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Blue Sky Uranium Corp. (C$ 0.14)
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OoTC : BKUCF
FSE - MAL2

H+L prices (12 months) :C$0.237 0.125

Issued shares :109.8 million
Fully diluted : 157.6 million
Market capitalization : C$ 15.4 million

(US$ 10.2 million)

2019 price target: C$ 0.30|

ICompany profile|

Blue Sky Uranium (fiBlue Sky0d) is a leader in uranium discovery in Argenti-
na. The Companyébés objective is to de
by delineating uranium resources in anticipation of a return to a positive urani-
um market. The Company holds 428,000 hectares of property located in two
of the most prospective uranium provinces of Argentina.

onal

Argentina

Blue Sky6 s f | Aanmpdllio Gande Uranium-Vanadium Project in the Rio
Negro Province was an in-house discovery of a new district that has the po-
tential to be among the first domestic suppliers of uranium to the growing Ar-
gentine market, as the largest generator of electricity from nuclear energy in
South America.

The growth outlook for the Argentina nuclear industryi mandate is expected to
more than double nuclear power usage by 2025.

Amarillo
Grande

Project
22.7 Mibs U504
Inf. Resource
(28 Mt @
311ppm U)

On Eebruary 27, 2019, Blue Sky reported an updated independent NI 43-101
compliant resource estimate of 22.7 million pounds U308 and 11.5 million
pounds V205 for the Ivana Deposit at the Amarillo Grande Uranium-
Vanadium Project. The resource estimate was based on 488 RC drill holes
representing 8,792 metres drilling with one metre samples. The drilling was
completed in two phases starting January 2017 and completed in September
2018.
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The Ivana mineral resource is the first for the Amarillo Grande Project. The Ivana Deposit is situated within
5 properties of less than 7,000 hectares in total, covering the southern portion of the 145 km uranium-
vanadium exploration trend, within which Blue Sky controls approximately 300,000 hectares of mineral rights.

Uranium

. Blue Sky | rio Negro Province:
Corp. A Strong Nuclear Jurisdiction

» Broad local nuclear experience: research nuclear reactor, hydro-metallurgical
lab & pilot U-enrichment plant

+ Good infrastructure: power, water, rail, road

« Open and mining-friendly jurisdiction: gold, copper and coal exploration
companies active in the last year; Calcatreu gold project has been reactivated

+ Blue Sky’s projects in mostly semi-desert, low population density areas with low
environmental risk

+ Elevation of <200 metres; average rainfall of 300 mm (12 inches) per year

+ Easy to operate and access year-round; <3 hour drive to major cities and
airports and ~200 km to deep sea port; shallow groundwater

' B'r‘;f”ﬁfny Amarillo Grande — District Scale
Corp. High-Potential Targets

Large area of vanadium (£ uranium) mineralization
peripheral to Anit first drilled in 2017 - open for expansion

Units hosting mineralization preserved at depths of
<150 m with potential for in-situ recovery (ISR) targets

At surface uranium-vanadium mineralization
identified, footprint similar to area of the Ivana
Deposit

Redox boundary and multiple/stacked
potentially mineralized units identified

Q-
* Numerous targets "% by wide spaced drilling covering an
at/near surface
+ Anit & Ivana both open for
expansion
« favorable geology along
145 km trend

Bajo Valcheta

Ivana deposit - open for
expansion

., DEPOSIT
e et
kilometres

TSX-V: BSK OTC: BKUCF FSE: MAL2
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3 Pit sampling results continue to expand mineralization adjacent to
lvana Uranium-Vanadium Deposit

Blue Sky

82,?’5“”" lvana Deposit - New Discovery

* Near-surface (<25m) uranium & vanadium mineralization hosted by loosely
consolidated sand & gravel

» Oxide (carnotite) plus partially oxidized “primary” (B-coffinite) mineralization

» Characteristics of both sandstone and surficial-type deposits

Mineral Resource Statement for Ivana Deposit,
Amarillo Grande Project.

