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Carbon Streaming Corp. (C$ 2.93)
NEO Exchange
: NETZ
OTCQB Market
: OFSTF
Frankfurt Stock Exchange : M2Q
H + L prices (12 months) : C$ 16.84 – 2.53
Net shares issued
: 46.8 million
Fully diluted shares
: 81.5 million
Market Capitalization

: C$ 137.2 million
(US$ 100.9 million)

2022/2023 price target: C$ 10.00

Investment Strategy
● Carbon Streaming is focused on acquiring, managing and growing a huge quality and diversified portfolio
of streaming and royalty agreements in projects and/or companies that generate or are actively involved directly or indirectly, with voluntary and/or compliance carbon credits. By offering innovative finance solutions,
the Company aims to accelerate the world’s transition to net-zero carbon.
● The Company intends to enter into streaming arrangements with individual companies and governments to
purchase carbon offsets from their assets or properties. The Company may also purchase carbon credits
directly in the voluntary and compliance markets or make investments into entities, assets or properties involved in the origination, generation, monitoring and management of carbon credits.
● The Company plans to continue to diversify and grow its portfolio of projects by acquiring additional streams
and royalties in different geographical areas and with different carbon project types.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
In addition, the longer-term total pipeline of investment opportunities continues to grow and is now in
excess of US$ 1 billion in size.
Carbon Streaming is well capitalized to fund its growth initiatives with US$ 93.2 million of cash on the balance sheet and zero debt as at June 30, 2022, and a working capital of US$ 75.6 million.
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Company highlights
► Fourth Quarter 2022
● Ended the quarter with $ 93.2 million in cash and no corporate debt.
● Recognized net income of $ 29.2 million for the quarter, primarily due to a $ 32.7 million non‐cash revaluation related to warrant liabilities. Adjusted net loss for the quarter was $ 3.5 million. See “Non‐IFRS Measures”
for a reconciliation of adjusted net income (loss) to its most comparable IFRS measure.
● Announced the Company’s first carbon credit stream in a portfolio of fuel‐efficient cookstoves and water
filtration devices projects with Community Carbon, located in five countries in eastern and southern Africa.
The portfolio’s goal is to reduce approximately 50 million tonnes of CO2equivalent (“tCO2e”) emissions and generate an equivalent amount of carbon credits over the 15to 21 year lives of the projects.
● Announced a carbon credit stream with Will Solutions Inc. to scale its Sustainable Community Projects in Quebec and Ontario, Canada. These projects are expected to generate more than 100 million
carbon credits over the next 10 years, of which the Company will receive 50% of the carbon credits up
to 44.1 million carbon credits.
● Announced the Company’s first biochar carbon credit stream with Waverly RB SPE LLC, a subsidiary of
Restoration Bioproducts LLC, to support the construction of a biochar production facility located in Virginia,
USA. This project is expected to remove more than 161,000 tCO2e of emissions and generate an equivalent
number of CO2 Removal Certificates(“CORCs”) over the 25‐year project life.
• Announced a collaboration with IG Wealth Management to position the IG Climate Action Portfolios as
unique, sustainable investment solutions available to Canadian investors.

► Full Year 2022
• Recognized net loss of $ 12.9 million for the year, due in part to a $ 4.7 million non‐cash revaluation related
to warrant liabilities. Adjusted net loss for the year was $ 17.6 million. See “Non‐IFRS Measures”.
• Paid $ 67.4 million in total cash and equity consideration and committed to pay $40.4 million in upfront deposits for new carbon credit streaming agreements, early deposit interests and other investments; growing the
Company’s portfolio to six streams covering 13 carbon credit projects across four continents at the end of
fiscal year 2022, compared to one early deposit interest for a potential future stream on one project at the end
of fiscal year 2021.
• Subsequent to year‐end, advanced an initial C$ 400,000 to Citadelle Maple Syrup Producers’ Cooperative,
based in Quebec, Canada, to fund an initial grouped project; closed the Community Carbon Stream; and advanced $ 3.0 million to and entered into a new binding term sheet and royalty agreement with Future Carbon
International LLC, the international division of Future Carbon Group.

