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INVESTMENT ALERT
Blue Sky Uranium closes non-brokered private
placement for aggregate proceeds of C$ 869,000
On October 23, 2019, Blue Sky Uranium (“Blue Sky”) announced that it has closed
a non-brokered private placement through the issuance of approximately 5.79 million
units at a subscription price of C$ 0.15 per unit for gross proceeds to the Company of
C$ 869,000.
Each unit will consist of one (1) common share and one (1) transferable common
share purchase warrant. Each warrant will entitle the holder thereof to purchase one
(1) additional common share the Company at C$ 0.25 per share for the two (2) years
from the date of issue.
Blue Sky Uranium is a leader in uranium discovery in Argentina. The Company
holds 428,000 hectares of property located in two of the most prospective uranium
provinces of Argentina.
The Company’s flagship Amarillo Grande Uranium-Vanadium Project in the Rio Negro Province was an
in-house discovery of a new district that has the potential to be among the first domestic suppliers of uranium
to the growing Argentine market, as the largest generator of electricity from nuclear energy in South America.
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The growth outlook for the Argentina nuclear industry–mandate is expected to more than double nuclear
power usage by 2025.
The Ivana mineral resource is the first for the Amarillo Grande Project. The Ivana Deposit is situated within
5 properties of less than 7,000 hectares in total, covering the southern portion of the 145 km uraniumvanadium exploration trend, within which Blue Sky controls approximately 300,000 hectares of mineral rights.
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► Pit sampling results continue to expand mineralization adjacent to
Ivana Uranium-Vanadium Deposit

Uraniumletter International

3

Investment Alert – October 24, 2019

Uraniumletter International

4

Investment Alert – October 24, 2019

Achievements 2019
►Positive preliminary PEA for the Ivana Uranium-Vanadium Deposit
On February 27, 2019, Blue Sky announced the results of the first Preliminary Economic Assessment
(“PEA”) for the Ivana Uranium-Vanadium Deposit.
The PEA demonstrates robust economics for a surficial mining operation of the Ivana Deposit, with 13 years
of uranium and vanadium production.
Analytical results have now been received for a total of 115 pits completes over two areas totaling approximately 150 hectares in the area west and south of the Ivana Deposit.
On November 15, 2018 and April 29, 2019, Blue Sky reported additional high-grade uranium and vanadium
results from pit sampling carried out in the area immediately west of the Ivana Uranium-Vanadium deposit
at the Company’s wholly-owned Amarillo Grande Project in Rio Negro, Argentina.
This newly-identified near-surface mineralization is open to expansion, but drilling is required for further testing as the target zone is interpreted to be at greater depth in adjacent areas.
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Highlights of the results for composite channel samples collected from pit walls with significant uranium
and/or vanadium mineralization include:
• 5,032 ppm U3O8 & 323 ppm V2O5 over 1.7 m at AGI-CAL26, Including 10,658 ppm (1.07%) U3O8 and 566ppm
V2O5 over 0.5 m

● 1,881 ppm U3O8 and 640 ppm V2O5 over 2.0 m at AGI-CAL 103, including 3,404 ppm (0.34%) U3O8 and
1,335 ppm (0.13%) V2O5 over 0.8 m
• 1,420 ppm U3O8 & 539 ppm V2O5 over 2.1 m at AGI-CAL36, Including 3,931 ppm (0.4%) U3O8 and 1,055 ppm
(0.1%) V2O5 over 1.1 m

● 1,390 ppm U3O8 and 650 ppm V2O5 over 1.6 m at AGI-CAL 56, including 2,332 ppm (0.23%) U3O8 and
1,016 ppm (0.10%) V2O5 over 0.7 m
• 1,082 ppm U3O8 & 503ppm V2O5 over 2.0 m at AGI-CAL10, Including 2,453 ppm (0.2%) U3O8 and 950ppm
(0.1%) V2O5 over 0.6 m

► Update on the ongoing exploration activities at
Amarillo Grande Uranium-Vanadium Project
On September 19, 2019, Blue Sky provided an update on the ongoing exploration activities at the Amarillo
Grande Uranium-Vanadium Project.
The Ivana Central target is located 10 kilometres north of the Ivana deposit, within the 145 km prospective
trend at the Amarillo Grande Uranium-Vanadium Project.
According to Nikolaos Cacos, Blue Sky’s President and CEO, the compiled results from multiple techniques
having revealed near-surface anomalies covering an area measuring 3 by 8 kilometres, which is open in all
directions, these targets will be tested with an initial drilling program focused on identifying near-surface uranium discoveries similar to the Ivana deposit.

Investment recommendation:
Blue Sky is a leader in uranium discovery in Argentina. Its objective is to delineate uranium resources in
anticipation of a return to an expected positive uranium market.
The Company’s flagship Amarillo Grande Uranium-Vanadium Project in the Rio Negro Province was
an inhouse discovery of a new district that has the potential to be among the first domestic suppliers of
uranium to the growing Argentine market, as the largest generator of electricity from nuclear energy in
South America.
With Blue Sky demonstrating robust economics for a surface mining operation of the Ivana Deposit, with 13 years
of uranium and vanadium production, the economics and uranium price sensitivity, using a long-term uranium price
of $ 50/lb and vanadium price of $ 15/lb as a base case scenario, this would result in an NPV (0%) of $ 266.7 million or using an NPV (8%) of $ 135.2 million and an IRR of 29.3% over a pay back period of 2.4 years.
Due to the political unrest in Argentina, in conjunction with an economic depression, having worsened the investment climate this year, this has affected the valuation of Blue Sky. However, considering China intending to fund
Argentina’s 4th nuclear power plant worth up to $ 8 billion, offering the opportunity to Blue Sky to provide the domestic fuel production, at a depressed market valuation of just US$ 9.6 million, this underpins my view that the
Company offers a high investment leverage potential.
My price target for 2020 is C$ 0.30.
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► Argentina to initiate with China the country’s 4th nuclear power plant
In June 2019, Argentina indicated its interest in moving forward with China initiatives, including construction
of the country’s 4th nuclear power plant and exporting locally processed soymeal to China, the government
said following bilateral meetings in Beijing.
If finalized the nuclear plant, reportedly worth up to $ 8 billion, would be one of the biggest projects financed in
Argentina by China, which has become a key trading partner for Argentina and its biggest non-institutional
lender.
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