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(US$ 123.9 million)

2022/23 price target: C$ 20.00

INVESTMENT ALERT
► Portfolio of Carbon Streaming covering 13 carbon projects
across four continents expected to be issued from
10 or more carbon projects by the end of 2023
On July 28, 2022, Carbon Streaming provided a general corporate update of its high quality diversified portfolio of carbon credit streams and investments. The portfolio has now grown to comprise six streams, covering 13 carbon projects across four continents, with carbon credits expected to be issued from 10 or more carbon projects by the end of 2023.
Justin Cochrane, Founder and CEO stated: “This week marks the one-year anniversary of Carbon Streaming’s public listing on the NEO Exchange. I am proud of the company we are building as we continue to grow
and diversify our stream investments, advance our project pipeline, and build internal capabilities. We are
excited to see our partners advancing projects, with MarVivo Blue Carbon recently reaching another project
milestone”.
Mr. Cochrane continued, “Near term, we are excited by the sustained organic growth potential as 10 or more
projects for which we have stream investments are expecting credit issuance by the end of 2023. We look
forward to continued collaboration with our project partners and forging productive new partnerships with operators and corporate clients as we advance the collective agenda to ensure a net-zero future.”
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► About Carbon Streaming
Carbon Streaming is an ESG principled company offering investors exposure to carbon credits, a key instrument used by both governments and corporations to achieve their carbon neutral and net-zero climate
goals. Our business model is focused on acquiring, managing and growing a high-quality and diversified portfolio of investments in projects and/or companies that generate or are actively involved, directly or indirectly,
with voluntary and/or compliance carbon credits.
Carbon Streaming invests capital through carbon credit streaming arrangements with project developers and
owners to accelerate the creation of carbon offset projects by bringing capital to projects that might not otherwise be developed. Many of these projects have significant social and economic co-benefits in addition to
their carbon reduction or removal potential.
The Company has executed carbon credit streaming agreements related to over 10 projects around the
globe, including nature-based, biochar, methane avoidance, clean cookstove and water filtration projects.

►Carbon Credit Stream Portfolio Summary
Carbon Streaming continues to build a high quality, diversified portfolio of carbon credit streams and investments. The portfolio has now grown to comprise six streams, covering 13 carbon projects across four continents, with carbon credits expected to be issued from 10 or more carbon projects by the end of 2023.
A summary of key streams of the portfolio is provided in the following table.
Stream

Project description

Rimba Raya

One of the world’s first and largest initiatives to protect tropical lowland peat swamp forests

$26.3
million(3)(4)

20
years

MarVivo Blue Carbon

Blue carbon mangrove forest and associated marine habitat
conservation

$6.0
million(4)

30
years

Cerrado Biome

Scale up project to avoid the conversion of native forest and
grasslands to commercial agriculture in the Cerrado Biome

$0.5
million

30
years

Biochar
Removals

Reduction of GHG emissions through establishing and maintaining a thermal wood conversion facility where waste fines
and sawdust will be converted into Biochar

$1.35
million

25
years

Cookstoves & Water Filtration Portfolio
(7 Projects)(5)

Portfolio of energy-saving projects, deploying cookstove and
water filtration devices.
The cookstove projects are located in Mozambique, Uganda
and Tanzania and the water filtration projects are located in
Malawi, Mozambique, Uganda and Zambia.

$20.0
million

15
years

Sustainable
munity
(2 Projects)

Grouped projects enroll and reward members for GHG emission reductions through waste diversion, conversion and
energy efficiency initiatives, with plans to expand into
transport.

$20.0
million

10
years(6

Carbon

Com-
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Initial
Term (2)

Notes:
1 Upfront

deposit amounts assume all milestones will be realized and all installments paid in full.

2

Term typically commences upon delivery of first credits and term can be extended should the project continue to issue credits.
3 Includes cash amounts attributable to Strategic Alliance Agreement (excluding value of share consideration
granted thereafter).
4
Subject to the formal exercise by Osisko Gold Royalties (“Osisko”) of stream participation rights whereby
Osisko would pay 20% of the upfront payment(s) and receive 20% of the applicable stream and carbon credits.
5
Stream agreement subject to closing.
6
Under stream, Company to receive up to 44.1 million credits, which is expected to occur within 10 years.
Carbon Streaming had a successful year applying the streaming model to voluntary carbon credit financing,
which has enabled the Company to build a diversified portfolio of world class projects, with significant organic
growth potential. The figure below illustrates the Company’s carbon credit volume profile by vintage year,
with credit volumes from the current portfolio expected to surpass 20 million carbon credits by the 2027 vintage year and growing beyond.