► What is Carbon Streaming?
Carbon Streaming pioneered the use of streaming transactions, a proven and flexible funding model, to scale
high-integrity carbon credit projects to accelerate global climate action and advance the United Nations Sustainable Development Goals. Carbon Streaming provides investors a way to invest in a low carbon future.
Many companies, particularly those in high-emitting industries, may need to rely on carbon credits to achieve
their climate targets on their path to decarbonization. Whether due to geographical, economic or technical
constraints, some companies will be unable to achieve goals through elimination and reduction alone in the
near term.
Although carbon credits are not a substitute for innovation and efficiency improvements that reduce or eliminate emissions, they are an important alternative to fill technological and timing gaps in order for a company
to manage reputational risk around emission targets and climate risk disclosures while it is on the path to netzero.
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Carbon Streaming aims to finance a net-zero future. It pioneered the use of streaming transactions, a
proven and flexible funding model, to scale high-integrity carbon credit projects to accelerate global
climate action and advance the United Nations Sustainable Development Goals. This approach aligns
the Company’s strategic interests with those of project partners to create long-term relationships
built on a shared commitment to sustainability and accountability and positions the Company as a
trusted source for buyers seeking high-quality carbon credits.
The Company’s focus is on projects that have a positive impact on the environment, local communities, and biodiversity, in addition to their carbon reduction or removal potential. The Company has
carbon credit streams related to over 10 projects around the world, including projects involving nature-based solutions, the distribution of fuel-efficient cookstoves and water filtration devices, sustainable community projects focused on waste avoidance and energy efficiency, and biochar carbon
removal.
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The stream agreement provides Carbon Streaming with deliveries of carbon credits and exposure to potential price appreciation without taking on the operating responsibility and risk of managing a carbon offset project.
There are a number of benefits of streams to the project developer or owner as well:
•
•
•
•
•

Provides upfront cash and ongoing payments for the life of the project
Able to monetize carbon credits from the project
Revenue share with Carbon Streaming provides additional upside
Marketing partner to help maximize value of carbon credits and third-party validation of project
Funds to accelerate tangible co-benefits

► Carbon Credit Projects
The Company currently has the following carbon credit streaming and royalty agreements:
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► Rimba Raya, Indonesia Update

The Indonesian government has temporarily paused validation of carbon credits from projects on the Verra
Registry (and other registries) as it seeks to finalize its national carbon policy. Carbon Streaming maintains a
carbon stream in the Rimba Raya Biodiversity Reserve Project, which has been impacted by this temporary pause, as it was scheduled to have its sixth audit under the Verified Carbon Standard of Verra in early
2022.
Rimba Raya has a strong track record of regulatory compliance in Indonesia and in November 2021, the project received a renewed concession license, which extended the project’s concession license to 2073. InfiniteEARTH, Rimba Raya’s project operator, remains cooperative with Indonesia’s Ministry of Environment &
Forestry (“MOEF”) to ensure that Rimba Raya’s activities remain in compliance with this dynamic regulatory
landscape.
InfiniteEARTH continues to engage with the MOEF and Sistem Registri Nasional Pengendalian Perubahan
Iklim ("SRN"), Indonesia’s domestic carbon registry, while the design of Indonesia’s domestic scheme for carbon credit verification under national regulations is finalized.
The Company and InfiniteEARTH view the development of a national carbon policy as an important and
positive step for Indonesia, carbon markets, and global climate action.

