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Blue Sky Uranium Corp. (C$ 0.14)
TSX.V
OTC
FSE

: BSK
: BKUCF
: MAL2

H+L prices (12 months)

: C$ 0.23 – 0.125

Issued shares
Fully diluted

: 109.8 million
: 157.6 million

Market capitalization

: C$ 15.4 million
(US$ 10.2 million)

2019 price target: C$ 0.30

Company profile
Blue Sky Uranium (“Blue Sky”) is a leader in uranium discovery in Argentina. The Company’s objective is to deliver exceptional returns to shareholders
by delineating uranium resources in anticipation of a return to a positive uranium market. The Company holds 428,000 hectares of property located in two
of the most prospective uranium provinces of Argentina.
Blue Sky’s flagship Amarillo Grande Uranium-Vanadium Project in the Rio
Negro Province was an in-house discovery of a new district that has the potential to be among the first domestic suppliers of uranium to the growing Argentine market, as the largest generator of electricity from nuclear energy in
South America.
The growth outlook for the Argentina nuclear industry–mandate is expected to
more than double nuclear power usage by 2025.
On February 27, 2019, Blue Sky reported an updated independent NI 43-101
compliant resource estimate of 22.7 million pounds U3O8 and 11.5 million
pounds V2O5 for the Ivana Deposit at the Amarillo Grande UraniumVanadium Project. The resource estimate was based on 488 RC drill holes
representing 8,792 metres drilling with one metre samples. The drilling was
completed in two phases starting January 2017 and completed in September
2018.
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The Ivana mineral resource is the first for the Amarillo Grande Project. The Ivana Deposit is situated within
5 properties of less than 7,000 hectares in total, covering the southern portion of the 145 km uraniumvanadium exploration trend, within which Blue Sky controls approximately 300,000 hectares of mineral rights.
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► Pit sampling results continue to expand mineralization adjacent to
Ivana Uranium-Vanadium Deposit
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►Mine Plan
The Ivana operation will consist of surface mining operation delivering mill feed to a nearby processing plant
or stockpiles. The annual mining rate will be approximately 4.7 Mtpa (13,000 tpd) consisting of waste material
and mill feed. The average strip ratio is approximately 1.1:1.
Table 3 presents the potentially excavated tonnages. Mill feed may be delivered directly to the process plant
or placed into stockpiles for blending purposes.
Potentially Extractable Portion of the Mineral Resource

kt
30,100.4
1.1:1
27,690*

Waste stripped
Strip Ratio
Mill Feed (diluted)
*Assumes 3% dilution and ore loss

U3O8 (%)
-

V2O5 (%)
-

0.034%

0.019%

Note: cut-off grade of 60 ppm U used to define potentially extractable portion of mineral resource

The surface mine will be relatively shallow, with a maximum depth of 30 metres. The length of the mine will be
approximately 3000 metres with widths ranging from 100 to 400 metres.
Mining will be done with a fleet of two (5 cubic metre) excavators, a front-end loader and six 31-tonne articulated trucks along with a fleet of support equipment. The materials mined are unconsolidated gravels and
sands and are free digging, therefore drill and blast operations will not be required.
Waste materials will be placed out of pit for the first few years. Waste will then be placed either into external
dumps or used as in-pit backfill.

► Capital and Operating Costs
The life-of-mine capital and operating costs are summarized in Tables 4 and 5. The costs assume a fully
owner-operated project. The closure and reclamation cost are estimated at $22.6 million and includes costs
for site remediation and final backfilling of the remaining mine excavation.
Table 4. Capital Cost Summary
Area

Units

PreProduction

Sustaining
(LOM)

Total
LOM

Mine
Process Plant
Waste & Water Management
Other Infrastructure
Contingency (avg.)

$M
$M
$M
$M
$M

16.5
75.5
4.6
3.2
28.3

9.4
9.7
8.1
1.1
7.2

25.9
85.2
12.7
4.3
35.5

Total Capital

$M

128.1

35.5

163.5

Note: cost accuracy is commensurate with a PEA level study, with +/- 30% accuracy.

Table 5. Operating Cost Summary
Area

Unit Cost
($/t)

Total LOM
($M)

2.26

128.0
128.0
180.0
2.3
49.9
360.1

Mining Cost, incl stockpiling &
coarse reject backhauling
Mining Cost, incl stockpile & rejects
Processing Cost
Waste and Water Management
G&A

$/t
mined
$/t feed
$/t feed
$/t feed

4.62
6.50
0.08
1.80

Total Operating Cost

$/t feed

13.00
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► Project Economics and Sensitivities
The economic results of the PEA are summarized in Table 6 on both a before-tax and after-tax basis. For
the PEA Base Case a long-term uranium price of $50/lb U3O8 and a vanadium price of $15/lb V2O5 were used.
Sensitivity to various uranium prices are shown in Table 6 while the vanadium price is kept fixed.
Uranium provides approximately 90% of the project’s revenue stream.
Table 6. Economics and Sensitivity
Units
Price - U3O8
Price - V2O5
Pre-Tax
NPV (0%)
NPV (8%)
IRR
After-Tax
NPV (0%)
NPV (8%)
IRR
Payback

