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INVESTMENT ALERT
► Carbon Streaming has entered its
first stream investment in Canada
On June 21, 2022, Carbon Streaming announced that it has entered into a carbon credit streaming agreement of up to US$ 20 million for expansion of an existing sustainable community project in Quebec and implementation of new sustainable community projects in Ontario, with Will Solutions, an established operator
of carbon projects in Quebec and Ontario, Canada. These grouped projects enrol and reward members (including small and medium enterprises (“SME’s”), small municipalities non-profit organizations and individual
proprietorships) for greenhouse gas (“GHG”) emission reductions through waste diversion conversion and
energy efficiency initiatives, with plans to expand into transport.
► Investment highlights:
•

The Projects are expected to generate over 100 million Verified Carbon Units (“VCUs”) over the next
10 years, which will be independently verified and registered by Verra.

•

Carbon Streaming will receive 50% of the VCUs generated by the Projects, up to a maximum of 44.1
million carbon credits.

•

Will Solutions is expected to make its first delivery under the Carbon Stream of approximately 425,000
to 525,000 VCUs in the second half of calendar year 2023, ramping up to approximately 10 million
VCUs in 2030.
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•

Carbon Streaming has made an initial upfront cash investment of US$4 million on closing, with additional payments of up to US$16 million to be made as the Projects achieve implementation and new
member enrollment milestones.

•

The Company will also make ongoing delivery payments to Will Solutions for each VCU that is sold
under the Carbon Stream.

•

With the Projects located in a desirable jurisdiction and a high concentration of emission reductions
coming from methane avoidance projects, the Company expects VCUs generated to be sold at a significant premium to the Global Emissions Offset (“GEO”) price.

► Impact Highlights:
•

The Projects focus on enrolling small emitters (under 25,000 tCO2e per year) that are implementing
uncommon practices to reduce GHG emissions across waste, energy and in time, transport initiatives.

•

Approximately 70% of emissions reductions anticipated from the Projects would be considered methane avoidance, delivering action towards the UN Global Methane Pledge.

•

The Projects deliver on six UN Sustainable Development Goals, including Climate Action (13), Industry, Innovation and Infrastructure (9), Reduced Inequalities (10), Sustainable Cities and Communities
(11), Responsible Consumption and Production (12), and Partnerships for the Goals (17).

The Projects are expected to reduce more than 100 million tCO2e emissions and generate an equivalent
number of carbon credits. Over the term of the Carbon Stream, Carbon Streaming will receive 50% of the
VCUs generated by the Projects up to a maximum of 44.1 million VCUs, and will have the option to renew the
Carbon Stream for an additional 10 years. Will Solutions is expected to make its first delivery under the Carbon Stream of approximately 425,000 to 525,000 VCUs in the second half of calendar year 2023, scaling to
approximately 10 million VCUs in 2030. Emissions reductions generated by the Projects will be independently
verified and registered by Verra.
Under the terms of the Carbon Stream, the Company will make an upfront deposit of up to US$20 million. The
first instalment of US$4 million was paid on closing, and the Company will make additional payments of up to
US$16 million as the Projects achieve implementation and new member enrollment milestones. Carbon
Streaming will also make ongoing delivery payments to Will Solutions for each VCU sold under the Carbon
Stream. Ongoing delivery payments will be in a range consistent with the Company’s other stream investments.
Over the last three months, the pricing of VCUs sold by Will Solutions ranged from two to five times the GEO
spot price. Carbon Streaming anticipates that VCUs generated by the Projects will continue to command
premium pricing compared to the GEO price given the desirable location of the Projects as well as the large
proportion of emission reductions from methane avoidance projects. Methane is the second most abundant
anthropogenic GHG, with more than 80 times the global warming potential of CO2 in the first 20 years of
reaching the atmosphere. Reducing methane provides a quick benefit of limiting near-term temperature rise.1