► Rimba Raya Stream
On August 3, 2021, the Company announced that it entered into a carbon credit streaming agreement with
InfiniteEARTH Limited (“InfiniteEARTH”), the developer of the Rimba Raya Project, a REDD+ (Reducing
Emissions from Deforestation and Forest Degradation) project that has been conserving tropical lowland
peatswamp forests in Central Kalimantan, Indonesia for over a decade (the “Rimba Raya Stream”).
Under the terms of the Rimba Raya Stream, InfiniteEARTH will deliver 100% of the carbon credits created
by the project up to July 31, 2051 (unless otherwise extended) for sale by Carbon Streaming, less up to
635,000 carbon credits per annum which are already committed to previous buyers. The project design documentation (“PDD”) filed with Verra by InfiniteEARTH on September 20, 2011 projected that a total of 130
million tCO2e greenhouse gas (“GHG”) emissions would be avoided at Rimba Raya over the 30‐year project
life, and a total of approximately 70 million credits could be issued over its remaining 20‐year project crediting
period with Verra.
To acquire the Rimba Raya Stream, the Company paid an upfront deposit of $ 22.3 million. In addition, the
Company will make ongoing delivery payments to InfiniteEARTH for each carbon credit that is sold under the
Rimba Raya Stream. In April 2022, the Indonesian government temporarily paused validation and verification
of carbon credits from projects on the Verra Registry (and other registries) as it sought to finalize its own national carbon emission regulations. These new regulations are expected to help bring clarity to the carbon
sector in Indonesia and, while progress has been made, the impact on the current PDD filed with Verra, including the remaining crediting life and expected annual credits to be issued, and the potential timing of the
next issuance of carbon credits, quantity of future issuance of carbon credits and delivery of carbon credits to
the Company under a Verra audit (or otherwise) remain unknown at this time.
In conjunction with the Rimba Raya Stream, the Company and the founders of InfiniteEARTH ("Founders")
also entered into a strategic alliance agreement (the "SAA"). Carbon Streaming issued 4,539,180 Common
Shares (valued at $ 31,547,647) and paid $ 4.0 million to the Founders as consideration for entering into the
SAA.
Under the SAA, the Founders have agreed to provide consulting services to the Company, which will consist
of carbon project advisory services, carbon credit marketing and sales services, as well as assisting the
Company with due diligence initiatives on new potential carbon investment opportunities. In addition, the SAA
provides Carbon Streaming with a right of first refusal on any carbon creditstreaming or royalty financing
transaction for projects that are planned in the future, which includes a portfolio of blue carbon credit projects
throughout the Americas.
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Osisko Gold Royalties Ltd (“Osisko”) has provided notice to the Company that it intends
Stream Participation Right (as defined herein) in respect of the Rimba Raya Stream and
“Commitments”.
Osisko Gold Royalties Ltd (“Osisko”) has provided notice to the Company that it intends
Stream Participation Right (as defined herein) in respect of the Rimba Raya Stream and
“Commitments”.

