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INVESTMENT ALERT
Pit sampling results continue to expand mineralization adjacent
to Ivana Uranium-Vanadium Deposit, Argentina
On April 29, 2019, Blue Sky Uranium (“Blue Sky”) reported additional high-grade uranium and vanadium
results from pit sampling carried out in the area immediately west of the Ivana Uranium-Vanadium deposit
at the Company’s wholly-owned Amarillo Grande Project in Rio Negro, Argentina.
This newly-identified near-surface mineralization is open to expansion, as indicated on Figure 1 , but drilling is
required for further testing as the target zone is interpreted to be at greater depth in adjacent areas.
Highlights of the new results for composite channel samples collected from pit walls with significant uranium
and/or vanadium mineralization include:
● 1,881 ppm U3O8 and 640 ppm V2O5 over 2.0 m at AGI-CAL 103, including 3,404 ppm (0.34%) U3O8 and
1,335 ppm (0.13% V2O5 over 0.8 m
● 1,390 ppm U3O8 and 650 ppm V2O5 over 1.6 m at AGI-CAL 56, including 2,332 ppm (0.23%) U3O8 and
1,016 ppm (0.10%) V2O5 over 0.7 m
● 610 ppm U3O8 and 384 ppm U3O8 over 1.6 m at AGI-CAL 58, including 1,070 ppm (0.10%) U3O8 and
555 ppm (0.05%) V2O5 over 0.4 m
● 486 ppm U3O8 and 298 ppm V2O5 over 2.0 m at AGI-CAL 78, including 1,206 ppm (0.12%) U3O8 and
589 ppm (0.06%) V2O5 over 6.0 m
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Analytical results have now been received for a total of 115 pits completes over two areas totaling approximately 150 hectares in the area west and south of the Ivana Deposit.
Figure 1

The recent robust preliminary economic assessment for Ivana provides a strong foundation for the Amarillo
Grande Project. As the Ivana deposit advances, the Company is also continuing it exploration work and the
additional high-grade uranium and vanadium results indicate the “potential for further expansion in the immediate deposit area”, as stated by Nikolaos Cacos, Blue Sky’s President & CEO.
On February 27, 2019, Blue Sky announced the results of the first Preliminary Economic Assessment
(PEA). The PEA demonstrates robust economics for a surficial operation of the Ivana Deposit, with 13 years
of uranium and vanadium production.

► PEA Highlights (in US dollars)
•
•
•
•
•

After-tax NPV8%: $135.2 million
After-tax IRR: 29.3%
After-tax Payback period: 2.4 years
Pre-production Capital Cost: $128.05 million, includes $28.28 million contingency
Life of mine (“LOM”) Sustaining Capital Cost: $35.46 million, includes $7.21 million contingency

• Average LOM Total Cash Cost net of credits: $16.24/lb U3O8
• Average LOM All-In Sustaining Costs (“AISC”) net of credits: $18.27/lb U3O8
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► PEA Key Assumptions & Inputs:
•
•
•
•
•
•
•
•
•
•
•
•

Uranium price: $50/lb U3O8
Vanadium Price $15/lb V2O5
Years of Construction: 2
Years of Production: 13
Strip Ratio: 1.1:1 (waste/ore)
Dilution: 3%
Peak Mining rate (waste + mill feed): 13,500 tonnes per day (“tpd”)
Processing throughput: 6,400 tpd
Process Plant Recoveries, Uranium: 84.6%
Process Plant Recoveries, Vanadium: 52.5%
Average Annual Production (LOM): 1.35 Mlbs/y U3O8
LOM uranium production: 17.5 Mlbs U3O8

“This PEA demonstrates that the Ivana deposit is a leading new low-cost uranium-vanadium development project,” stated Nikolaos Cacos, Blue Sky President & CEO. “With the expansion upside at Ivana and the discovery potential for new uranium and
vanadium resources throughout the district-scale property, we expect Amarillo Grande to continue to improve its value proposition.”

► Project Economics and Sensitivities
The economic results of the PEA are summarized in Table 6 on both a before-tax and after-tax basis. For
the PEA Base Case a long-term uranium price of $50/lb U3O8 and a vanadium price of $15/lb V2O5 were used.
Sensitivity to various uranium prices are shown in Table 6 while the vanadium price is kept fixed.
Uranium provides approximately 90% of the project’s revenue stream.
Table 6. Economics and Sensitivity
Units

Uranium Price Sensitivity

Price - U3O8
Price - V2O5

$/lb
$/lb

40
15

50
15

60
15

NPV (0%)
NPV (8%)
IRR

$M
$M
%

233.6
111.8
24.9%

405.3
214.6
36.1%

577.0
317.5
45.9%

NPV (0%)
NPV (8%)
IRR
Payback

$M
$M
%
years

155.8
67.8
20.0
3.0

266.7
135.2
29.3
2.4

377.6
202.3
37.3
1.9

Pre-Tax

After-Tax
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Investment recommendation:
Blue Sky is a leader in uranium discovery in Argentina. Its objective is to delineate uranium resources in
anticipation of a return to an expected positive uranium market.
The Company’s flagship Amarillo Grande Uranium-Vanadium Project in the Rio Negro Province was
an inhouse discovery of a new district that has the potential to be among the first domestic suppliers of
uranium to the growing Argentine market, as the largest generator of electricity from nuclear energy in
South America.
With Blue Sky demonstrating robust economics for a surface mining operation of the Ivana Deposit, with 13 years
of uranium and vanadium production, the economics and uranium price sensitivity, using a long-term uranium price
of $ 50/lb and vanadium price of $ 15/lb as a base case scenario, this would result in an NPV (0%) of $ 266.7 million or using an NPV (8%) of $ 135.2 million and an IRR of 29.3% over a pay back period of 2.4 years.
Based on the Company’s currently depressed market valuation of US$ 15.5 million, the favourable economics underpin my 2019 price target of C$ 0.30.
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