Uranium Price Sensitivity

$/lb
$/lb

40
15

50
15

60
15

$M
$M
%

233.6
111.8
24.9%

405.3
214.6
36.1%

577.0
317.5
45.9%

$M
$M
%
years

155.8
67.8
20.0
3.0

266.7
135.2
29.3
2.4

377.6
202.3
37.3
1.9

Achievements 2019
►Positive preliminary PEA for the Ivana Uranium-Vanadium Deposit
On February 27, 2019, Blue Sky announced the results of the first Preliminary Economic Assessment
(“PEA”) for the Ivana Uranium-Vanadium Deposit.
The PEA demonstrates robust economics for a surficial mining operation of the Ivana Deposit, with 13 years
of uranium and vanadium production.
Analytical results have now been received for a total of 115 pits completes over two areas totaling approximately 150 hectares in the area west and south of the Ivana Deposit.
On November 15, 2018 and April 29, 2019, Blue Sky Uranium (“Blue Sky”) reported additional high-grade
uranium and vanadium results from pit sampling carried out in the area immediately west of the Ivana Uranium-Vanadium deposit at the Company’s wholly-owned Amarillo Grande Project in Rio Negro, Argentina.
This newly-identified near-surface mineralization is open to expansion, but drilling is required for further testing as the target zone is interpreted to be at greater depth in adjacent areas.
Highlights of the results for composite channel samples collected from pit walls with significant uranium and/or
vanadium mineralization include:
• 5,032 ppm U3O8 & 323 ppm V2O5 over 1.7 m at AGI-CAL26, Including 10,658 ppm (1.07%) U3O8 and 566ppm
V2O5 over 0.5 m

● 1,881 ppm U3O8 and 640 ppm V2O5 over 2.0 m at AGI-CAL 103, including 3,404 ppm (0.34%) U3O8 and
1,335 ppm (0.13%) V2O5 over 0.8 m
• 1,420 ppm U3O8 & 539 ppm V2O5 over 2.1 m at AGI-CAL36, Including 3,931 ppm (0.4%) U3O8 and 1,055 ppm
(0.1%) V2O5 over 1.1 m

● 1,390 ppm U3O8 and 650 ppm V2O5 over 1.6 m at AGI-CAL 56, including 2,332 ppm (0.23%) U3O8 and
1,016 ppm (0.10%) V2O5 over 0.7 m
• 1,082 ppm U3O8 & 503ppm V2O5 over 2.0 m at AGI-CAL10, Including 2,453 ppm (0.2%) U3O8 and 950ppm
(0.1%) V2O5 over 0.6 m
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► Exploration program for second half of 2019
On May 16, 2019, Blue Sky provided an update on current exploration and planned follow-up programs for
the Amarillo Grande Uranium-Vandium Project. Work to date has identified 3 high-priority target areas with
significant anomalies of uranium and vanadium. The exploration program for the next 6 months, including RC
drilling, is designed to systematically identifying and delineate mineralization potentially extending the Ivana
Deposit to the west (Ivana West target). The program will also test targets in 2 other key areas, Ivana Center and Ivana North, within 25 kilometres of the deposit, potentially representing a new Ivana deposit type
discoveries.

Finance
On May 27, 2019, Blue Sky announced a non-brokered private placement financing of up to 9.3 million
units at a price of C$ 0.15 per unit for gross proceeds of C$ 1,395,000. Each unit will consist of one (1)
common share and one (!) transferable common share purchase warrant in the Company at C$ 0.25 per
share for three (3) years from the date of the issue.
On June 4, 2019, Blue Sky announced that it had closed the first tranche of the private placement
through the issuance of 2,484,850 units at a subscription price of C$ 0.15 per unit for aggregate gross
proceeds of C$ 372,727.
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Management
Nikolaos Cacos, MIM, President & CEO, Director, is one of the founders of Blue Sky Uranium with over 25
years of management expertise in the mineral exploration industry. Mr. Cacos has extensive experience in
providing strategic planning to and administration of public companies.
Joseph Grosso, Director, Founder and President Grosso Group, pioneer in the exploration and mining sector in Argentina since 1993.
Dr. David Terry, Ph.D, P.Geo, Technical Advisor, Director, is a professional economic geologist, senior
executive and director with more than 25 years of experience in the mineral resources sector.
Guillermo Pensado, Vice President of Exploration, B.SC (Geology), M.Sc. (Mineral Exploration), has
more than 24 years of expertise in the mineral exploration industry – with particular emphasis on uranium. He
holds extensive experience in exploration and economic project assessment in Argentina, Brazil, Chile, Peru,
USA and Canada. In the last decade, Mr. Pensado has worked in the start-up of new projects and companies,
and has held positions from advisor to V.P. Exploration. He received the “Exploration of the Year” award at
the 2018 Argentina Mining Conference.
Jorge Berizzo, Ph.D, Technical Advisor, has over 30 years of uranium experience in Argentina and is a
senior exploration geologist and mine manager for the Argentinian National Energy Commission.
Chuck Edwards, P.Eng, Technical Advisor, is a specialist in uranium processing for alkaline ad acid plants.
He is a technical consultant to the International Atomic Energy Agency and former resident of the CIM.

Investment comments:
Blue Sky is a leader in uranium discovery in Argentina. Its objective is to delineate uranium resources in
anticipation of a return to an expected positive uranium market.
The Company’s flagship Amarillo Grande Uranium-Vanadium Project in the Rio Negro Province was
an inhouse discovery of a new district that has the potential to be among the first domestic suppliers of
uranium to the growing Argentine market, as the largest generator of electricity from nuclear energy in
South America.
Based on one nuclear power plant under construction, 2 additional in planning and 2 under proposal, the
positive outlook for the Argentine nuclear industry-mandate is expected to more than double nuclear
power usage by 2025.
Having reported a recently upgraded NI 43-101 compliant resource estimate of 22.7 million pounds
U3O8 for the Ivana Deposit and the discovery of a significant vanadium zone at the Anit target offering
a potentially significant added value, currently estimated at 11.5 million pounds V2O5, at a depressed
market valuation of US$ 10.2 million, in my view, Blue Sky offers a high investment leverage potential.
My price target remains C$ 0.30 over an extended period until year-end 2019.
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