Refer io News Release dated 2/27/2019 for details

Inferred Resources — Base Case at 100 ppm Uranium cut-off grade

Zone Tonnes u U;04 \' V,04 Contained Contained
(Mt) (pPm) (%) (ppm) (%) U;0; (Mib)  V;0; (MIb)
Upper 3.2 133 0.016 123 0.022 1.1 1.5
Lower 248 335 0.040 105 0.018 216 10
Total 28 31 0.037 107 0.019 22.7 11.5

The mineral resource esimate has been prepared by Bruce M. Davis, FAusIMM, BD Resource Consulfing, Inc., and Susan Lomas, P.Geo., Lions
Gate Geological Consulting Inc. who are both independent Qualified Persons as set forth by National Instrument 43-101 ("NI 43-1017).

The Reader should review all Cautionary Notes and Disclaimers at the beginning of this Presentation.

1.Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability. 2.1t is reasonably expected that the majority of
Inferred Mineral Resources could be upgraded to Indicated Mineral Resources with continued exploration. 3.The Mineral Resources in this estimate
were not constrained within a conceptual pit shell owing to the shallow nature of the deposit (<25 m). 4. The 100 ppm uranium reporting cutoff grade
Is based on operative costs of $121, a price of $50/b U308, and a process recovery of 90%. A density of 2.1gricm® was applied. 5.The resource
was estimated within distinct zones of elevated uranium concentration occurming within the host sediments. Vanadium is associated with uranium
and is estimated within the same zones. There is no indication that Vanadium occurs outside of the elevated uranium zones in the Ivana deposit
area in sufficient concentrations fo justify developing estimation domains focused on Vanadium.

Blue Sky

8ranium lvana Preliminary Economic Assessment
orp.

Based on proposed surficial mining operation, no blasting

PEA Key Assumptions & Inputs

After Tax

Uranium price: $50/1b U;04
NPV8%: Payback Vanadium Pri T
: . ‘anadium Price

$135.2 period: S
A Years of Construction 2

million 2.4 years
Years of Full production: 13
Pre-production Strip Ratio (waste/ore): 1.1:1
Capital Cost: Dilution: 39,
_ 5128-05“'_' Average Mining rate (waste + 13,000 tonnes
incl. $28.3M contingency mineralized material): per day (“tpd”)
Processing throughput: 6,400 tpd

Average LOM All-In
Sustaining Costs
(“AISC”) net of
credits:
$18.27/1b U;0,

Average LOM Total
Cash Cost net of
credits:
$16.24/1b U;04

Uranium: 84.6%,
Vanadium: 52.5%

Average Annual Production (LOM): 1.35 Mibs/y U,0,
LOM uranium production: 17.5 Mlbs U304

Process Plant Recoveries
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3 Mine Plan

The Ivana operation will consist of surface mining operation delivering mill feed to a nearby processing plant
or stockpiles. The annual mining rate will be approximately 4.7 Mtpa (13,000 tpd) consisting of waste material
and mill feed. The average strip ratio is approximately 1.1:1.

Table 3 presents the potentially excavated tonnages. Mill feed may be delivered directly to the process plant
or placed into stockpiles for blending purposes.

Potentially Extractable Portion of the Mineral Resource

kt UsOg (%) V205 (%)
Waste stripped 30,100.4 - -
Strip Ratio 1.1:1
Mill Feed (diluted) 27,690* 0.034% 0.019%
*Assumes 3% dilution and ore loss

Note: cut-off grade of 60 ppm U used to define potentially extractable portion of mineral resource

The surface mine will be relatively shallow, with a maximum depth of 30 metres. The length of the mine will be
approximately 3000 metres with widths ranging from 100 to 400 metres.

Mining will be done with a fleet of two (5 cubic metre) excavators, a front-end loader and six 31-tonne articu-
lated trucks along with a fleet of support equipment. The materials mined are unconsolidated gravels and
sands and are free digging, therefore drill and blast operations will not be required.

Waste materials will be placed out of pit for the first few years. Waste will then be placed either into external
dumps or used as in-pit backfill.

3 Capital and Operating Costs

The life-of-mine capital and operating costs are summarized in Tables 4 and 5. The costs assume a fully
owner-operated project. The closure and reclamation cost are estimated at $22.6 million and includes costs
for site remediation and final backfilling of the remaining mine excavation.

