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Deep Yellow Limited (A$ 0.86)
ASX
OTCQX Best Market

: DYL
: DYLLF

H+L prices (12 months)

: A$ 0.89– 0.20

Issued shares
Fully diluted

: 325.2 million
: 382.8 million

Market capitalization

: A$ 279.5 million
(US$ 219.2 million)

2021 share price target remains: A$ 1.50

INVESTMENT ALERT
► Successful completion of Pre-Feasibility Study of flagship
Tumas Project in Q1, 2021
Deep Yellow’s Quarterly Activities Report for the period ending 31 March 2021, reported the highlights of
the successful completion of the Pre-Feasibility Study (PFS) of the Company’s flagship Tumas Project in
Namibia, which confirmed and improved on Scoping Study assumptions based on a U3O8 price of US$ 65/lb.
Key results are:
● 11.5 years Life of Mine (LOM)
● post-tax, ungeared NPV8.6(nominal) of US$2 07 million (A$276 million))
● 2.5Mlb U3O8 pa average LOM production
● post tax, real, ungeared IRR 21.1%
● C1 cash costs US$27.3/lb after by-product vanadium credit
► Following completion of positive Tumas PFS, Board approved proceeding directly to a Definitive
Feasibility Study (DFS), scheduled for completion by the end of calendar year 2022
► Infill resource upgrade drilling in support of the DFS continues at Tumas 3, with 156 RC holes for
2,742 metres drilled by end March. Best intersections included:
● T3I547 9m at 481ppm eU3O8 from 4m
● T3I523 4m at 490ppm eU3O8 from 6m
● T3I459 8m at 892ppm eU3O8 from 4m o T3I465 4m at 396ppm eU3O8 from 4m
● T3I547 10m at 449ppm eU3O8 from 3m
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► Resource upgrade drilling ongoing with updated Mineral Resource Estimate expected to be
Completed on schedule in June 2021
► Ausenco confirmed to continue as project engineer for the early works phase of the DFS
► Drilling at the Nova Joint Venture Barking Gecko prospect completed. A total of 11 holes for 2,708
metres were drilled in the March Quarter.
Best intersections included:
● TN253RC
• 35m at 244ppm eU3O8, from 120m
• with 11m at 444ppm eU3O8, from 82m
● TN250RC
• 13m at 126ppm eU3O8, from 165m
• with 8m at 223ppm eU3O8, from 199m
● TN254RC
• 9m at 177ppm eU3O8, from 170m
► Highly successful $ 42.8 million capital raising completed, increasing the overall cash position of
the Company to A$ 51.3 million:
• Possibility of a further A$ 30 million to be added to the cash balance on exercise of outstanding
50c options, expiring June 2022
► The Company raised further A$ 2 million (before costs) through a heavily oversubscribed Share
Purchase Plan (SPP), completed on 23 March 2021.

REPTILE PROJECT, NAMIBIA
Completion of Highly Successful
Tumas Pre-Feasibility Study
The Tumas Pre-Feasibility Study (PFS)
evaluated the potential of the calcreteassociated uranium deposits located within the Tumas palaeochannel (Tumas Project or Tumas) in the Company’s 100%
owned Reptile Project (EPLs 3496 and
3497), located in Namibia, (see Figure 1).
The PFS delivered encouraging results, in
line with the assumptions and findings of
the preceding Scoping Study completed
in January 2020 based on a 11.5 year Life
of Mine (LOM) operation and 2.53 million
pounds U3O8 annual production over this
period.
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Investment Comments:
Deep Yellow has a two-pronged growth strategy involving the growing of existing uranium resources in
Namibia, which country is ranked 4th among the world’s top 10 uranium countries and the highest ranked
African country.
Innovative operation undertaken by Deep Yellow over the past three years has resulted in a remarkable
three-fold increase in the resource base of the deposit type within the highly prospective Tumas palaeochannel to 92.5 million pounds U3O8 grading 303 ppm U3O8.
The total Measured and Indicated Resource at Tumas 1, 2 and 3 stands at 37.2 Mlb at 337 ppm
eU3O8, well above what is required for completion of the Tumas Pre-Feasibility Study
Importantly, with the Company’s stated Exploration Target there remains strong upside for further discovery
with supportable expectations that this calcrete-associated uranium in Mineral Resource could be increased to between 100 million pounds and 150 million pounds U3O8 in the grade range of 300 to 500
ppm U3O8.
The completion of a highly positive PFS confirms technical and economic viability of the Tumas Project, as a
result of which the Board has approved proceeding directly to a DFS to align with the potential development of the Reptile Project around the target period of 2023/24.
Considering the successful A$ 40.8 million placement, followed by the heavily oversubscribed SPP raising of
A$ 2.0 million as a token of the overall significantly improved uranium investment sentiment, in my view, Deep
Yellow, at a current market valuation of US 219.2 million, remains substantially undervalued.
I maintain my 2021 share price target at A$ 1.50.
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