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Carbon Streaming Corp. (C$ 5.37))
NEO Exchange
: NETZ
OTCQB Market
: OFSTF
Frankfurt Stock Exchange: M2Q
H + L prices (12 months) : C$ 16.84 – 1.51
Net shares issued
Fully diluted shares

: 46.7 million
: 81.5 million

Market Capitalization

: C$ 251.3 million
(US$ 195.5 million)

2022/23 price target: C$ 20.00

Investment Strategy
● Carbon Streaming is focused on acquiring, managing and growing a huge quality and diversified portfolio
of investments in projects and/or companies that generate or are actively involved directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative finance solutions, the Company aims to
accelerate the world’s transition to net-zero carbon.
● The Company intends to enter into streaming arrangements with individual companies and governments to
purchase carbon offsets from their assets or properties. The Company may also purchase carbon credits
directly in the voluntary and compliance markets or make investments into entities, assets or properties involved in the origination, generation, monitoring and management of carbon credits.
● The Company plans to diversify its exposure in the carbon markets by investing in projects and/or companies in a number of different geographical areas and different carbon project types.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
In addition, the longer-term total pipeline of investment opportunities continues to grow and is now in
excess of US$ 1 billion in size.
Carbon Streaming is well capitalized to fund its growth initiatives with over US$100 million of cash on the
balance sheet and zero debt. The Company look forward to providing further updates on execution of our
investment pipeline in due course.
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► What is Carbon Streaming?
Carbon Streaming is a unique principled investment vehicle offering investors exposure to carbon credits, a
key instrument used by both governments and corporations to achieve their carbon neutral and net-zero climate goals. Carbon Streaming provides investors a way to invest in a low carbon future.
Many companies, particularly those in high-emitting industries, may need to rely on carbon credits to achieve
their climate targets on their path to decarbonization. Whether due to geographical, economic or technical
constraints, some companies will be unable to achieve goals through elimination and reduction alone in the
near term.
Although carbon credits are not a substitute for innovation and efficiency improvements that reduce or eliminate emissions, they are an important alternative to fill technological and timing gaps in order for a company
to manage reputational risk around emission targets and climate risk disclosures while it is on the path to netzero.
Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of investments in projects and/or companies that generate or are actively involved, directly or
indirectly, with voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to accelerate the world’s transition to a net-zero carbon future by bringing
capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in addition to reducing emissions as the Company aspires to
make a sustainable impact beyond climate action with certain investments.

The stream agreement provides Carbon Streaming with exposure to carbon credits and potential price appreciation without taking on the operating responsibility and risk of managing a carbon offset project.
There are a number of benefits of streams to the project developer or owner as well:
•
•
•
•
•
•

Provides upfront cash and annual income for decades
Able to monetize carbon credits from the property or asset
Revenue share with Carbon Streaming provides additional upside
Marketing partner to help maximize value of carbon credits and third-party validation of project
Funds to accelerate community investment and increase project size
Assistance with verification and registration of carbon credits, as needed
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► Rimba Raya, Indonesia Update

The Indonesian government has temporarily paused validation of carbon
credits from projects on the Verra Registry (and others) as it seeks to finalize
its national carbon policy. Carbon Streaming maintains a carbon stream
investment in the Rimba Raya Biodiversity Reserve Project which may be
impacted by this temporary pause. Rimba Raya was among the first Verra registered REDD+ (Reducing
Emissions from Deforestation and forest Degradation) projects and has forged a long history of success, having over 31.8 million verified carbon credits issued by Verra since 2013.
The Indonesian government is poised to release its national carbon policy framework, and as such, the Ministry of Environment & Forestry (“MOEF”) has asked industry participants to pause further project validations.
Given that the term "validation" indicates the first audit of a new project, we have no reason to believe this
applies to Infinite EARTH's Rimba Raya Project since it has over 12 years of history with multiple verifications behind it.”
While Rimba Raya had its sixth verification audit scheduled, in consideration of the potentially imminent regulations, we will synchronize the timing of that audit to conform to the signing of the new regulations. Regulations in the carbon sector are rapidly developing, for example, at the end of 2021, PT Rimba Raya received a
renewed concession license under the new rules. We continue to cooperate and communicate with the MOEF
to ensure that our activities are in compliance with the dynamic regulatory landscape, and we remain in good
standing. We are very pleased with the regulatory progress and welcome the clarity it will bring the carbon
sector in Indonesia."
Mr. Justin Cochrane, Founder and CEO of Carbon Streaming affirmed, “We also applaud Verra for implementing several new initiatives and tools to streamline its credit issuance process to ensure timely verification of carbon credits and to reduce the backlog that currently exists for new and existing projects.
Carbon Streaming continues to expect delivery of Rimba Raya carbon credits in calendar year 2022.”
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► InfiniteEARTH, Hong Kong
InfiniteEARTH is a Hong Kong-based project development company that develops and
manages conservation land banks and provides environmental offsets and corporate
social responsibility (CSR) solutions to companies across the globe. The company was
formed in 2008 with the goal of creating the Rimba Raya Project, a 64,500-hectare peat forest in Central Kalimantan, Indonesia.
Rimba Raya is one of the world’s largest REDD+ projects. The project eradicates deforestation, promotes
conservation of local wildlife and sells carbon credits based on the carbon rich forest which was previously
gazetted for conversion to palm oil.
InfiniteEARTH’s projects focus on the preservation of endangered species habitat, High Conservation Value
(HCV) and High Carbon Stock (HCS) Forests, and National Parks through the creation of social and physical
buffer zones. All projects are designed to meet the UN Sustainable Development Goals by funding sustainable development in rural communities through capacity building, transfer of low-impact technologies such as
solar and fuel-efficient cookstoves, aquaponics, agro-forestry (“jungle crop”) models, and social benefits programs such as health care and early childhood education materials.

