERA) between 2004-2008, a significant global uranium business and during his time an
ASX 100 company. He also served as Non-Executive Director of ERA. From 2011-2013 Mr Salisbury
was Managing Director/Head of Country for Rio Tinto’s Rössing Uranium Mine and was based in
Swakopmund Namibia.
Rudolf Brunovs, MBA, FCA, Non-Executive Director, is a highly experienced Chartered Accountant and
Director with more than 35 years of experience in business. He is a former audit partner of the international
accounting firm Ernst & Young and for 12 years held the position of Managing Partner. He was also a
member of the Minerals and Energy Division within Ernst & Young. He has been a Director of Lions Eye
Institute, a major WA based not for profit organisation, for more than 10 years.
Gillian Swaby, B. Bus. (Corporate), FCIS, AAusIMM, Executive Director, is an experienced mining
executive with a broad skillset across a range of corporate, finance and governance areas. She has spent
more than 30 years working with natural resources companies in numerous roles including Chief Financial
Officer, Company Secretary, Director and corporate advisor. Ms Swaby had a key role in managing Paladin
Energy’s growth through mine development, operation, acquisition and exploration. During the past three
years Ms Swaby has also served as a Director of Comet Ridge and Birimian.
Christophe Urtel, Bachelor of Science (Geology) with Engineering Technology, Non-Executive
Director, has close to 20 years of experience in the natural resources sector and is currently Group Head of
Corporate Development for Anglo American. Prior to joining Anglo American he was Head of Strategy and
Capital (EMEA) for the commodity trader Noble Group, a Fund Manager at Laurium LP and an Executive
Director in J.P. Morgan’s Principal Investment franchise in London, responsible for natural resources
investments.
Justin Reid, B.Sc. (Geology), M.BA., Non-Executive Director, is a geologist and capital markets executive
with more than 20 years of experience focused exclusively in the mineral resources sector. He has held a
number of senior executive roles, including President, CEO and Director of Sulliden Gold, until its acquisition
of Rio Alto Mining in 2014, He is now CEO of Troilus Gold a development stage resource company focusing
in Northern Quebec and remains an advisor to Sulliden.
Mervyn Greene, Masters in Mathematics, Bachelor in Engineering and Masters of Business
Administration, Non-Executive Director, is an experienced investment banker and entrepreneur who has
been working in investment markets in Africa, Europe and the United States for more than 30 years. His most
recent experience has focused on private equity investment in a range of sectors, including property and he
currently serves as Managing and Museum Director of EPIC. From 1997 – 2005 Mr Greene was the Londonbased partner of Irwin Jacobs Greene, one of Namibia’s premier stockbroking, private equity and corporate
finance advisory firms.
Mark Pitts, B.Bus., CFO, Company Secretary, is a Chartered Accountant with more than 30 years’
experience in business administration, statutory reporting and corporate compliance. He is a partner in the
advisory firm Endeavour Corporate where he provides company secretarial, accounting, finance and
compliance services to publicly listed companies in the resources sector, including Deep Yellow. Mr Pitts has
previously worked at a senior management level in a variety of commercial and consulting roles across a
range of industries and started his career at accounting firm KPMG.
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Finance
Consolidated statement of cash flows
(in A$ million)

Year to date
30 June 2021

Net cash flows used in operating activities

(1.99)

Cash flow from investing activities

(4.52)

Cash flows from financing activities, of which:
proceeds from issue of equity securities (excluding
convertible debt securities)
proceeds from the exercise of options

46.3
42.8
5.7

Cash and cash equivalents at the beginning of the period

12.1

Cash and cash equivalents at the end of the period

52.4

Investment Comments:
Deep Yellow has a two-pronged growth strategy involving the growing of existing uranium resources in
Namibia, which country is ranked 4th among the world’s top 10 uranium countries and the highest ranked
African country.
Innovative operation undertaken by Deep Yellow over the past three years has resulted in a remarkable
three-fold increase in the resource base of the deposit type within the highly prospective Tumas palaeochannel to 98.7 million pounds U3O8 grading 268 ppm U3O8.
The maiden Indicated Mineral Resource of 19.6 million eU3O8 at 245 ppm is sufficient to support the
key objectives of Tumas’ DFS to achieve a minimum 20-year Life of Mine.
Importantly, with the Company’s stated Exploration Target, thereby considering that only approximately 65%
of the existing Tumas 1E Mineral Resource has been tested, there remains strong upside for further discovery with supportable expectations that this calcrete-associated uranium in Mineral Resource could be increased to between 100 million pounds and 150 million pounds U3O8 in the grade range of 300 to 500
ppm U3O8.
Rated as Namibia’s top-ranked exploration/development company by market valuation, based on the quality
and further expansion potential of its prospective Reptile Project, Deep Yellow has already been featured by
me as a Special Situation since October 2018 and included in my Shortlist of uranium investment
recommendations.
Having eight-folded from a 2020 low of A$ 0.11 to a current price of A$ 0.94, representing a market valuation
of approximately US$ 222 million, considering the overall significantly improved uranium investment sentiment, in my view, Deep Yellow remains substantially undervalued.
I maintain my 2021 upgraded share price target of A$ 1.50.

Uraniumletter International

7

Special Situation – September 2021 Update

World's top 10 listed uranium exploration/development companies
focused on emerging countries (b y market valuation)
Country

Trade symbol

focus

Global Atomic *

1) Niger

Share price

Share price

Change to

Market

Sept. 6

Year-end

Year-end

valuation

2021

2020

2020 in %

(US$ million)

TSX.V

GLO

C$

3.76

C$ 1.59

136

492.2

Namibia

ASX

DYL

A$

0.94

A$ 0.47

100

222.4

Bannerman Energy

3) Namibia

ASX

BMN

A$

0.23

A$ 0.09

156

209.5

Lotus Resources

2) Malawi

ASX

LOT

A$

0.22

A$ 0.13

65

188.6

Deep Yellow *

GoviEx *

Niger/other African countries TSX.V

GXU

C$

0.36

C$ 0.23

57

155.4

Forsys Metals

Namibia

TSX

FSY

C$

0.95

C$ 0.30

217

146.6

4) Namibia

ASX

EL8

A$

0.48

A$ 0.16

200

89.5

Spain

ASX

BKY

A$

0.34

A$ 0.72

-53

65.2

5) MaurItania

AIM

AEE

GBP

0.10 GBP 0.05

100

54.7

6) Argentina

TSX

BSK

C$

29

34.3

Elevate Uranium
Berkeley Energia
Aura Energy
Blue Sky Uranium

*

0.25

C$ 0.19

Total market capitalization

1,658.4

* featured as a Special Situation and included in the 2021 Shortlist of investment recommendations

1) also 49% interest in operating zinc project in Turk ey

2) acquired 85% stake in major uranium project in Malawi from Paladin Energy ; also cobalt project in NSW Australia
3) name chnge from Bannerman Resources effective July 13, 2021
4) name change from Marenica Energy effective June 8, 2021
5) also worl-class vanadium and battery project in Sweden
6) uranium-vanadium project
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