Table 4. Capital Cost Summary

Area Units Pre- _ Sustaining Total

Production (LOM) LOM

Mine $M 16.5 9.4 25.9
Process Plant $M 75.5 9.7 85.2
Waste & Water Management $M 4.6 8.1 12.7
Other Infrastructure $M 3.2 11 4.3
Contingency (avg.) $M 28.3 7.2 35.5

Total Capital $M 128.1 35.5 163.5

Note: cost accuracy is commensurate with a PEA level study, with +/- 30% accuracy.

Table 5. Operating Cost Summary

Area Unit Cost Total LOM
($/t) (M)
Mining C(_)st, incl stockpllmg & $/t 296 128.0
coarse reject backhauling mined
Mining Cost, incl stockpile & rejects | $/t feed 4.62 128.0
Processing Cost $/t feed 6.50 180.0
Waste and Water Management 0.08 2.3
G&A $/t feed 1.80 49.9
Total Operating Cost $/t feed 13.00 360.1
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3 Project Economics and Sensitivities

The economic results of the PEA are summarized in Table 6 on both a before-tax and after-tax basis. For
the PEA Base Case a long-term uranium price of $50/Ib U3Og and a vanadium price of $15/Ib V,Os were used.
Sensitivity to various uranium prices are shown in Table 6 while the vanadium price is kept fixed.

Uranium provides approximately 90% of the projectods r

Table 6. Economics and Sensitivity

Units | Uranium Price Sensitivity
Price - UsOs $/lb 40 50 60
Price - V20s $/lb 15 15 15
Pre-Tax
NPV (0%) $M 233.6 405.3 [ 577.0
NPV (8%) $M 111.8 | 2146 | 3175
IRR % 24.9% | 36.1% | 45.9%
After-Tax
NPV (0%) $M 155.8 266.7 | 377.6
NPV (8%) $M 67.8 135.2 | 202.3
IRR % 20.0 29.3 37.3
Payback years 3.0 2.4 1.9

Achievements 2019

3 Positive preliminary PEA for the Ivana Uranium-Vanadium Deposit

On February 27, 2019, Blue Sky announced the results of the first Preliminary Economic Assessment
(FEA0 ) f tvana bUrhnéum-Vanadium Deposit.

The PEA demonstrates robust economics for a surficial mining operation of the lvana Deposit, with 13 years
of uranium and vanadium production.

Analytical results have now been received for a total of 115 pits completes over two areas totaling approxi-
mately 150 hectares in the area west and south of the lvana Deposit.

On November 15, 2018 and April 29, 2019, Bl ue Sky Ur ani u mepoftdt Additioeal Higk-gradeg
uranium and vanadium results from pit sampling carried out in the area immediately west of the lvana Urani-
um-Vanadium depositat t he Co mp-aungddAmarivdGranteyProject in Rio Negro, Argentina.
This newly-identified near-surface mineralization is open to expansion, but drilling is required for further test-
ing as the target zone is interpreted to be at greater depth in adjacent areas.

Highlights of the results for composite channel samples collected from pit walls with significant uranium and/or
vanadium mineralization include:

x 5,032 ppm Uz0s & 323 ppm V20s over 1.7 m at AGI-CAL26, Including 10,658 ppm (1.07%) Uz0s and 566ppm
V20s over 0.5 m

0 1,881 ppm UsOs and 640 ppm V205 over 2.0 m at AGI-CAL 103, including 3,404 ppm (0.34%) U30s and
1,335 ppm (0.13%) V205 over 0.8 m

X 1,420 ppm UsOs & 539 ppm V205 over 2.1 m at AGI-CAL36, Including 3,931 ppm (0.4%) UsOs and 1,055 ppm

(0.1%) V20s over 1.1 m

1,390 ppm U30g and 650 ppm V205 over 1.6 m at AGI-CAL 56, including 2,332 ppm (0.23%) U3zOs and

1,016 ppm (0.10%) V205 over 0.7 m

X 1,082 ppm UsOs & 503ppm V20s over 2.0 m at AGI-CAL10, Including 2,453 ppm (0.2%) UsOs and 950ppm
(0.1%) V20s over 0.6 m

O¢
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