to exercise its
the SAA. See
to exercise its
the SAA. See

► Community Carbon Stream
On May 17, 2022, the Company announced that it had entered into a carbon credit streaming agreement with
Community Carbon and UpEnergy Group to bring fuel‐efficient cookstoves and safe water solutions to millions of households in eastern and southern Africa under a grouped project model (the “Community Carbon
Stream”). Under the terms of the Community Carbon Stream, Community Carbon will deliver a portion of the
carbon credits created by the seven projects to the Company, for a term of 15 years. To acquire the Community Carbon Stream, the Company agreed to pay Community Carbon an upfront deposit of up to $ 20 million.
As at June 30, 2022, the transaction had not closed and no amounts were advanced. The Community Carbon
Stream subsequently closed on August 15, 2022 and the Company paid its initial upfront deposit of $ 6.5 million.
► Sustainable Community Stream
On June 21, 2022, the Company announced that it had entered into a carbon credit streaming agreement with
Will Solutions Inc. (“Will Solutions”) to scale its Sustainable Community project in Quebec, Canada and develop and scale its Sustainable Community project in Ontario, Canada (the “Sustainable Community
Stream”). Under the terms of the Sustainable Community Stream, Will Solutions will deliver50% of the carbon
credits created by the projects, up to 44.1 million credits to the Company. To acquire the Sustainable Community Stream, the Company agreed to pay an upfront deposit of $20.0 million. As at June 30, 2022, $ 4.0
million of the upfront deposit has been paid, with the balance to be paid as the projects achieve implementation and new member enrollment milestones. In addition, the Company will make ongoing delivery payments
to Will Solutions for each carbon credit that is sold under the Sustainable Community Stream.
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► Magdalena Bay Blue Carbon Stream
On May 17, 2021, the Company announced that it had entered into a carbon credit streaming agreement with
Fundación MarVivo Mexico, A.C. and MarVivo Corporation (“MarVivo”) to implement the proposed Magdalena
Bay Blue Carbon Conservation Project in Magdalena Bay in Baja California Sur, Mexico which is focused on
the conservation of mangrove forests and their associated marine habitat (the “Magdalena Bay Blue Carbon
Stream”). Under the terms of the Magdalena Bay Blue Carbon Stream, MarVivo will deliver the greater of
200,000 carbon credits or 20% of verified credits generated by the project on an annual basis, for a term of 30
years starting on the date of the first delivery of carbon credits. To acquire the Magdalena Bay Blue Carbon
Stream, the Company agreed to pay MarVivo an upfront deposit of $ 6.0million. As at June 30, 2022, the
Company has paid $ 3.0 million of the upfront deposit, with the balance to be paid in three additional installments upon specific milestones being met during project development. In addition, the Company will make
ongoing delivery payments to MarVivo for each carbon credit that is sold under the Magdalena Bay Blue Carbon Stream
Osisko has provided notice to the Company that it intends to exercise its Stream Participation Right in respect of the Magdalena Bay Blue Carbon Stream.
► Waverly Biochar Stream
On May 12, 2022, the Company announced that it had entered into a carbon credit streaming agreement with
Waverly RB SPE LLC (“Waverly RB”), a subsidiary of Restoration Bioproducts LLC, to support the construction of a biochar production facility in Waverly, Virginia, United States (the “Waverly Biochar Stream”). Under
the terms of the Waverly Biochar Stream, Waverly RB will deliver 100% of the CORCs generated by the project to the Company, for a term of 25 years starting on the date of the first delivery of CORCs. To acquire the
Waverly Biochar Stream, the Company agreed to pay an upfront deposit of $ 1.4 million. As at June 30, 2022,
the Company has paid $ 0.6 million of the upfront deposit, with additional installments to be paid upon the
project reaching certain milestones. In addition, the Company will make ongoing delivery payments to Waverly RB for each carbon credit that is sold under the Waverly Biochar Stream.
► Cerrado Biome Stream
On September 13, 2021, the Company announced that it had entered into a carbon credit streaming agreement with ERA Cerrado Assessoria e Projectos Ambientais Ltd (formerly ERA Assessoria e Projectos Ambientais e Agricolas Ltd.) (“ERA”) to implement and scale the Cerrado Biome project, which is aimed at protecting native forests and grasslands in the Cerrado Biome, Brazil (the “Cerrado Biome Stream”). Under the
terms of the Cerrado Biome Stream, ERA will deliver 100% of the carbon credits created by the project to the
Company, less any pre‐existing delivery obligations, for a term of 30 years. To acquire the Cerrado Biome
Stream, the Company agreed to pay ERA an upfront deposit of $ 0.5 million. As at June 30, 2022, the Company has paid $ 0.2 million of the upfront deposit to ERA, with the balance to be paid in subsequent installments upon specific project milestones being met. In addition, the Company will make ongoing delivery payments to ERA for each carbon credit that is sold under the Cerrado Biome Stream.
► Bonobo Peace Forest Term Sheet
On June 3, 2021, the Company announced that it had entered into an exclusive term sheet with the Bonobo
Conservation Initiative (“BCI”) to provide initial funding of $ 0.5 million to BCI to develop two carbon credit
projects within the Bonobo Peace Forest located in the Democratic Republic of the Congo (“DRC”). On December 30, 2021, the term sheet was amended and restated to increase the amount of the initial funding to
$ 1.3 million. As at June 30, 2022, the Company has paid $ 1.3 million to BCI. The specific terms of definitive
carbon credit streaming agreements are expected to be determined once the initial feasibility study work for
the carbon credit projects has been completed. On September 8, 2022, the Company amended and restated
its term sheet with BCI, providing an additional $ 0.6 million of funding to BCI. See “Subsequent Events”.
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► Other investments
As at June 30, 2022, Carbon Streaming held a 18.6% equity interest in Carbon Fund Advisors Inc. ("Carbon
Fund Advisors") which was acquired at a cost of $ 400,750. Subsequent to June 30, 2022, the Company increased its equity interest in Carbon Fund Advisors to 50% for an additional $ 1.35 million of consideration.
Carbon Fund Advisors is the sub‐advisor of Carbon Strategy ETF (NYSE: KARB) and the additional investment supports Carbon Fund Advisors’ launch of the Carbon Strategy ETF, an actively managed thematic
exchange traded fund that aims to provide investors exposure to the growing compliance carbon markets.