The stream agreement provides Carbon Streaming with exposure to carbon credits and potential price appreciation without taking on the operating responsibility and risk of managing a carbon offset project.
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Note: Carbon credit volumes are estimated based on forecasts provided by project partners and historical
credit generation by the project. Volumes include credits covered under streaming agreement, credits that are
subject to stream participation rights, and associated marketing and sales arrangements. Vintage Year reflects the year in which the associated emission reduction or removal occurred. Actual results may vary.
On an ongoing basis, annual carbon credit issuances generally occur six to 12 months following the vintage
year for which the credits are verified. The initial issuances of credits for projects generally incorporate multiple vintages due to the nature of the initial validation and verification processes. Once carbon credits are issued, the Company anticipates selling those credits over the following 12 month period, prior to the next annual credit issuance.

► Sugar Maple Tree Reforestation Term Sheet Funding
In July, Carbon Streaming executed a term sheet to provide C$400,000 of upfront funding to the Citadelle
Maple Syrup Producers’ Cooperative (“Citadelle”) for a grouped sugar maple Afforestation, Reforestation,
Revegetation (ARR) and ecosystem restoration project in Quebec, Canada. Established in 1925, Citadelle is
a dynamic agroforestry cooperative of over 1,500 members who tap sugar maple trees on their lands to produce maple syrup and is one of the largest suppliers of 100% pure maple syrup globally.
Citadelle is working with project operator Down to Earth Carbon Ltd. (“DTEC”), a full cycle climate forest project originator, to afforest members’ lands to provide structural biodiversity, enhanced watershed restoration
values and sequestration of carbon from the atmosphere. Citadelle is also partnering with One Tree Planted
(“OTP”), a non-profit organization focused on global reforestation, who will be contributing to the funding of
each tree planted. The initial funding from Carbon Streaming is designed to enable Citadelle, DTEC and
OTP to achieve the Fall 2022 and Spring 2023 planting windows and positions Carbon Streaming with a right
of first refusal on future carbon credit-based financings.
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► InfiniteEARTH, Hong Kong
InfiniteEARTH is a Hong Kong-based project development company that develops and
manages conservation land banks and provides environmental offsets and corporate
social responsibility (CSR) solutions to companies across the globe. The company was
formed in 2008 with the goal of creating the Rimba Raya Project, a 47,000-hectare peat forest in Central Kalimantan, Indonesia.
Rimba Raya is one of the world’s largest REDD+ projects. The project eradicates deforestation, promotes
conservation of local wildlife and sells carbon credits based on the carbon rich forest which was previously
gazetted for conversion to palm oil.
InfiniteEARTH’s projects focus on the preservation of endangered species habitat, High Conservation Value
(HCV) and High Carbon Stock (HCS) Forests, and National Parks through the creation of social and physical
buffer zones. All projects are designed to meet the UN Sustainable Development Goals by funding sustainable development in rural communities through capacity building, transfer of low-impact technologies such as
solar and fuel-efficient cookstoves, aquaponics, agro-forestry (“jungle crop”) models, and social benefits programs such as health care and early childhood education materials.