► What is Carbon Streaming?
Carbon Streaming is an ESG principled company offering investors exposure to carbon credits, a key instrument used by both governments and corporations to achieve their carbon neutral and net-zero climate goals.
Carbon Streaming provides investors a way to invest in a low carbon future.
Many companies, particularly those in high-emitting industries, may need to rely on carbon credits to achieve
their climate targets on their path to decarbonization. Whether due to geographical, economic or technical
constraints, some companies will be unable to achieve goals through elimination and reduction alone in the
near term.
Although carbon credits are not a substitute for innovation and efficiency improvements that reduce or eliminate emissions, they are an important alternative to fill technological and timing gaps in order for a company
to manage reputational risk around emission targets and climate risk disclosures while it is on the path to netzero.
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Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of investments in projects and/or companies that generate or are actively involved, directly or
indirectly, with voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to accelerate the world’s transition to a net-zero carbon future by bringing
capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in addition to reducing emissions as the Company aspires to
make a sustainable impact beyond climate action with certain investments.

The stream agreement provides Carbon Streaming with exposure to carbon credits and potential price appreciation without taking on the operating responsibility and risk of managing a carbon offset project.
There are a number of benefits of streams to the project developer or owner as well:
•
•
•
•
•
•

Provides upfront cash and annual income for decades
Able to monetize carbon credits from the property or asset
Revenue share with Carbon Streaming provides additional upside
Marketing partner to help maximize value of carbon credits and third-party validation of project
Funds to accelerate community investment and increase project size
Assistance with verification and registration of carbon credits, as needed

Strategic Metals & Rare Earth Letter International

3

Investment Alert – June 27, 2022

Strategic Metals & Rare Earth Letter International

4

Investment Alert – June 27, 2022

Strategic Metals & Rare Earth Letter International

5

Investment Alert – June 27, 2022

Strategic Metals & Rare Earth Letter International

6

Investment Alert – June 27, 2022

► InfiniteEARTH, Hong Kong
InfiniteEARTH is a Hong Kong-based project development company that develops and
manages conservation land banks and provides environmental offsets and corporate
social responsibility (CSR) solutions to companies across the globe. The company was
formed in 2008 with the goal of creating the Rimba Raya Project, a 64,500-hectare peat forest in Central Kalimantan, Indonesia.
Rimba Raya is one of the world’s largest REDD+ projects. The project eradicates deforestation, promotes
conservation of local wildlife and sells carbon credits based on the carbon rich forest which was previously
gazetted for conversion to palm oil.
InfiniteEARTH’s projects focus on the preservation of endangered species habitat, High Conservation Value
(HCV) and High Carbon Stock (HCS) Forests, and National Parks through the creation of social and physical
buffer zones. All projects are designed to meet the UN Sustainable Development Goals by funding sustainable development in rural communities through capacity building, transfer of low-impact technologies such as
solar and fuel-efficient cookstoves, aquaponics, agro-forestry (“jungle crop”) models, and social benefits programs such as health care and early childhood education materials.