► Cerrado Biome Project, Brazil
The Cerrado Biome Project is an Avoided Planned Grassland Conversion grouped REDD+ project located
in the Cerrado biome, the main breadbasket of Brazil. The Cerrado biome is the second largest biome in
Brazil and is considered one of the most biodiverse savannah regions in the world. The Project aims to protect and preserve native forests and grasslands in this highly threatened ecosystem due to the expansion of
commercial agriculture. Since 1985, the Cerrado biome has lost 46.8% of its native vegetation to agriculture.
Ecosystem Regeneration Associates – ERA Brazil
(“ERA”), whose mission is to accelerate ecosystem conservation and catalyze regenerative agricultural systems in
Brazil, designed and is developing the Cerrado Biome
Project as a REDD+ grouped project. ERA plans to scale
up the Project by offering landholders with surplus native
vegetation a new innovative alternative to commercial agriculture and instead receive sustainable revenue through
the generation of carbon credits.
The Project currently consists of two parcels of land covering approximately 11 thousand hectares. These initial two
parcels are expected to generate 0.1 million carbon credits
per year.
With the investment from Carbon Streaming, ERA intends to build its organizational capacity to scale the Cerrado Biome Project to achieve their goal of generating as
many as half a million credits per year.
Carbon Streaming has agreed to make a US$ 512,258
investment with ERA to develop and expand the Cerrado
Biome Project. approximately US$ 250,000 has been paid, which is to be followed by two separate payments at specific project milestones during development, implementation, validation and verification. The
Company’s expectation is that the Project will generate an average of approximately 0.5 million carbon credits
per year over its 30-year project life, with initial generation of approximately 0.1 million carbon credits per
year.
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► MarVivo Blue Carbon Conservation Project, Mexico
On November 18, 2021, Carbon Streaming confirmed that it had closed the previously announced blue carbon streaming agreements with Marvivo Corporation for the MarVivo Blue Carbon Conservation Project
in Magdalena Bay, Mexico.
This marks the third carbon credit stream across three continents each in various stages of development, and
exemplifies the kind of breath the Company seeks in developing a diversified portfolio of high-quality carbon
credits.
Transaction highlights:
•

Upfront cash investment of US$ 6 million (“Upfront Deposit”), with US$ 2.0 million initial investment
into MarVivo Corporation, paid in cash on closing, followed by four separate US$ 1.0 million investments at specific project milestones during development, implementation, validation and verification
by Verra.

•

Upon payment of the Upfront Deposit, Carbon Streaming will have the right to purchase the greater
of 200,000 credits or 20% of the annual verified carbon credits from the MarVivo Project each year.

•

In addition to the Upfront Deposit, the Company will make ongoing payments to MarVivo Corporation for each carbon credit sold under the carbon stream.

•

The first delivery of carbon credits is expected to occur in the first half of 2023.
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Management
Justin Cochrane, CEO & Director, has 20+ years of royalty and streaming finance experiences. He is former President & COO of Cobalt 7 Capital Corp. and former Executive Vice President and Head of Corporate
Development for Sandstorm Gold.
Geoff Smith, President & COO, has 15+ years of corporate finance experience and is former Managing Director for Scotiabank’s Investment Banking Division. He advised on or financed many of the largest and most
complex and innovative streaming transactions in the past 10 years.
Michael Psihogios, Chief Investment Officer, has 15+ years of financing, M&A and Corporate Finance
experience and is former CFO of DUMAS, a specialized construction and engineering firm. He previously
worked in private equity and at National Bank Financial in the investment banking group.
Anne Walters, General Counsel & Corporate Secretary, has nearly 20 years of experience in the Canadian corporate sector. She is former head of Canadian legal team of Frontera Energy Corporation, a TSX-listed
energy company and worked previously at Stikeman Elliott LLP in the areas of corporate finance and M&A.

Finance
As of December 31, 2021, Carbon Streaming had US$ 103.9 million in cash and no corporate debt.
Carbon Streaming continues to advance towards a potential listing of its common shares and listed warrants
on The Nasdaq Stock Market LLC (the “Nasdaq”). Listing of the Company's common shares and listed warrants on Nasdaq remains subject to the approval of Nasdaq and the satisfaction of all applicable listing and
regulatory requirements.

Investment comments:
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies on their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be of “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
Carbon Streaming has sourced a potential deal pipeline of over US$ 700 million with its near-term
pipeline valued at approximately US$ 200 million globally at target IRRs of 15%.
The Taskforce on Scaling Voluntary Carbon Markets estimates that demand for carbon credits, in the voluntary market at US$ 1+ billion in 2021, could grow by 15-fold by 2030 and up to 100-fold by 2050.
United Special Envoy for Climate Action Mark Carney has said the voluntary market “needs to be a $ 50-100
billion per annum market”.
Based on the strong consistent growth of the voluntary carbon market need to be $ 50-100 billion per annum
and Carbon Streaming having sourced a potential deal pipeline of over US$ 700 million with its near-term
pipeline valued at approximately US$ 200 million, in my view, the Company offers an attractive investment
potential.
My 2022/23 price target is C$ 20.00.
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