► Cerrado Biome Project, Brazil
The Cerrado Biome Project is an Avoided Planned
Grassland Conversion grouped REDD+ project located in
the Cerrado biome, the main breadbasket of Brazil. The
Cerrado biome is the second largest biome in Brazil and is
considered one of the most biodiverse savannah regions
in the world. The Project aims to protect and preserve
native forests and grasslands in this highly threatened
ecosystem due to the expansion of commercial agriculture. Since 1985, the Cerrado biome has lost 46.8% of its
native vegetation to agriculture.
Ecosystem Regeneration Associates – ERA Brazil
(“ERA”), whose mission is to accelerate ecosystem conservation and catalyze regenerative agricultural systems in
Brazil, designed and is developing the Cerrado Biome
Project as a REDD+ grouped project. ERA plans to scale
up the Project by offering landholders with surplus native
vegetation a new innovative alternative to commercial
agriculture and instead receive sustainable revenue
through the generation of carbon credits.
The Project currently consists of two parcels of land covering approximately 11 thousand hectares. These initial two parcels are expected to generate 0.1 million carbon
credits per year.
With the investment from Carbon Streaming, ERA intends to build its organizational capacity to scale the
Cerrado Biome Project to achieve their goal of generating as many as half a million credits per year.
Carbon Streaming has agreed to make a US$ 512,258 investment with ERA to develop and expand the
Cerrado Biome Project. approximately US$ 250,000 has been paid, which is to be followed by two separate
payments at specific project milestones during development, implementation, validation and verification. The
Company’s expectation is that the Project will generate an average of approximately 0.5 million carbon credits
per year over its 30-year project life, with initial generation of approximately 0.1 million carbon credits per
year.
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► MarVivo Blue Carbon Conservation Project, Mexico
In June 2022, the MarVivo Blue Carbon Conservation Project (“MarVivo Project”) achieved its second
development milestone. The Company has a stream over the MarVivo Project located in Magdalena Bay in
Baja California Sur, Mexico. The MarVivo Project is focused on the conservation of mangrove forests and
their associated marine habitat, and is anticipated to be one of the largest blue carbon conservation projects
in the world.
The US$ 6 million stream consists of a US$2 million installment paid upon closing, followed by four separate
US$ 1 million payments based on specific project milestones being met during development, implementation,
validation, and verification by Verra of the project. Upon achieving the second development milestone in June
2022, the Company made the next installment payment of US$ 1 million to MarVivo Corporation.
On November 18, 2021, Carbon Streaming confirmed that it had closed the previously announced blue carbon streaming agreements with MarVivo Corporation for the MarVivo Blue Carbon Conservation Project
in Magdalena Bay, Mexico.
This was Carbon Streaming’s third carbon credit stream across three continents each in various stages of
development, and exemplifying the kind of breath the Company seeks in developing a diversified portfolio of
high-quality carbon credits.
Transaction highlights:
•

Upfront cash investment of US$ 6 million (“Upfront Deposit”).

•

Upon payment of the Upfront Deposit, Carbon Streaming will have the right to purchase the greater
of 200,000 credits or 20% of the annual verified carbon credits from the MarVivo Project each year.

•

In addition to the Upfront Deposit, the Company will make ongoing payments to MarVivo Corporation for each carbon credit sold under the carbon stream.

•

The first delivery of carbon credits is expected to occur in the first half of 2023.
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Investment Strategy
● Carbon Streaming is focused on acquiring, managing and growing a huge quality and diversified portfolio
of investments in projects and/or companies that generate or are actively involved directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative finance solutions, the Company aims to
accelerate the world’s transition to net-zero carbon.
● The Company intends to enter into streaming arrangements with individual companies and governments to
purchase carbon offsets from their assets or properties. The Company may also purchase carbon credits
directly in the voluntary and compliance markets or make investments into entities, assets or properties involved in the origination, generation, monitoring and management of carbon credits.
● The Company plans to diversify its exposure in the carbon markets by investing in projects and/or companies in a number of different geographical areas and different carbon project types.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
In addition, the longer-term total pipeline of investment opportunities continues to grow and is now in
excess of US$ 1 billion in size.
Carbon Streaming is well capitalized to fund its growth initiatives with over US$100 million of cash on the
balance sheet and zero debt. The Company look forward to providing further updates on execution of our
investment pipeline in due course.
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Investment comments:
Carbon Streaming Corporation (“CSC”) has established a unique ESG principle investment vehicle offering
investors exposure, a unique first market opportunity to carbon credits, a key instrument used by governments and corporations to achieve their carbon neutral; and net-zero climate goals.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be of “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of
investments in projects and/or companies that generate or are actively involved, directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to
accelerate the world’s transition to a net-zero carbon future by bringing capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in
addition to reducing emissions as the Company aspires to make a sustainable impact beyond climate action
with certain investments.
The Taskforce on Scaling Voluntary Carbon Markets estimates that demand for carbon credits, in the
voluntary market at US$ 1+ billion in 2021, could grow by 15-fold by 2030 and up to 100-fold by 2050.
United Special Envoy for Climate Action Mark Carney has said the voluntary market “needs to be a $
50-100 billion per annum market”.
Based on the strong consistent growth of the voluntary carbon market needing to be $ 50-100 billion
per annum and the Company having sourced a potential deal pipeline of over US$ 1 billion, and with
its near-term pipeline valued at approximately US$ 200 million, in my view, Carbon Streaming offers
an attractive investment potential.
My 2022/23 price target is C$ 20.00.
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