► CARBON MARKETS AND PRICING
The Kyoto Protocol, which went into force on February 16, 2005, operationalized the United Nations Framework Convention on Climate Change (“UNFCCC”) by having countries commit to limit and reduce their GHG
emissions in accordance with agreed individual targets. The Kyoto Protocol served to pioneer new approaches for fighting climate change and two broad types of carbon markets emerged: compliance and voluntary.
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Management
Justin Cochrane, CEO & Director, has 20+ years of royalty and streaming finance experiences. He is former President & COO of Cobalt 7 Capital Corp. and former Executive Vice President and Head of Corporate
Development for Sandstorm Gold.
Geoff Smith, President & COO, has 15+ years of corporate finance experience and is former Managing Director for Scotiabank’s Investment Banking Division. He advised on or financed many of the largest and most
complex and innovative streaming transactions in the past 10 years.
Michael Psihogios, Chief Investment Officer, has 15+ years of financing, M&A and Corporate Finance
experience and is former CFO of DUMAS, a specialized construction and engineering firm. He previously
worked in private equity and at National Bank Financial in the investment banking group.
Anne Walters, General Counsel & Corporate Secretary, has nearly 20 years of experience in the Canadian corporate sector. She is former head of Canadian legal team of Frontera Energy Corporation, a TSX-listed
energy company and worked previously at Stikeman Elliott LLP in the areas of corporate finance and M&A.

Finance

CARBON STREAMING
Consolidated statements of financialposition (in US$ million)
June 30
2022

June 30
2021
(restated)

Assets
Current assets
Carbon Streaming inventory

96.02
1.64

Non-current assets

109.08
--

67.45

0.50

163.47

109.58

Current liabilities
Non-current liabilities

20.43
0.40

1.04
---

Total Liabilities

20.83

1.04

142.64

108.04

Used in operating activities

(13.69)

(1.68)

Used in investing activities

(35.40)

(0.50)

Provided by financing activities

35.13

111.14

Cash, end of the period

93.24

108.38

Total Assets
Liabilities

Shareholders' equity

Net Cash flows (in US$ million)
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Investment comments:
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies on their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be of “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
Carbon Streaming has sourced an extensive potential deal pipeline targeting IRRs of 15% or more.
The Taskforce on Scaling Voluntary Carbon Markets estimates that demand for carbon credits in the voluntary market could grow 3- to 4-fold by 2030 and up to 25-fold by 2050 from approximately $ 2 billion in 2021.
United Special Envoy for Climate Action Mark Carney has said the voluntary market “needs to be a $ 50-100
billion per annum market”.
Based on the strong consistent growth of the voluntary carbon market need to be $ 50-100 billion per annum
and Carbon Streaming having sourced an extensive potential deal pipeline, in my view, the Company offers
an attractive investment potential.
My 2022/23 price target is C$ 10.00.
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