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H + L prices (12 months) : C$ 16.84 – 1.51
Net shares issued
Fully diluted shares

: 46.6 million
: 80.0 million

Market Capitalization

: C$ 552.2 million
(US$ 433.7 million)

2022 price target: C$ 20.00

INVESTMENT ALERT
► Carbon Streaming announces Quarterly Financial Results
On February 14, 2022, Carbon Streaming released its financial results for the three and six months ended
December 31, 2021.

► Q2 Corporate & Financial Highlights
● As of December 31, 2021, the Company had US$ 103.9 million in cash and no corporate debt
● For the six months ended December 31, 2021 the Company invested and committed to invest US$ 62.2
million in carbon stream investments and strategic assets
● On November 20, 2021, the Company’s previously issued Special Warrants automatically converted into
21.0 million shares and 21.0 million warrants
● The Company incurred a net loss of US$ 47.3 million for the quarter, primarily due to a US$ 40.9 million
non-cash charge related to the revaluation of warrant liabilities. Adjusted net loss, which removes the impact of the warrant liabilities revaluation was a loss of US$ 6.4 million
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► Carbon Markets Update
The voluntary carbon markets (“VCM”) experienced strong price appreciation and exceptional
growth throughout 2021. The markets exceeded US$ 1 billion in transactions in 2021 according to
Ecosystem Marketplace.
Nature based carbon credits are currently trading at an average of US$ 14.88/credit. REDD+ credits
have nearly tripled in price since Carbon Streaming invested in both the Rimba Raya and Cerrado
Biome projects.

What is Carbon Streaming?
Carbon Streaming is a unique principled investment vehicle offering investors exposure to carbon credits, a
key instrument used by both governments and corporations to achieve their carbon neutral and net-zero climate goals. Carbon Streaming provides investors a way to invest in a low carbon future.
Many companies, particularly those in high-emitting industries, may need to rely on carbon credits to achieve
their climate targets on their path to decarbonization. Whether due to geographical, economic or technical
constraints, some companies will be unable to achieve goals through elimination and reduction alone in the
near term. Although carbon credits are not a substitute for innovation and efficiency improvements that reduce or eliminate emissions, they are an important alternative to fill technological and timing gaps in order for
a company to manage reputational risk around emission targets and climate risk disclosures while it is on the
path to net-zero.
Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of investments in projects and/or companies that generate or are actively involved, directly or
indirectly, with voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to accelerate the world’s transition to a net-zero carbon future by bringing
capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in addition to reducing emissions as the Company aspires to
make a sustainable impact beyond climate action with certain investments.
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► 2022 Strategic Plans and Guidance
•

Carbon Streaming expects to receive the first annual delivery of carbon credits from its
streaming investments in Rimba Raya and Cerrado Biome.

2022E Carbon Credit Volumes

(1)

2022E Attributable Carbon Credit Volumes
2022E Delivery Payment

(3)

(2)

Credits

Low End
6,400,000

High End
7,400,000

Credits

5,000,000

5,600,000

% Sale Price

75%

85%

(1) Carbon Credit volumes are estimated based on forecasts provided by project developers and historical
credit generation by the project. Actual results may vary. For the Rimba Raya project, volumes reflect receiving 2 annual verification cycles of credits; for the Cerrado Biome project, volumes reflect receiving 4 annual
verification cycles of credits.
(2) Attributable volumes are composed of credits attributable to the Company, which is calculated based on
the carbon credits estimated to be verified by the registry, less (i) credits committed to previous buyers and (ii)
credits that are subject to stream participation rights.
(3) Delivery payment to project developers is subject to fluctuation based on the net realized price obtained
on the sale of carbon credits and the terms of the carbon credit stream agreement.
•

Focus on acquiring additional stream and royalty investments to grow its portfolio. The Company has
a pipeline of potential opportunities of $ 200 million near term (defined by management as less than
12 months), out of a total pipeline of $ 700 million, with plans to invest in new carbon projects as the
Company focuses on growing and diversifying its high-quality portfolio of carbon credit streams and
investments.

•

The Company continues to advance its U.S. listing strategy, with a potential listing on a major U.S.
stock exchange, targeted within the first half of this new year.
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Investment comments:
Carbon Streaming Corporation (“CSC”) has established a unique ESF principle investment vehicle offering
investors exposure, a unique first market opportunity to carbon credits, a key instrument used by governments and corporations to achieve their carbon neutral; and net-zero climate goals.
Carbon Streaming believes the world’s focus on climate change is at an inflection point. Governments are
including climate policies n their budgets and increasing their emissions reduction commitments under the
2015 Paris Climate Agreement.
Corporations are announcing plans to be of “net zero” or “carbon neutral” by 2050 to align themselves with
the goals of the Paris Agreement with some having aggressive plans to achieve this goal by 2030.
Carbon Streaming is focused on acquiring, managing and growing a high quality and diversified portfolio of
investments in projects and/or companies that generate or are actively involved, directly or indirectly, with
voluntary and/or compliance carbon credits. By offering innovative financing solutions, the Company aims to
accelerate the world’s transition to a net-zero carbon future by bringing capital to projects that might not otherwise be developed. Many of these projects may also have significant social and economic co-benefits in
addition to reducing emissions as the Company aspires to make a sustainable impact beyond climate action
with certain investments.
Carbon Streaming has sourced a potential deal pipeline of over US$ 700 million with its near-term
pipeline valued at approximately US$ 200 million globally at target IRRs of 15%.
The Taskforce on Scaling Voluntary Carbon Markets estimates that demand for carbon credits, in the voluntary market at US$ 1+ billion in 2021, could grow by 15-fold by 2030 and up to 100-fold by 2050.
United Special Envoy for Climate Action Mark Carney has said the voluntary market “needs to be a $ 50-100
billion per annum market”.
Based on the strong consistent growth of the voluntary carbon market need to be $ 50-100 billion per annum
and Carbon Streaming having sourced a potential deal pipeline of over US$ 700 million, and with its nearterm pipeline valued at approximately US$ 200 million, in my view, the Company offers an attractive investment potential.
My 2022 price target is C$ 20.00.
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