► Cerrado Biome Project, Brazil
The Cerrado Biome Project is an Avoided Planned
Grassland Conversion grouped REDD+ project located in
the Cerrado biome, the main breadbasket of Brazil. The
Cerrado biome is the second largest biome in Brazil and is
considered one of the most biodiverse savannah regions
in the world. The Project aims to protect and preserve
native forests and grasslands in this highly threatened
ecosystem due to the expansion of commercial agriculture. Since 1985, the Cerrado biome has lost 46.8% of its
native vegetation to agriculture.
Ecosystem Regeneration Associates – ERA Brazil
(“ERA”), whose mission is to accelerate ecosystem conservation and catalyze regenerative agricultural systems in
Brazil, designed and is developing the Cerrado Biome
Project as a REDD+ grouped project. ERA plans to scale
up the Project by offering landholders with surplus native
vegetation a new innovative alternative to commercial
agriculture and instead receive sustainable revenue
through the generation of carbon credits.
The Project currently consists of two parcels of land covering approximately 11 thousand hectares. These initial two parcels are expected to generate 0.1 million carbon
credits per year.
With the investment from Carbon Streaming, ERA intends to build its organizational capacity to scale the
Cerrado Biome Project to achieve their goal of generating as many as half a million credits per year.
Carbon Streaming has agreed to make a US$ 512,258 investment with ERA to develop and expand the
Cerrado Biome Project. approximately US$ 250,000 has been paid, which is to be followed by two separate
payments at specific project milestones during development, implementation, validation and verification. The
Company’s expectation is that the Project will generate an average of approximately 0.5 million carbon credits
per year over its 30-year project life, with initial generation of approximately 0.1 million carbon credits per
year.
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► MarVivo Blue Carbon Conservation Project, Mexico
On November 18, 2021, Carbon Streaming confirmed that it had closed the previously announced blue carbon streaming agreements with Marvivo Corporation for the MarVivo Blue Carbon Conservation Project
in Magdalena Bay, Mexico.
This was Carbon Streaming’s third carbon credit stream across three continents each in various stages of
development, and exemplifying the kind of breath the Company seeks in developing a diversified portfolio of
high-quality carbon credits.
Transaction highlights:
•

Upfront cash investment of US$ 6 million (“Upfront Deposit”), with US$ 2.0 million initial investment
into MarVivo Corporation, paid in cash on closing, followed by four separate US$ 1.0 million investments at specific project milestones during development, implementation, validation and verification
by Verra.

•

Upon payment of the Upfront Deposit, Carbon Streaming will have the right to purchase the greater
of 200,000 credits or 20% of the annual verified carbon credits from the MarVivo Project each year.

•

In addition to the Upfront Deposit, the Company will make ongoing payments to MarVivo Corporation for each carbon credit sold under the carbon stream.

•

The first delivery of carbon credits is expected to occur in the first half of 2023.
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Investment Strategy
● Carbon Streaming is focused on acquiring, managing and growing a huge quality and diversified portfolio
of investments in projects and/or companies that generate or are actively involved directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative finance solutions, the Company aims to
accelerate the world’s transition to net-zero carbon.
● The Company intends to enter into streaming arrangements with individual companies and governments to
purchase carbon offsets from their assets or properties. The Company may also purchase carbon credits
directly in the voluntary and compliance markets or make investments into entities, assets or properties involved in the origination, generation, monitoring and management of carbon credits.
● The Company plans to diversify its exposure in the carbon markets by investing in projects and/or companies in a number of different geographical areas and different carbon project types.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
In addition, the longer-term total pipeline of investment opportunities continues to grow and is now in
excess of US$ 1 billion in size.
Carbon Streaming is well capitalized to fund its growth initiatives with over US$100 million of cash on the
balance sheet and zero debt. The Company look forward to providing further updates on execution of our
investment pipeline in due course.
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Investment comments:
Carbon Streaming Corporation (“CSC”) has established a unique ESF principle investment vehicle offering
investors exposure, a unique first market opportunity to carbon credits, a key instrument used by governments and corporations to achieve their carbon neutral; and net-zero climate goals.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies in their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be of “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of
investments in projects and/or companies that generate or are actively involved, directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to
accelerate the world’s transition to a net-zero carbon future by bringing capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in
addition to reducing emissions as the Company aspires to make a sustainable impact beyond climate action
with certain investments.
The Taskforce on Scaling Voluntary Carbon Markets estimates that demand for carbon credits, in the
voluntary market at US$ 1+ billion in 2021, could grow by 15-fold by 2030 and up to 100-fold by 2050.
United Special Envoy for Climate Action Mark Carney has said the voluntary market “needs to be a $
50-100 billion per annum market”.
Based on the strong consistent growth of the voluntary carbon market needing to be $ 50-100 billion per annum and the Company having sourced a potential deal pipeline of over US$ 1 billion, and with its near-term
pipeline valued at approximately US$ 200 million, in my view, Carbon Streaming offers an attractive investment potential.
My 2022/23 price target is C$ 20.00.
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